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INTRODUCTION 
This survey of the 1976 10K re p o r t s of investor-owned 
a i r c a r r i e r s i s designed t o a s s i s t our p r o f e s s i o n a l personnel i n 
f i n d i n g examples of accounting p r a c t i c e s and d i s c l o s u r e techniques 
used by the a i r l i n e s . I t provides i n f o r m a t i o n on the a i r l i n e 
i n d u s t r y s i m i l a r t o that f o r a l l i n d u s t r i e s p u b l i s h e d by the 
American I n s t i t u t e of C e r t i f i e d P u b l i c Accountants i n Accounting 
Trends and Techniques and i n our two-volume reference guide t o 
i l l u s t r a t i v e items of current i n t e r e s t from published annual 
r e p o r t s . 
The i l l u s t r a t i o n s shown h e r e i n do not n e c e s s a r i l y 
represent a u t h o r i t a t i v e support f o r the un d e r l y i n g accounting 
procedures or r e p o r t i n g p r a c t i c e s , and t h e i r s tatus must be 
considered i n view of recent pronouncements and i n t e r p r e t a t i o n s 
of the F i n a n c i a l Accounting Standards Board, the S e c u r i t i e s and 
Exchange Commission, the American I n s t i t u t e of C e r t i f i e d P u b l i c 
Accountants, and the C i v i l Aeronautics Board which could a f f e c t 
the manner i n which c e r t a i n items are r e f l e c t e d or d i s c l o s e d . 
Although t h i s survey i s intended p r i n c i p a l l y f o r i n t e r n a l 
reference purposes by personnel of Haskins & S e l l s , i t may be made 
a v a i l a b l e t o persons outside the Firm having an i n t e r e s t i n r e p o r t -
i n g p r a c t i c e s of the a i r l i n e i n d u s t r y . 
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SECTION 1 
GENERAL 
AIRLINES SELECTED FOR SURVEY 
This survey in c l u d e s both domestic and i n t e r n a t i o n a l 
U.S. a i r l i n e s . The a i r l i n e s s e l e c t e d are the major trunk 
c a r r i e r s . Pan American World Airways was a l s o i n c l u d e d even 
though i t has no domestic routes. The survey r e s u l t s r e f l e c t the 
accounting and r e p o r t i n g p r a c t i c e s found i n the 1976 10K's of the 
f o l l o w i n g a i r c a r r i e r s : 
American A i r l i n e s N a t i o n a l A i r l i n e s 
B r a n i f f Airways Northwest A i r l i n e s 
C o n t i n e n t a l A i r l i n e s Pan American World Airways 
D e l t a A i r Lines Trans World A i r l i n e s 
E a s tern A i r Lines United A i r l i n e s 
Western A i r Lines 
* * * * 
REPORTING PERIODS 
Nine of the a i r l i n e s report on a calendar-year b a s i s 
and two on a June 30 f i s c a l - y e a r b a s i s . 
* * * * * 
OTHER GENERAL INFORMATION 
Note References - A l l of the a i r l i n e s surveyed i n c l u d e d 
s p e c i f i c note references w i t h i n the f i n a n c i a l statements, and a 
general reference to the notes t o the f i n a n c i a l statements on each 
page of the statements. 
P r e s e n t a t i o n of D o l l a r Amounts - Nine a i r l i n e s presented 
the f i n a n c i a l statements i n thousands of d o l l a r s w h i l e two 
presented the a c t u a l d o l l a r amounts. 
Summary of Operations - Nine of the a i r l i n e s surveyed 
presented f i v e - y e a r summaries while two presented ten-year 
summaries. 
1-1 
SECTION 1 
GENERAL 
Subsequent Events - Only one a i r l i n e d i s c l o s e d the 
occurrence of a subsequent event. See the footnote d i s c l o s u r e 
made by D e l t a A i r Lines at Miscellaneous Footnote D i s c l o s u r e s on 
page 1-29. 
Where Shares are Traded - A l l of the surveyed a i r l i n e s 
are l i s t e d on the New York Stock Exchange w h i l e seven and f o u r , 
r e s p e c t i v e l y , are a l s o l i s t e d on the P a c i f i c and Midwest stock 
exchanges. 
(See f o l l o w i n g pages.) 
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GENERAL 
FOOTNOTE DISCLOSURES 
Table 1-3 summarizes the nature of i n f o r m a t i o n f r e q u e n t l y 
d i s c l o s e d i n f i n a n c i a l statements and the number of survey 
companies d i s c l o s i n g such i n f o r m a t i o n . 
Table 1-3 
Types of D i s c l o s u r e No. Types of D i s c l o s u r e No. 
Accounting p o l i c i e s 11 C a p i t a l stock 6 
Long-term debt 11 Earnings per share 5 
Lease Commitments 11 Mutual a i d 5 
Contingencies 11 Supplementary income 
Income taxes 10 statement i n f o r m a t i o n 5 
Replacement cost 9 C a p i t a l i z e d i n t e r e s t 3 
Stock options 8 Compensation plans 3 
Q u a r t e r l y r e s u l t s 7 S u b s i d i a r y s a l e 3 
Pension plans 7 A c q u i s i t i o n commitments 3 
Accounting changes 7 
* Footnotes found i n two or fewer reports are l i s t e d i n Table 1-23. 
Examples of some of the above footnote d i s c l o s u r e s f o l l o w : 
ACCOUNTING POLICIES - AMERICAN AIRLINES 
1. SUMMARY OF ACCOUNTING POLICIES 
A. BASIS OF CONSOLIDATION - The accompanying c o n s o l i d a t e d 
f i n a n c i a l statements i n c l u d e the accounts of American's wholly-owned 
s u b s i d i a r y , American A i r l i n e s de Mexico, S.A. The investment i n 
F l a g s h i p I n t e r n a t i o n a l , Inc. (Flagship) a wholly-owned s u b s i d i a r y 
p r i m a r i l y engaged i n p r o v i d i n g h o t e l and c a t e r i n g s e r v i c e s , i s 
c a r r i e d i n the f i n a n c i a l statements at cost plus e q u i t y i n 
u n d i s t r i b u t e d net earnings. 
B. INVENTORIES - Spare p a r t s , m a t e r i a l s and s u p p l i e s 
r e l a t i n g t o f l i g h t equipment are c a r r i e d at average cost and 
expensed when used i n operations. With respect t o the spare p a r t s 
expected t o be on hand at the date the a i r c r a f t are r e t i r e d from 
s e r v i c e , American provides allowances f o r obsolescence of such 
p a r t s over the estimated u s e f u l l i f e of the r e l a t e d a i r c r a f t and 
engines. 
1-5 
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C. EQUIPMENT AND PROPERTY - P r o v i s i o n f o r d e p r e c i a t i o n 
of operating equipment and property i s computed by the s t r a i g h t - l i n e 
method a p p l i e d t o each u n i t of property, except th a t spare assemblies 
are depreciated on a group b a s i s . The estimated u s e f u l l i v e s and 
r e s i d u a l values used f o r the p r i n c i p a l asset c l a s s i f i c a t i o n s are 
as f o l l o w s : 
Estimated 
U s e f u l L i f e 
Boeing 747 and DC-10 a i r c r a f t 
and engines 
Boeing 707 a i r c r a f t and 
engines: 
Acquired 1959 t o 1961 
Acquired 1963 t o 1968 
Boeing 727 a i r c r a f t and engines 
Major r o t a b l e p a r t s , a v i o n i c s 
and assemblies 
Improvements t o l e a s e d f l i g h t 
equipment 
B u i l d i n g s and improvements 
( p r i n c i p a l l y on l e a s e d land) 
Ground and other equipment 
14 years 
15 years 
16 years 
L i f e of equipment 
t o which a p p l i c a b l e 
Term of lease 
10 t o 20 years or 
term of lease 
whichever i s s h o r t e r 
4 t o 10 years 
R e s i d u a l 
Value 
15% 
$100,000 
$100,000 
10% 
None to 15% 
None 
None 
None 
*Common retirement date of December 31, 1977. 
Expenditures that i n c r e a s e values or extend u s e f u l l i v e s 
are c a p i t a l i z e d ; maintenance and r e p a i r s are charged t o expense. 
Upon the retirement or d i s p o s a l of property and equipment, other 
than spare assemblies, the cost and r e l a t e d allowance f o r d e p r e c i a t i o n 
are removed from the accounts. Gains or l o s s e s from such d i s p o s a l s 
are i n c l u d e d i n income, except that gains on a i r c r a f t s a l e s are 
d e f e r r e d u n t i l the proceeds are r e a l i z e d . Proceeds from the d i s p o s i -
t i o n of spare assemblies are c r e d i t e d and the r e l a t e d costs are 
charged t o the allowances f o r d e p r e c i a t i o n . 
D. PASSENGER REVENUE - Passenger t i c k e t s a l e s are 
i n i t i a l l y recorded as a current l i a b i l i t y . Revenue d e r i v e d from 
the s a l e s i s recognized at the time t r a n s p o r t a t i o n i s provided. 
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E. RETIREMENT BENEFIT PLANS - American has i n e f f e c t 
various retirement b e n e f i t p l a n s , most of which are c o n t r i b u t o r y , 
i n which s u b s t a n t i a l l y a l l employees are e l i g i b l e t o p a r t i c i p a t e . 
American's p o l i c y i s t o fund accrued pension c o s t s . 
F. INTEREST CAPITALIZED - I n t e r e s t a t t r i b u t e d t o funds 
used t o f i n a n c e the a c q u i s i t i o n of new a i r c r a f t and c o n s t r u c t i o n of 
major ground f a c i l i t i e s i s c a p i t a l i z e d as an a d d i t i o n a l cost of the 
r e l a t e d a s s e t s . C a p i t a l i z a t i o n of i n t e r e s t ceases when the r e l a t e d 
assets are p l a c e d i n s e r v i c e . 
G. FEDERAL INCOME TAX - P r o v i s i o n i s made f o r Federal 
income taxes th a t are c u r r e n t l y payable or refundable and amounts 
that are d e f e r r e d t o f u t u r e p e r i o d s . The d e f e r r e d amounts r e s u l t 
from the f a c t t h a t , under the a p p l i c a b l e t a x s t a t u t e s and r e g u l a t i o n s , 
some items of income and expense are not recognized i n the same 
years f o r t a x r e p o r t i n g purposes as f o r f i n a n c i a l statement purposes. 
The p r i n c i p a l t i m i n g d i f f e r e n c e r e s u l t s from the use of a c c e l e r a t e d 
d e p r e c i a t i o n f o r t a x r e p o r t i n g purposes and the s t r a i g h t - l i n e method 
f o r f i n a n c i a l statement purposes. American f o l l o w s the "flow-through" 
method i n r e c o g n i z i n g b e n e f i t of investment tax c r e d i t s . 
H. EARNINGS (LOSS) PER SHARE - Primary earnings ( l o s s ) 
per share of common stock are based on the average number of shares 
of common stock outstanding during the year (1976 - 28,574,000; 
1975 - 28,549,000). The i n c l u s i o n of common stock e q u i v a l e n t s 
(stock options) would not have a d i l u t i v e e f f e c t on primary earnings 
per share. 
F u l l y d i l u t e d earnings per share were determined on the 
b a s i s of the average number of shares of common stock and common 
stock e q u i v a l e n t s outstanding and assumes the conversion of the 
subordinated c o n v e r t i b l e debentures, i f such conversion would have 
a d i l u t i v e e f f e c t , i n t o common stock. Net earnings a p p l i c a b l e t o 
common stock were in c r e a s e d t o r e f l e c t the e l i m i n a t i o n of i n t e r e s t 
and debt expense ( l e s s t a x e f f e c t ) r e l a t e d t o the c o n v e r t i b l e 
debentures. The number of shares used i n t h i s c a l c u l a t i o n f o r the 
year ended December 31, 1976, was 32,485,000. F u l l y d i l u t e d earnings 
per share are not a p p l i c a b l e t o 1975 s i n c e the e f f e c t would be 
a n t i - d i l u t i v e . 
1-7 
SECTION 1 
GENERAL 
ACCOUNTING POLICIES - WESTERN AIR LINES 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. 
Property and Equipment: Property and equipment, e x c l u s i v e 
of r e s i d u a l v alues, are depreciated over estimated u s e f u l l i v e s by 
the s t r a i g h t - l i n e method. Maintenance and r e p a i r s are expensed 
as i n c u r r e d . (See Note 2.) Major renewals and betterments are 
charged t o property and equipment accounts. 
Preoperating Costs: S i g n i f i c a n t c o s t s , such as those f o r 
t r a f f i c promotion and personnel t r a i n i n g , r e l a t e d t o the i n a u g u r a t i o n 
of s e r v i c e over major new routes and t o the i n t r o d u c t i o n of new 
types of a i r c r a f t are d e f e r r e d and amortized over f i v e years. 
I n t e r e s t C a p i t a l i z e d : I n t e r e s t r e l a t e d t o deposits on 
a i r c r a f t purchase co n t r a c t s i s c a p i t a l i z e d and amortized over the 
u s e f u l l i v e s of the a i r c r a f t . 
Investment C r e d i t s : Investment c r e d i t s generated by 
a c q u i s i t i o n of assets are amortized t o income on a s t r a i g h t - l i n e 
b a s i s over the u s e f u l l i v e s of the r e l a t e d a s s e t s . A m o r t i z a t i o n 
f o r f i n a n c i a l statement purposes may exceed accumulated amounts 
u t i l i z e d on Western's ta x returns t o the extent of a v a i l a b l e d e f e r r e d 
F e d e r a l taxes on income on the accompanying balance sheets. 
Obsolescence of Expendable P a r t s : An allowance f o r 
obsolescence of f l i g h t equipment expendable p a r t s i s accrued over 
the u s e f u l l i v e s of the r e l a t e d a i r c r a f t types. 
Advance T i c k e t Sales: Passenger t i c k e t s a l e s are recorded 
as a current l i a b i l i t y u n t i l b i l l e d by other c a r r i e r s f o r t r a n s p o r t a -
t i o n provided by them or u n t i l recognized as revenues f o r s e r v i c e s 
provided by Western. At December 31, 1976, $12,343 (1975 - $11,476) 
was estimated t o be payable t o other c a r r i e r s and $17,220 (1975 -
$16,070) was estimated t o be r e l a t e d t o t r a n s p o r t a t i o n t o be 
provided by Western. 
SUMMARY OF DISCLOSURES: 
The nature of i n f o r m a t i o n d i s c l o s e d i n summaries of 
accounting p o l i c i e s and the number of survey companies d i s c l o s i n g 
such i n f o r m a t i o n f o l l o w s : 
Table 1-5 
Passenger revenue 10 
C a p i t a l i z e d i n t e r e s t 9 
Inventory 8 
For e i g n currency t r a n s a c t i o n s 7 
Pension plans 7 
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Table 1-5 
Property and equipment 7 
Income taxes 6 
P r i n c i p l e s of c o n s o l i d a t i o n 6 
D e p r e c i a t i o n 5 
Maintenance and r e p a i r s 3 
Investment t a x c r e d i t 3 
Deferred charges 3 
Earnings per share 3 
LEASE COMMITMENTS - TRANS WORLD AIRLINES 
LEASES AND RELATED GUARANTEES: 
T o t a l r e n t a l expense, net of sublease revenue of immaterial 
amounts, i n c l u d e d i n the determination of 1976 and 1975 operating 
r e s u l t s i s as f o l l o w s : 
B a s i c r e n t s : 
N o n - c a p i t a l i z e d f i n a n c i n g l e a s e s . 
Other 
Contingent rents 
1976 1975 
(Amounts i n Thousands) 
$ 89,908 
40,650 
36,868 
T o t a l $167,426 
$ 85,396 
41,073 
35,989 
$162,458 
Minimum r e n t a l commitments, net of sublease revenue of 
immaterial amounts, f o r a l l non-cancellable leases i n e f f e c t at 
December 31, 1976 are as f o l l o w s : 
(Amounts i n Thousands) 
N o n - c a p i t a l i z e d 
F i n a n c i n g Leases 
T o t a l 
A i r c r a f t 
Equip-
ment 
B u i l d i n g s 
and 
F a c i l i t i e s 
Other 
Equip-
ment 
Operat-
i n g 
Leases 
$ 118,959 $ 63,904 $ 18,949 $ 6,589 $ 29,517 
115,877 63,904 19,017 5,936 27,020 
113,147 63,904 19,292 5,038 24,913 
109,602 63,904 19,566 2,786 23,346 
108,161 63,904 19,721 2,287 22,249 
418,337 216,981 99,420 4,560 97,376 
196,694 42,173 91,588 706 62,227 
124,419 - 77,619 53 46,747 
139,567 _ 111,739 821 27,007 
$1,444,763 $578,674 $476,911 $28,776 $360,402 
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Present values of minimum le a s e commitments, net of 
sublease revenue of immaterial amounts, f o r a l l n o n - c a p i t a l i z e d 
f i n a n c i n g l e a s e s i n e f f e c t at December 31, 1976 and 1975 are as 
f o l l o w s : 
1976 1975 
(Amounts i n Thousands) 
A i r c r a f t Equipment $425,088 $459,509 
B u i l d i n g s and F a c i l i t i e s 208,051 200,168 
Other Equipment 23,269 25,229 
T o t a l $656,408 $684,906 
The e f f e c t of net income ( l o s s ) i f a l l l e a s e s i d e n t i f i e d 
as n o n - c a p i t a l i z e d f i n a n c i n g leases were c a p i t a l i z e d i s as f o l l o w s : 
1976 1975 
(Amounts i n Thousands) 
Expense increase (decrease): 
A m o r t i z a t i o n 
I n t e r e s t 
Lease r e n t a l 
Increase i n expense 
Less income t a x e f f e c t 
A d d i t i o n a l charge t o income - net.. 
52,438 
46,682 
(90,024) 
9,096 
2,849 
6,247 
51,975 
49,742 
(88,498) 
13,219 
3,402 
$ 9,817 
I n t e r e s t r a t e s used i n the computation of present values 
ranged from 4.25% t o 14.13% w i t h a weighted average of 7.58% at 
December 31, 1976 and ranged from 4.25% t o 14.60% w i t h a weighted 
average of 7.16% at December 31, 1975. 
Amounts reported f o r 1975 i n each of the above t a b l e s have 
been r e s t a t e d t o conform w i t h the r e c l a s s i f i c a t i o n , adopted i n 
1976, of c e r t a i n l e a s e s of b u i l d i n g s and f a c i l i t i e s from the 
c l a s s i f i c a t i o n of n o n - c a p i t a l i z e d f i n a n c i n g leases t o the 
c l a s s i f i c a t i o n of operating l e a s e s . 
Sixty-two a i r c r a f t were l e a s e d at December 31, 1976 (with 
aggregate annual r e n t a l s approximating $63,600,000) f o r which the 
remaining l e a s e periods range from s i x t o f o u r t e e n years w i t h 
options t o purchase and r i g h t s of f i r s t r e f u s a l t o purchase or 
r e - l e a s e most of such a i r c r a f t e s s e n t i a l l y on the b a s i s of market 
value upon t e r m i n a t i o n of the l e a s e s . The l e s s o r s ' cost of 
f o r t y - s e v e n a i r c r a f t was f i n a n c e d i n pa r t by loans from others 
and, f o r twelve a i r c r a f t , i n pa r t by the s a l e t o the p u b l i c of 
Guaranteed Loan C e r t i f i c a t e s . The loans t o l e s s o r s from others 
are evidenced by notes payable i n instalments over the term of 
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the leases from r e n t a l proceeds under the l e a s e s . The Guaranteed 
Loan C e r t i f i c a t e s are t o be redeemed through a S i n k i n g Fund 
accumulated from the l e a s e r e n t a l s . TWA has guaranteed the 
payment of s u b s t a n t i a l l y a l l of the notes and a l l of the Guaranteed 
Loan C e r t i f i c a t e s , even though scheduled r e n t a l payments w i l l 
exceed the p r i n c i p a l and i n t e r e s t payments thereon. 
B u i l d i n g and f a c i l i t y l e ases are p r i m a r i l y f o r a i r p o r t 
t e r m i n a l s , support f a c i l i t i e s and h o t e l s . At December 31, 1976, 
t h i r t y - s e v e n h o t e l s were operated under le a s e agreements which 
g e n e r a l l y provide f o r a contingent r e n t a l based on a percentage 
of gross operating p r o f i t and, i n some i n s t a n c e s , f o r a f i x e d 
b a s i c r e n t . I n i t i a l terms of the h o t e l leases g e n e r a l l y are not 
l e s s than twenty years e x c l u s i v e of options t o renew. Leases of 
other equipment p r i m a r i l y c o n s i s t of f l i g h t simulators and 
computer systems. 
SUMMARY OF DISCLOSURES: 
Companies r e p o r t i n g items r e l a t i n g t o APB Opinion No. 31 
and ASR 147 ( D i s c l o s u r e of Lease Commitments by Lessee): 
Table 1-6 
D i s c l o s e d 11 
Not d i s c l o s e d 
Statement t h a t leases are e i t h e r not 
m a t e r i a l or not s i g n i f i c a n t -
T o t a l 11 
T o t a l rent expense e n t e r i n g i n t o determination of net 
income: 
Table 1-7 
D i s c l o s e d 11 
Not d i s c l o s e d 
D i s c l o s u r e t h a t l e a s e r e n t a l s are l e s s 
than 1% of operating revenues -
T o t a l 11 
R e n t a l from subleases: 
Table 1-8 
D i s c l o s e d 2 
Not d i s c l o s e d 9 
T o t a l 11 
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Landing fe e s : 
Table 1-9 
D i s c l o s e d 3 
Not d i s c l o s e d 8 
Minimum r e n t a l commitments under a l l non-cancellable 
l e a s e s as of the date of the l a t e s t balance sheet f o r each of the 
f i v e succeeding years, each of the next f i v e - y e a r periods and the 
remainder as a s i n g l e amount: 
Table 1-10 
D i s c l o s e d i n the categories i n d i c a t e d 
above 11 
D i s c l o s e d but not i n s p e c i f i c c a t egories 
mentioned above 
Not d i s c l o s e d -
T o t a l 11 
B a s i s f o r c a l c u l a t i n g r e n t a l payments i f dependent upon 
f a c t o r s other than lapse of time: 
Table 1-11 
D i s c l o s e d 
Not d i s c l o s e d 11 
T o t a l 11 
E x i s t e n c e and terms of renewal or purchase o p t i o n s , 
e s c a l a t i o n clauses, e t c . : 
Table 1-1.2 
D i s c l o s e d 7 
Not d i s c l o s e d 4 
Statement t o the e f f e c t t h a t they are not 
s i g n i f i c a n t -
T o t a l 11 
Nature and amount of guarantees or o b l i g a t i o n s assumed: 
Table 1-13 
D i s c l o s e d 8 
Not d i s c l o s e d 3 
T o t a l 11 
R e s t r i c t i o n on paying debt, a d d i t i o n a l l e a s i n g , e t c . : 
Table 1-14 
D i s c l o s e d 1 
Not d i s c l o s e d 10 
T o t a l 11 
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Any other i n f o r m a t i o n necessary t o assess the e f f e c t of 
le a s e commitments on f u t u r e operations: 
Table 1-15 
D i s c l o s e d 1 
Not d i s c l o s e d 10 
T o t a l 11 
Present value of le a s e commitments by major category at 
balance sheet date: 
Table 1-16 
D i s c l o s e d 9 
Not d i s c l o s e d 2 
T o t a l 11 
Rate used i n computation of present value: 
Table 1-17 
D i s c l o s e d 9 
Not d i s c l o s e d 2 
T o t a l 11 
Present value of a l l sub-rentals which w i l l reduce r e n t a l 
expense: 
Table 1-18 
D i s c l o s e d 
Not d i s c l o s e d 11 
T o t a l 11 
Impact on net income of c a p i t a l i z i n g a l l n o n - c a p i t a l i z e d 
f i n a n c i n g l e a s e s : 
Table 1-19 
D i s c l o s e d 8 
Not d i s c l o s e d 1 
Statement that the impact was e i t h e r not 
m a t e r i a l or not s i g n i f i c a n t 1 
Statement that the impact on net income 
was l e s s than 3% of average net income 
f o r the two most recent years 1 
T o t a l 11 
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Amount of a m o r t i z a t i o n and i n t e r e s t cost f o r a l l 
n o n - c a p i t a l i z e d f i n a n c i n g l e a s e s : 
Table 1-12 
D i s c l o s e d . . . . 
Not d i s c l o s e d 
T o t a l 11 
7 
4 
CONTINGENCIES - BRANIFF AIRWAYS 
CONTINGENCIES 
I n connection w i t h the s a l e of c e r t a i n of i t s a s s e t s , the 
Company has agreed, under c e r t a i n circumstances, t o repurchase 
such as s e t s . At December 31, 1976, the contingent repurchase 
p r i c e s aggregated $25,255,000. The Company estimates t h a t the 
current market values of such assets are i n excess of any contingent 
repurchase p r i c e s and t h a t no l o s s e s would occur i n the event of 
such repurchase. 
At December 31, 1976, the Company was c o n t i n g e n t l y l i a b l e 
w i t h respect t o c e r t a i n accounts i n L a t i n America, approximating 
$1,657,000, which had been s o l d t o banks w i t h recourse. 
F e d e r a l income t a x returns of the Company and c o n s o l i d a t e d 
returns i n which i t was i n c l u d e d from December 1, 1965 through 
December 31, 1971 have been examined by the I n t e r n a l Revenue S e r v i c e . 
Proposed adjustments through that date co u l d r e s u l t i n a d d i t i o n a l 
t a x payments of approximately $3,325,000 e x c l u s i v e of i n t e r e s t . 
This amount r e f l e c t s the u t i l i z a t i o n of approximately $2,170,000 
of unapplied investment t a x c r e d i t s and a r e d u c t i o n of $729,000 
i n the Company's c l a i m of investment t a x c r e d i t s recoverable from 
the former parent as discussed i n Note 6. A s u b s t a n t i a l p o r t i o n 
of the t o t a l assessments, i f u l t i m a t e l y p a i d , would r e s u l t i n 
f u t u r e t a x b e n e f i t s or reduced d e f e r r e d income taxes provided i n 
p r i o r years. I n a d d i t i o n , the I n t e r n a l Revenue S e r v i c e , as a 
r e s u l t of i t s i n v e s t i g a t i o n s i n t o the competitive p r a c t i c e s 
program r e f e r r e d t o h e r e i n a f t e r , i s c l a i m i n g a c i v i l f r a u d p e n a l t y 
of approximately $596,000 w i t h respect to the t a x r e t u r n f i l e d 
f o r 1971. The Company has p r o t e s t e d the proposed adjustments f o r 
years p r i o r t o 1970, intends t o deny l i a b i l i t y f o r 1970 and 1971 
and intends t o v i g o r o u s l y oppose the a s s e r t e d c i v i l f r a u d p e n a l t y . 
I n the o p i n i o n of management, the u l t i m a t e payments of p r i o r year 
income taxes w i l l not m a t e r i a l l y exceed the aggregate of the 
amount provided f o r p r i o r year l i a b i l i t i e s , the amount of f u t u r e 
t a x b e n e f i t s and the amount r e l a t e d t o d e f e r r e d taxes provided 
i n p r i o r years. 
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In a d d i t i o n t o the above matters, reference i s made t o 
Item 5 - Legal Proceedings f o r d i s c u s s i o n of pending l i t i g a t i o n 
and r e l a t e d matters. 
Although the u l t i m a t e e f f e c t of the matters d i s c u s s e d 
and r e f e r r e d t o i n t h i s note on the f i n a n c i a l statements i s not 
p r e s e n t l y determinable, i t i s the o p i n i o n of management that such 
e f f e c t w i l l not be m a t e r i a l . 
See Item 1, "Business - Pares and Rates" f o r p o s s i b l e 
r e t r o a c t i v e adjustments of m a i l r a t e s . 
INCOME TAXES - DELTA AIR LINES 
INCOME TAXES 
The p r o v i s i o n f o r income taxes i n 1976 and 1975 c o n s i s t e d 
of: 
1976 1975 
(In Thousands) 
C u r r e n t l y payable (refundable) $ 8,769 $(12,371) 
Deferred income taxes 36,849 48,069 
Investment t a x c r e d i t s 8,331 3,626 
Income taxes provided 53,949 39,324 
Less - A m o r t i z a t i o n of investment 
ta x c r e d i t s (14,613) (11,359) 
$39,336 $ 27,965 
T o t a l income taxes provided were 49.25% of 1976 and 1975 
book income before income taxes, representing taxes provided at the 
48.0% Fed e r a l s t a t u t o r y r a t e p l u s net s t a t e income taxes. As of 
June 30, 1976, approximately $34,000,000 of u n u t i l i z e d investment 
ta x c r e d i t s of which $22,500,000 expires i n f i s c a l year 1982 and 
$11,500,000 i n f i s c a l year 1983, are a v a i l a b l e t o reduce f u t u r e 
F e d e r a l income taxes payable. 
The p r o v i s i o n f o r d e f e r r e d income taxes r e s u l t e d from 
the t a x e f f e c t of the f o l l o w i n g t i m i n g d i f f e r e n c e s : 
1976 1975 
(In Thousands) 
D e p r e c i a t i o n and other property items.... $34,069 $42,598 
U n r e a l i z e d g a i n on f o r e i g n currency 
t r a n s l a t i o n (Note 2) 5,992 2,785 
Other, net (3,212) 2,686 
$36,849 $48,069 
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The I n t e r n a l Revenue Se r v i c e has completed an examination 
of the Company's income t a x returns f o r f i s c a l years 1966 through 
1972, and on September 25, 1975, i s s u e d a s t a t u t o r y n o t i c e of 
d e f i c i e n c y proposing a d d i t i o n a l income taxes of $25,681,000. 
The Company i s c o n t e s t i n g the proposed d e f i c i e n c y and 
b e l i e v e s that i t has s u b s t a n t i a l defenses t o most of the i s s u e s 
i n v o l v e d . The a p p l i c a b l e law, however, i s u n s e t t l e d and the u l t i m a t e 
outcome of the matter i s t h e r e f o r e u n c e r t a i n . I n the o p i n i o n of 
management, adequate p r o v i s i o n s have been made f o r the a l l e g e d t a x 
d e f i c i e n c y p l u s r e l a t e d i n t e r e s t , and the outcome of t h i s matter 
w i l l not have a m a t e r i a l adverse e f f e c t on the Company's f i n a n c i a l 
c o n d i t i o n . 
SUMMARY OF DISCLOSURES: 
A l l r e p o r t s surveyed i n c l u d e d F e d e r a l income taxes on 
t h e i r income statement. The f o l l o w i n g t a b l e summarizes the method 
of income t a x d i s c l o s u r e : 
Table 1-21 
Current and d e f e r r e d on the income 
statement 1 
Income taxes shown as one number on the 
income statement w i t h footnote d i s c l o s u r e 
of the components 10 
T o t a l 11 
The f o l l o w i n g t a b l e summarizes the method used t o d i s c l o s e 
the amount of the investment t a x c r e d i t u t i l i z e d : 
Table 1-22 
D i s c l o s e d i n a footnote 11 
Shown on the income statement 
Not d i s c l o s e d -
T o t a l 11 
The method of accounting f o r the investment t a x c r e d i t 
used by the a i r l i n e s surveyed i s summarized as f o l l o w s : 
Table 1-23 
Deferred method 3 
Flow-through method 8 
T o t a l 11 
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REPLACEMENT COST - UNITED AIRLINES 
Supplemental Replacement Cost Information (Unaudited) 
I n f l a t i o n , p a r t i c u l a r l y i n recent years, has caused 
p r o g r e s s i v e l y g r e a t e r outlays f o r the companies' operating expenses 
and productive c a p a c i t y . For many operating expenses such as l a b o r , 
f u e l , operating s u p p l i e s , expendable p a r t s , e t c . , UAL's f i n a n c i a l 
statements g e n e r a l l y r e f l e c t current p r i c e s . However, the companies' 
investments i n productive c a p a c i t y ( p r i n c i p a l l y a i r c r a f t , spare 
engines and major spare p a r t s , a i r l i n e ground equipment and f a c i l -
i t i e s , and h o t e l s ) are s u b s t a n t i a l , and such investments and the 
r e l a t e d d e p r e c i a t i o n expense are based on h i s t o r i c a l cost. Hence, 
UAL's f i n a n c i a l statements do not r e f l e c t the higher current r e p l a c e -
ment costs f o r most of i t s productive c a p a c i t y . Moreover, the C i v i l 
Aeronautics Board, which reg u l a t e s f a r e s t h a t may be charged by 
United, UAL's l a r g e s t s u b s i d i a r y , makes no allowance f o r higher 
replacement costs i n determining a i r l i n e f a r e s and r a t e s . 
Management has made estimates of year-end 1976 estimated 
replacement cost of most of the productive c a p a c i t y of UAL's sub s i d -
i a r i e s and the approximate e f f e c t which replacement cost might have 
on d e p r e c i a t i o n expense f o r the year. Such data, which have not been 
audited by independent p u b l i c accountants, are presented below, 
f o l l o w i n g condensed d e s c r i p t i o n s of the s i g n i f i c a n t methodologies 
used and s e v e r a l cautions as t o the general subjectiveness and 
impreciseness of the c a l c u l a t i o n s and as to c e r t a i n conclusions 
that should not be drawn. 
Methodology f o r Determination of 
Replacement C o s t s — A i r l i n e 
Replacement costs f o r a i r c r a f t and r e l a t e d support equipment 
and f o r ground equipment and f a c i l i t i e s were determined using guide-
l i n e s developed by the a i r l i n e i n d u s t r y under the auspices of the 
A i r Transport A s s o c i a t i o n . 
The primary u n i t of productive c a p a c i t y f o r an a i r l i n e 
i s the passenger seat. United has estimated the replacement cost 
f o r i t s current passenger a i r c r a f t f l e e t , both owned and l e a s e d , 
by m u l t i p l y i n g the t o t a l number of passenger seats (using maximum 
sea t i n g c o n f i g u r a t i o n s provided by manufacturers of a i r c r a f t ) by 
the cost per seat, at December 31, 1976, f o r new a i r c r a f t . Replace-
ment costs f o r f r e i g h t e r s were determined i n a s i m i l a r manner, 
usi n g a v a i l a b l e cubic f e e t as the u n i t of productive c a p a c i t y . 
1-17 
SECTION 1 
GENERAL 
Replacement costs of spare engines and support equipment 
have been estimated based on the h i s t o r i c a l r a t i o of the cost of 
such p a r t s to the t o t a l cost of r e l a t e d f l e e t s . For purposes of 
c a l c u l a t i n g the replacement cost of owned and l e a s e d ground equip-
ment, indexes p u b l i s h e d by governmental and p r i v a t e o r g a n i z a t i o n s 
were a p p l i e d t o the h i s t o r i c a l cost of the assets. 
Replacement cost data f o r t e r m i n a l s , hangars and other 
f a c i l i t i e s l o c a t e d at a i r p o r t s and l e a s e d from a i r p o r t a u t h o r i t i e s 
or other governmental u n i t s have not been determined, inasmuch as 
Statement of F i n a n c i a l Accounting Standards No. 13 c l a s s i f i e s such 
leases as operating l e a s e s . 
Methodology f o r Determination of 
Replacement C o s t s — H o t e l s 
H o t e l s , i n c l u d i n g those operated under n o n - c a p i t a l i z e d 
f i n a n c i n g l e a s e s , were grouped based on a d e t a i l e d e v a l u a t i o n of 
a r c h i t e c t u r a l c h a r a c t e r i s t i c s , p h y s i c a l c o n f i g u r a t i o n and other 
c o n s t r u c t i o n p e c u l i a r i t i e s . From the groups, c e r t a i n h o t e l s were 
s e l e c t e d as models f o r which o r i g i n a l b u i l d i n g c o n s t r u c t i o n costs 
were determined on a per-room b a s i s . O r i g i n a l c o n s t r u c t i o n costs 
i n c l u d e c o n s t r u c t i o n m a t e r i a l s , l a b o r , a r c h i t e c t u r a l fees and 
i n t e r e s t and taxes i n c u r r e d during c o n s t r u c t i o n . Model b u i l d i n g 
costs were adjusted f o r i n f l a t i o n by m u l t i p l y i n g the per-room 
b u i l d i n g c o n s t r u c t i o n costs by c o n s t r u c t i o n indexes r e f l e c t i n g the 
amount of i n f l a t i o n s i n c e the r e s p e c t i v e completion dates of the 
b u i l d i n g s . The replacement costs of h o t e l b u i l d i n g s were then 
estimated u s i n g model per-room replacement costs adjusted f o r 
d i f f e r e n c e s i n c o n s t r u c t i o n indexes r e l a t i n g t o t h e i r r e s p e c t i v e 
geographic l o c a t i o n s . 
The source f o r c o n s t r u c t i o n indexes was the "F. W. Dodge 
B u i l d i n g Cost C a l c u l a t o r and V a l u a t i o n Guide," which i s b e l i e v e d 
t o provide indexes th a t are reasonably r e p r e s e n t a t i v e of changes 
i n c o n s t r u c t i o n costs by geographic region. 
Each h o t e l was analyzed t o determine the number of rooms, 
square f e e t of p u b l i c space (lobby, banquet rooms, meeting rooms, 
e t c . ) , general c o n f i g u r a t i o n and food and beverage s e a t i n g . 
Taking these f a c t o r s i n t o c o n s i d e r a t i o n , replacement costs of 
f u r n i t u r e , f i x t u r e s and equipment were estimated based on l a t e 1976 
vendor p r i c e s . 
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Methodology f o r Determination of 
D e p r e c i a t i o n Expense and Accumulated D e p r e c i a t i o n 
Replacement cost d e p r e c i a t i o n expense was c a l c u l a t e d on 
the s t r a i g h t - l i n e method using h i s t o r i c a l d e p r e c i a t i o n r a t e s f o r 
e x i s t i n g property and equipment a p p l i e d t o the average estimated 
replacement cost of productive c a p a c i t y . Replacement cost 
accumulated d e p r e c i a t i o n was determined i n a s i m i l a r manner, i . e . , 
by applying t o replacement cost the same percentage r e l a t i o n s h i p 
t h a t a c t u a l accumulated d e p r e c i a t i o n bears t o t o t a l h i s t o r i c a l c o s t . 
General and Cautionary Comments 
The s e l e c t e d replacement cost data presented i n the 
f o l l o w i n g s e c t i o n are based on the h y p o t h e t i c a l assumption tha t 
UAL would replace i t s e n t i r e productive c a p a c i t y at December 31, 
1976, without regard t o the a v a i l a b i l i t y of funds t o do so, or t o 
whether such a c t i o n would be d e s i r a b l e , p r a c t i c a l or even p h y s i c a l l y 
p o s s i b l e . I n a d d i t i o n , the assumptions on which the data are based 
would r e q u i r e management d e c i s i o n s at December 31, 1976 that 
o r d i n a r i l y would not be addressed at that time, or a l l at one time. 
The s e l e c t e d replacement cost data do not r e f l e c t any 
operating expense savings which might r e s u l t from the replacement 
of e x i s t i n g assets w i t h assets of improved technology. I f the 
companies' productive c a p a c i t y were t o be replaced i n the manner 
assumed i n the c a l c u l a t i o n of replacement cost of e x i s t i n g pro-
d u c t i v e c a p a c i t y , many operating expenses other than d e p r e c i a t i o n 
(e.g., f u e l c o s t s , l a b o r c o s t s , r e p a i r s and maintenance and other 
i n d i r e c t costs) might change as w e l l . Since, i n the o p i n i o n of 
management, such expected expense changes cannot be q u a n t i f i e d 
w i t h any p r e c i s i o n , t h e i r p o t e n t i a l e f f e c t on operating cost 
e f f i c i e n c i e s i s not determinable. Furthermore, any r e d u c t i o n 
could be o f f s e t by i n c r e a s e d i n t e r e s t expense on a d d i t i o n a l 
borrowings t o f i n a n c e replacements; but such expense i s a l s o not 
determinable, because the i n t e r e s t r a t e s on t h a t debt and the 
amount of c a p i t a l requirements that would be f i n a n c e d by e q u i t y 
o f f e r i n g s are unknown. In a d d i t i o n , income t a x e f f e c t s , i n c l u d i n g 
investment t a x c r e d i t s , would inure to these cost changes, t o 
i n c r e a s e d d e p r e c i a t i o n and t o c a p a c i t y replacement. 
I t should be noted that operating expenses f o r the year 
1976 i n c l u d e d $90,452,000 of r e n t a l expense on those n o n - c a p i t a l i z e d 
f i n a n c i n g leases f o r which replacement cost data are presented. 
I n the s e l e c t e d replacement cost data below, the u n d e r l y i n g assets 
f o r such leases are i n c l u d e d i n c a p a c i t y replacement costs (with 
discounted lease amounts i n the comparable h i s t o r i c a l c o s t s ) , and 
a m o r t i z a t i o n thereof i s i n c l u d e d i n the r e l a t e d d e p r e c i a t i o n f i g u r e s . 
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The s e l e c t e d replacement cost data standing alone do not 
recognize customary r e l a t i o n s h i p s between changes i n operating 
expenses and changes i n operating revenues. With respect t o the 
a i r l i n e i n p a r t i c u l a r , and the a i r l i n e i n d u s t r y i n gen e r a l , 
competitive and/or r e g u l a t o r y c o n d i t i o n s over the years have 
prevented the t i m e l y recoupment, through passenger f a r e and 
f r e i g h t r a t e i n c r e a s e s , of r i s i n g costs due t o i n f l a t i o n . H o p e f u l l y , 
changes i n circumstances i n the f u t u r e w i l l h e l p achieve more t i m e l y 
m o d i f i c a t i o n of f a r e s and r a t e s . 
I n view of the preceding explanatory m a t e r i a l , a number 
of cautionary comments must be made as t o the nature of the s e l e c t e d 
replacement cost data which f o l l o w , even though management b e l i e v e s 
that they have been prepared on a reasonable b a s i s : 
1. The i n f o r m a t i o n should not be i n t e r p r e t e d as 
having considered a l l of the e f f e c t s of i n f l a t i o n (or 
changes i n other economic f a c t o r s ) . Other i n f l a t i o n a r y 
e f f e c t s experienced i n times of i n f l a t i o n , such as 
ho l d i n g gains by a borrower and l o s s e s from h o l d i n g cash, 
r e c e i v a b l e s and other monetary as s e t s , are not presented. 
2. The i n f o r m a t i o n should not be i n t e r p r e t e d as an 
i n d i c a t i o n t h a t UAL's s u b s i d i a r i e s a c t u a l l y have present 
plans (except as otherwise described i n another footnote 
herein) t o repl a c e the subject a s s e t s , or that a c t u a l 
replacement would or could take place i n the form and 
manner, or at the co s t s , assumed i n developing these 
estimates or that funds t o do so would be a v a i l a b l e . 
Decisions t o repl a c e productive c a p a c i t y are made by 
UAL over extended p e r i o d s , a f t e r c o n s i d e r i n g economic, 
competitive and r e g u l a t o r y c o n d i t i o n s e x i s t i n g at the 
time. I n a d d i t i o n , i f costs t o replace the companies' 
productive c a p a c i t y continue t o r i s e , the a c t u a l costs 
of replacement i n the f u t u r e w i l l probably i n c r e a s e 
s i g n i f i c a n t l y from the amounts reported below, which 
are based on approximate costs at December 31, 1976. 
3. Estimated c a p a c i t y replacement costs should 
not be deemed t o represent current value amounts that 
could be obtained upon s a l e . 
4. The d i f f e r e n c e between c a p a c i t y replacement 
costs (net of accumulated d e p r e c i a t i o n ) and the r e l a t e d 
h i s t o r i c a l costs should not be construed as rep r e s e n t i n g 
a d d i t i o n a l book value f o r UAL's shareholders. Instead, 
i t i s an i n d i c a t i o n of the need f o r c a p i t a l funds t o 
repla c e e x i s t i n g c a p a c i t y , such funds t o be provided 
by earnings based on an adequate a i r l i n e f a r e s t r u c t u r e , 
the issuance of a d d i t i o n a l debt and/or the s a l e of 
a d d i t i o n a l e q u i t y s e c u r i t i e s . 
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5. I n view of the many assumptions and s u b j e c t i v e 
judgments i n v o l v e d , the data are subject t o numerous 
e s t i m a t i o n v a r i a t i o n s and other inherent i m p r e c i s i o n s 
and are t h e r e f o r e of l i m i t e d usefulness i n t h e i r 
a s s o c i a t i o n w i t h UAL taken by i t s e l f or, because of 
d i f f e r e n t f a c t u a l circumstances, i n any comparison w i t h 
s i m i l a r data of competing or other r e p o r t i n g companies. 
6. Because of the many q u a l i f i c a t i o n s h e r e t ofore 
s t a t e d , the data should not be used i n any manner i n an 
attempt to determine s o - c a l l e d "true income." 
Se l e c t e d Replacement Cost Data 
Subject t o the aforementioned l i m i t a t i o n s , the s e l e c t e d 
replacement cost data are presented below: 
Operating property and 
equipment - as of December 31, 
1976: 
P l i g h t equipment 
A i r l i n e ground equipment 
and f a c i l i t i e s 
Hotels 
Gross 
Less - Accumulated d e p r e c i a t i o n 
Net 
D e p r e c i a t i o n expense - f o r the 
year ended December 31, 1976: 
A i r l i n e 
Hotels 
Reported 
H i s t o r i c a l Cost 
Estimated Amounts (see 
Replacement R e c o n c i l i a t i o n 
Cost Data Table)  
(In Thousands) 
$5,549,366 
934,219 
504,259 
6,987,844 
3,437,986 
$3,549,858 
405,229 
18,997 
424,226 
$2,961,419 
603,840 
314,200 
3,879,459 
1,898,231 
$1,981,228 
230,735 
12,099 
242,834 
The amounts shown above as "Reported H i s t o r i c a l Cost 
Amounts" d i f f e r from amounts shown i n the c o n s o l i d a t e d f i n a n c i a l 
statements of UAL. The d i f f e r e n c e s are r e c o n c i l e d as f o l l o w s : 
1-21 
SECTION 1 
GENERAL 
Tot a l s as shown i n 
accompanying c o n s o l i d a t e d 
f i n a n c i a l statements 
Present value of f u t u r e 
r e n t a l s f o r n o n - c a p i t a l i z e d 
f i n a n c i n g l e a s e s , as 
determined at i n c e p t i o n 
of the l e a s e s , and 
a m o r t i z a t i o n thereof 
Less - P r o p e r t i e s f o r which 
replacement cost data have 
not been provided: 
Advances on f l i g h t 
equipment purchase 
cont r a c t s 
Land and c o n s t r u c t i o n 
i n progress, at cost 
Other 
Less - A m o r t i z a t i o n not 
r e l a t e d t o p r o p e r t i e s 
Reported h i s t o r i c a l cost 
amounts f o r which 
replacement cost data 
are provided, as i n 
t a b l e above 
Operating Property 
and Equipment 
Gross 
$3,188,912 
809,686 
(17,426) 
(73,162) 
(28,551) 
$3,879,459 
Accumulated D e p r e c i a t i o n 
D e p r e c i a t i o n Expense 
(In Thousands) 
$1,556,996 
348,467 
(7,232) 
$1,898,231 
$204,562 
49,634 
(5,137) 
(6,225) 
$242,834 
See a d d i t i o n a l replacement cost d i s c l o s u r e at the comparison 
of stockholders' annual re p o r t s and 10-K annual r e p o r t . 
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STOCK OPTION AND EMPLOYEE PURCHASE PLANS 
Inc e n t i v e Stock Option Plans. On May 4, 1967, May 9, 1972 
and May 8, 1973 i n c e n t i v e stock o p t i o n plans were approved by the 
shareholders of the Company. Under the terms of the Plans, options 
granted under the 1967 and 1972 Plans are e x e r c i s a b l e over a p e r i o d 
of up t o f i v e years, except i n the case of c e r t a i n employees whose 
retirement dates would occur sooner; options granted under the 
1973 P l a n are e x e r c i s a b l e over a p e r i o d of up t o t e n years. 
Information w i t h respect t o options granted i n 1976 i s shown below. 
No options were granted i n 1975. 
Option 
P r i c e s 
(Market P r i c e s 
At Dates Granted) Shares Aggregate 
1973 Plan: 
A p r i l 6, 1976 
May 3, 1976 
June 1, 1976 
J u l y 6, 1976 
September 7, 1976... 
December 7, 1976.... 
$6.3125 
5.3125 
5.3125 
5.9375 
5.5625 
4.875 
429,500 
7,500 
30,000 
5,000 
12,000 
24,500 
$2,711,219 
39,844 
159,375 
29,688 
66,750 
119,438 
Options granted i n p r i o r years were c a n c e l l e d as f o l l o w s : 
Number of Shares 
1967 1972 1973 
Pl a n P l a n P l a n 
1975 121,400 21,000 15,500 
1976 61,000 30,000 
No options were e x e r c i s e d i n 1975. During 1976, options 
t o purchase 125 shares were e x e r c i s e d under the 1972 Plan . Options 
which became e x e r c i s a b l e during the p e r i o d January 1, 1975 t o 
December 31, 1976 were as f o l l o w s : 
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SECTION 1 
GENERAL 
SECTION 1 
GENERAL 
QUARTERLY RESULTS - CONTINENTAL AIRLINES 
Q u a r t e r l y F i n a n c i a l Data (Unaudited) 
Summarized q u a r t e r l y f i n a n c i a l data f o r 1976 i s as f o l l o w s : 
Three months ended  
March 31 June 30 September 30 December 31 
(Unaudited) 
T o t a l operating 
revenues $130,882,000 $145,605,000 $162,705,000 $112,272,000 
Operating income.. $ 2,284,000 $ 14,852,000 $ 21,659,000 $ 3,103,000 
Non-operating 
expense $ (8,171,000) $ (7,463,000) $ (7,101,000) $ (5,724,000) 
Net earnings 
( l o s s ) $ (3,335,000)*$ 4,371,000* $ 10,215,000 $ (2,042,000)† 
Net earnings 
( l o s s ) per 
Primary $ $ .30 $ .70 $ (.14) 
F u l l y d i l u t e d . . . $ (.23) $ .28 $ .63 $ (.14) 
* Management's estimate of the annual e f f e c t i v e t a x r a t e was r e v i s e d 
at June 30, 1976 from tha t used at March 31, 1976. The e f f e c t of 
t h i s r e v i s i o n i n the estimate was a decrease i n second quarter 1976 
net earnings of $727,000, or $.05 per share (primary) and $.04 per 
share ( f u l l y d i l u t e d ) . 
† I n the f o u r t h quarter 1976, the Company added $1,368,000, net of 
income taxes, t o the p r o v i s i o n f o r d o u b t f u l r e c e i v a b l e s t o f u l l y 
reserve an i n t e r l i n e account r e c e i v a b l e from a f o r e i g n c a r r i e r , 
the t o t a l amount of which, i n the o p i n i o n of the Company, i s 
u n c o l l e c t i b l e . 
During the f o u r t h quarter of 1975, the Company recorded the f o l l o w -
i n g adjustments, net of income taxes, which i n c r e a s e d (decreased) 
the net l o s s as f o l l o w s : r e v a l u a t i o n of 720B a i r c r a f t , $1,560,000; 
r e d u c t i o n i n reserves of wholly-owned s u b s i d i a r y as a r e s u l t of 
the t e r m i n a t i o n of operations i n 1975, $(358,000); and aggregate 
e f f e c t of other adjustments, $639,000. 
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PENSION AIRLINES - NATIONAL AIRLINES 
EMPLOYEES' RETIREMENT PLANS: 
The Company had retirement plans i n e f f e c t at June 30, 
1976 a v a i l a b l e t o a l l e l i g i b l e employees. Two plans provide f o r 
compulsory c o n t r i b u t i o n s and the other plans permit v o l u n t a r y 
c o n t r i b u t i o n s . G e n e r a l l y , the plans provide a l i f e income a f t e r 
r e t irement. The normal retirement age i s 60 years f o r p i l o t s 
and 65 years f o r other employees w i t h p r o v i s i o n s made f o r e a r l y 
r etirement. A l l employee c o n t r i b u t i o n s and current cost t o the 
Company are deposited w i t h a t r u s t e e . The normal cost of these 
plans was $9,448 i n 1976 and $6,866 i n 1975. 
Accrued pension cost i s funded on a current b a s i s . As a 
r e s u l t of a sharp d e c l i n e i n the market value of s e c u r i t i e s i n 
recent years and i n c r e a s e d b e n e f i t s , the a c t u a r i a l computed value 
of vested b e n e f i t s exceeded the market value of the p l a n s ' net 
assets by $22,332 at June 30, 1976. 
The Company has an O f f i c e r s ' I n c e n t i v e and Deferred 
Compensation P l a n which provides f o r the c r e d i t i n g t o an i n c e n t i v e 
pool a c e r t a i n percentage of the aggregate annual o f f i c e r s a l a r i e s 
when N a t i o n a l has achieved at l e a s t a 4% r e t u r n on c a p i t a l as 
d e f i n e d i n the p l a n . No amounts were c r e d i t e d t o the i n c e n t i v e 
pool i n f i s c a l 1976 or 1975. 
SUMMARY OF DISCLOSURE: 
The f o l l o w i n g t a b l e summarizes some of the footnotes 
that appeared two or fewer times i n the r e p o r t s surveyed. 
Table 1-24 - Miscellaneous Notes 
Stockholders' e q u i t y 
Repurchase of common stock 
Accounting restatement 
Retained earnings 
Parent company f i n a n c i a l statements 
Investment i n non-transport s u b s i d i a r i e s 
Wage and s a l a r y f r e e z e program 
Proposed a c q u i s i t i o n s 
D i s p o s i t i o n of property 
F o r e i g n operations 
I n t e r n a t i o n a l route 
agreement 
R e c l a s s i f i c a t i o n s 
I n v e n t o r i e s 
Route and a c q u i s i t i o n costs 
F l i g h t equipment 
Cash and short-term 
investments 
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EXAMPLES OF SOME OF THE ABOVE FOOTNOTE DISCLOSURES FOLLOW: 
EASTERN AIR LINES 
Investments i n Non-Transport S u b s i d i a r i e s 
I n October 1975 the Company concluded t h a t i t s investment 
i n the Dorado s u b s i d i a r i e s was impaired and reduced the investment 
to estimated r e a l i z a b l e value r e s u l t i n g i n a $16.8 m i l l i o n charge 
t o earnings. 
During the second quarter of 1976, the Company s o l d Dorado 
Beach H o t e l Corp., the owner of the Dorado Beach and Cerromar Beach 
H o t e l s , f o r approximately the r e a l i z a b l e value e s t a b l i s h e d i n 
October 1975. The Company has r e t a i n e d i t s investment i n Dorado 
Beach E s t a t e s , Inc., and Dorado Beach Development, Inc., whose 
assets c o n s i s t p r i m a r i l y of undeveloped r e a l e s t a t e l o c a t e d i n the 
Dorado area of Puerto R i c o . 
NORTHWEST AIRLINES 
Stockholders' E q u i t y Shares 
1976 1975 
Cumulative P r e f e r r e d Stock $25 
par value: 
Au t h o r i z e d 1,000,000 1,000,000 
Issued December 31 None None 
Common Stock options f o r o f f i c e r s and 
employees at p r i c e s which were not 
l e s s than 100% of market at date 
of grant are as f o l l o w s : Shares P r i c e Per Share 
Outstanding December 31, 1974 36,700 $20.06 
Granted 45,300 19.13 
Lapsed. (1 , 000 ) 20.06 
Outstanding December 31, 1975 81,000 19.13/20.06 
E x e r c i s e d (1 , 900 ) 19.13/20.06 
Outstanding December 31, 1976 79,100 19.13/20.06 
Options e x e r c i s a b l e : 
At December 31, 1975 35,700 20.06 
At December 31, 1976 56,450 19.13/20.06 
Shares a v a i l a b l e f o r f u t u r e stock options and other plans were 329,136 
at December 31, 1976 and 1975, of which 69,000 were a v a i l a b l e f o r 
a d d i t i o n a l grants under the 1973 Stock Option P l a n . 
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TRANS WORLD AIRLINES 
DISPOSITION OF PROPERTY: 
During 1975, TWA contracted t o s e l l t o an agency of the 
Government of I r a n twelve Boeing 747 a i r c r a f t , t hree of which 
were purchased f o r immediate r e s a l e and subsequent m o d i f i c a t i o n s 
by TWA, and t o provide spare engines and p a r t s under a r e l a t e d 
p r o v i s i o n i n g c o n t r a c t . The s a l e s value of the v a r i o u s c o n t r a c t s 
aggregated $233,000,000 (sales commissions of approximately 
$20,000,000 and m o d i f i c a t i o n and other costs of approximately 
$8,000,000 were a s s o c i a t e d w i t h the p r o v i s i o n i n g contract and 
the s a l e of nine a i r c r a f t p r e v i o u s l y owned and operated by TWA, 
and m o d i f i c a t i o n costs of approximately $4,300,000 were i n c u r r e d 
i n 1976 r e l a t e d t o the three a i r c r a f t purchased f o r r e s a l e ) . At 
December 31, 1975, a l l a i r c r a f t had been d e l i v e r e d and the 
p r o v i s i o n i n g contract was s u b s t a n t i a l l y completed; a c c o r d i n g l y , 
a l o s s of $15,700,000 was recorded i n 1975 r e l a t e d t o the nine 
a i r c r a f t and the p r o v i s i o n i n g c o n t r a c t . The p r o f i t a t t r i b u t a b l e 
t o the three a i r c r a f t purchased f o r immediate r e s a l e r e s u l t e d 
e n t i r e l y from the m o d i f i c a t i o n s performed i n 1976. The remaining 
gains and l o s s e s on d i s p o s i t i o n of property i n 1976 and 1975 r e s u l t 
from s e v e r a l immaterial t r a n s a c t i o n s . A l s o , see Note 7 ( f ) . 
UNITED AIRLINES 
Retained Earnings 
S u b s t a n t i a l l y a l l of the r e t a i n e d earnings at December 31, 
1976 were represented by u n d i s t r i b u t e d earnings of s u b s i d i a r i e s . 
Of these u n d i s t r i b u t e d earnings, $130,977,000 of United's r e t a i n e d 
earnings were r e s t r i c t e d under c e r t a i n of i t s f i n a n c i n g agreements 
as t o the payment of cash di v i d e n d s . The Canadian A n t i - I n f l a t i o n 
Act s u b s t a n t i a l l y r e s t r i c t s d i v i d e n d payments by Western 
I n t e r n a t i o n a l ' s Canadian s u b s i d i a r i e s . These s u b s i d i a r i e s ' r e t a i n e d 
earnings t o t a l e d $14,248,000 at December 31, 1976. 
Under the terms of the agreements p r o v i d i n g f o r the 
issuance of i t s 5% notes and s i n k i n g fund debentures, United has 
agreed t h a t i t w i l l not pay cash dividends on i t s stock i f i t s 
asset r a t i o , as d e f i n e d , would be reduced below 105%. Such asset 
r a t i o was 202% as of December 31, 1976. 
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There are no r e s t r i c t i o n s on r e t a i n e d earnings a r i s i n g 
from the f a c t t h a t the i n v o l u n t a r y l i q u i d a t i o n value of the 
Se r i e s A p r e f e r r e d stock i s $15,414,000 i n excess of i t s s t a t e d 
value. 
DELTA AIR LINES 
SUBSEQUENT ACQUISITION AND LIQUIDATION OF STORER LEASING, INC.: 
On J u l y 27, 1976, the Company purchased a l l of the 
outstanding c a p i t a l stock of S t o r e r Leasing, Inc., a wholly-owned 
s u b s i d i a r y of S t o r e r Broadcasting Company, f o r cash of $30,350,000 
and assumption of e x i s t i n g indebtedness of $3,649,000, payable i n 
monthly instalments through January 1978, w i t h i n t e r e s t at 5-1/2% 
per annum. The assets of S t o r e r Leasing c o n s i s t e d of 6 Boeing 727-200 
and 5 Boeing 727-100 a i r c r a f t and 18 spare engines, a l l of which 
were p r e v i o u s l y l e a s e d t o the Company. On J u l y 30, 1976, S t o r e r 
Leasing was l i q u i d a t e d and the assets t r a n s f e r r e d t o the Company. 
OPINIONS 
U n q u a l i f i e d opinions were is s u e d on the f i n a n c i a l s t a t e -
ments of a l l the a i r l i n e s surveyed. Accounting changes were 
i n d i c a t e d i n the opinions i n the f o l l o w i n g manner: 
Table 1-25 
Opinion paragraph only w i t h concurrence 6 
Opinion paragraph and middle paragraph 
w i t h concurrence 1 
Middle paragraph f o r emphasis, no o p i n i o n 
paragraph mentioned and no concurrence 1 
T o t a l 8 
Examples of the above opinions f o l l o w : 
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EASTERN AIR LINES 
REPORT OP INDEPENDENT ACCOUNTANTS 
To the Board of D i r e c t o r s and Stockholders of 
Eastern A i r L i n e s , Inc.: 
We have examined the f i n a n c i a l statements on pages 6 t o 23 
f o r the years ended December 31, 1976 and 1975. Our examinations 
were made i n accordance w i t h g e n e r a l l y accepted a u d i t i n g standards 
and, a c c o r d i n g l y , i n c l u d e d such t e s t s of the accounting records and 
such other a u d i t i n g procedures as we considered necessary i n the 
circumstances. 
As e x p l a i n e d i n Note D, at the request of the S e c u r i t i e s and 
Exchange Commission, the Company has changed i t s method of account-
i n g f o r the cost of v a c a t i o n b e n e f i t s . 
I n our o p i n i o n , the f i n a n c i a l statements on pages 6 t o 23 
present f a i r l y the f i n a n c i a l p o s i t i o n of Eastern A i r L i n e s , Inc. 
at December 31, 1976 and 1975, the r e s u l t s of i t s operations and 
changes i n f i n a n c i a l p o s i t i o n f o r the years then ended, I n conformity 
w i t h g e n e r a l l y accepted accounting p r i n c i p l e s a p p l i e d on a c o n s i s t e n t 
b a s i s a f t e r restatement f o r the change, w i t h which we concur, 
r e f e r r e d t o i n the preceding paragraph. 
PRICE WATERHOUSE & CO. 
S i x t y Broad S t r e e t 
New York, N.Y. 10004 
February 4, 1977, 
except as t o Note D, which i s as of 
A p r i l 4, 1977 
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HASKINS & SELLS 
NATIONAL AIRLINES 
OPINION OP INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
N a t i o n a l A i r l i n e s , Incorporated: 
We have examined the f i n a n c i a l statements and schedules of 
N a t i o n a l A i r l i n e s , Incorporated, l i s t e d i n the accompanying index 
(Item 1 0 ( a ) ) , which you are f i l i n g as part of your Annual Report 
(Form 10-K) t o the S e c u r i t i e s and Exchange Commission f o r the 
f i s c a l year ended June 30, 1976. Our examination was made i n 
accordance w i t h g e n e r a l l y accepted a u d i t i n g standards and, 
a c c o r d i n g l y , i n c l u d e d such t e s t s of the accounting records and 
such other a u d i t i n g procedures as we considered necessary i n the 
circumstances. 
E f f e c t i v e J u l y 1, 1975 the Company r e v i s e d the d e p r e c i a t i o n 
t e r m i n a t i o n dates f o r i t s a i r c r a f t f l e e t as described i n the 
Note D t o the F i n a n c i a l Statements e n t i t l e d " D e p r e c i a t i o n Change." 
This change i n depreciable l i v e s r e s u l t e d i n a r e d u c t i o n of 
d e p r e c i a t i o n expense f o r f i s c a l 1976 of $12,288,000 and an inc r e a s e 
i n net income of $5,326,000 or $.62 per share. I n our o p i n i o n , 
t h i s change i n depreciable l i v e s i s not a change i n accounting 
p r i n c i p l e or i n the a p p l i c a t i o n of an accounting p r i n c i p l e , but 
does a f f e c t the c o m p a r a b i l i t y of the f i n a n c i a l statements. 
In our o p i n i o n , the accompanying balance sheet and statements 
of income, changes i n f i n a n c i a l p o s i t i o n , and r e t a i n e d earnings 
present f a i r l y the f i n a n c i a l p o s i t i o n of the Company at June 30, 
1976 and 1975, and the r e s u l t s of i t s operations and the changes 
i n i t s f i n a n c i a l p o s i t i o n f o r the years then ended, i n conformity 
w i t h g e n e r a l l y accepted accounting p r i n c i p l e s a p p l i e d on a 
c o n s i s t e n t b a s i s , and the schedules, when considered i n r e l a t i o n 
t o the b a s i c f i n a n c i a l statements, present f a i r l y i n a l l m a t e r i a l 
respects the i n f o r m a t i o n shown t h e r e i n . 
Miami, F l o r i d a 
August 16, 1976 
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WESTERN AIR LINES 
ACCOUNTANTS' REPORT 
The Board of D i r e c t o r s 
Western A i r L i n e s , Inc.: 
We have examined the balance sheets of Western A i r L i n e s , Inc. 
as of December 31, 1976 and 1975 and the r e l a t e d statements of 
earnings, shareholders' e q u i t y , and changes i n f i n a n c i a l p o s i t i o n 
f o r the years then ended. Our examinations were made i n accordance 
w i t h g e n e r a l l y accepted a u d i t i n g standards and, a c c o r d i n g l y , i n c l u d e d 
such t e s t s of the accounting records and such other a u d i t i n g 
procedures as we considered necessary i n the circumstances. 
I n our o p i n i o n , the aforementioned f i n a n c i a l statements present 
f a i r l y the f i n a n c i a l p o s i t i o n of Western A i r L i n e s , Inc. at 
December 31, 1976 and 1975, and the r e s u l t s of i t s operations 
and changes i n i t s f i n a n c i a l p o s i t i o n f o r the years then ended, 
i n conformity w i t h g e n e r a l l y accepted accounting p r i n c i p l e s 
c o n s i s t e n t l y a p p l i e d during the p e r i o d subsequent t o the change, 
w i t h which we concur, made as of January 1, 1975, i n the method 
of accounting f o r costs of major f l i g h t equipment maintenance as 
desc r i b e d i n Note 2. The supporting schedules, i n our o p i n i o n , 
present f a i r l y the i n f o r m a t i o n set f o r t h t h e r e i n . 
PEAT, MARWICK, MITCHELL & CO. 
Los Angeles, C a l i f o r n i a 
February 25, 1977 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE SUMMARY OF OPERATIONS 
As r e q u i r e d by S e c t i o n 13 or 15(d) of the S e c u r i t i e s 
Exchange Act of 1934 each a i r l i n e f i l e d a Form 10-K, i n c l u d i n g 
management's d i s c u s s i o n and a n a l y s i s of the summary of operations. 
Nine of the a i r l i n e s used f i v e - y e a r summaries w h i l e two used ten-
year summaries. Two a i r l i n e s i n c o r p o r a t e d by reference the 
management d i s c u s s i o n and a n a l y s i s from the annual r e p o r t . Examples 
of management's d i s c u s s i o n and a n a l y s i s f o l l o w : 
NORTHWEST AIRLINES 
MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE SUMMARY OF OPERATIONS 
Operating Revenues 
Operating revenues i n 1976 incr e a s e d t o $963.8 m i l l i o n 
compared w i t h $800.6 m i l l i o n i n 1975 and $759.0 m i l l i o n i n 1974. 
This revenue change between years r e f l e c t s increases i n t r a f f i c 
along w i t h increases i n f a r e s and ra t e s as permitted by the C i v i l 
Aeronautics Board i n 1976 and 1975. The system passenger-mile 
y i e l d i n c r e a s e d t o 7.30¢ i n 1976 and compares t o 6.94¢ i n 1975 
and 6.81¢ I n 1974. The cargo revenue ton-mile y i e l d i n 1976 
incr e a s e d t o 25.65¢ and compares w i t h 22.86¢ i n 1975 and 23.99¢ 
i n 1974. 
Operating Expenses 
Operating expenses increased t o $860.9 m i l l i o n i n 1976 
and compares w i t h $750.9 m i l l i o n i n 1975 and $681.2 m i l l i o n i n 
1974. Of t h i s amount, d e p r e c i a t i o n and a m o r t i z a t i o n expense was 
$102.7 m i l l i o n i n 1976 compared w i t h $98.9 m i l l i o n i n 1975 and 
$96.2 m i l l i o n i n 1974. This increased expense r e f l e c t s the 
a d d i t i o n of new, more modern a i r c r a f t which was p a r t i a l l y o f f s e t 
by the d i s p o s a l of the o l d e r , l e s s productive a i r c r a f t . Maintenance 
expense i n 1976 amounted t o $87.2 m i l l i o n and compares w i t h $77.9 
m i l l i o n i n 1975 and $71.4 m i l l i o n i n 1974. These increases between 
years r e f l e c t i n c r e a s e d operations and the i n f l a t i o n a r y trends 
i n both l a b o r and m a t e r i a l s . S i g n i f i c a n t i n f l a t i o n a r y increases 
continued between years i n the cost of l a b o r , agency commissions, 
and a i r c r a f t f u e l . Operating expense per a v a i l a b l e ton-mile 
i n c r e a s e d t o 21.61¢ i n 1976 from 20.61¢ i n 1975 and 19.85¢ i n 
1974. 
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I n t e r e s t Expense 
I n t e r e s t on long-term debt, net of c a p i t a l i z e d i n t e r e s t , 
amounted t o $14.0 m i l l i o n i n 1976 and compares w i t h $16.1 m i l l i o n 
i n 1975 and $19.6 m i l l i o n i n 1974. This expense variance between 
years r e s u l t s from the amount of debt outstanding and from 
variances i n the prime commercial l o a n r a t e . 
Income Taxes 
Income taxes and the e f f e c t i v e income t a x r a t e v a r i e d 
i n the years 1974 through 1976. The variance i n the e f f e c t i v e 
income ta x r a t e i s p r i m a r i l y the e f f e c t of investment t a x c r e d i t s 
earned on assets purchased i n each of these years and i s f u l l y 
e x p lained i n the Consolidated Summary of Operations, Page 6 and 
i n Note L t o the Consolidated F i n a n c i a l Statements, Page F-6 of 
t h i s r e p o r t . 
TRANS WORLD AIRLINES 
MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE SUMMARY OF OPERATIONS 
The f i n a n c i a l r e s u l t s f o r the Company presented i n the 
summary of c o n s o l i d a t e d operations are not n e c e s s a r i l y i n d i c a t i v e 
of f u t u r e earnings p o t e n t i a l . TWA and the a i r l i n e i n d u s t r y i n 
general have h i s t o r i c a l l y experienced s i g n i f i c a n t v a r i a t i o n s i n 
year-over-year revenues and expenses, r e f l e c t i n g such f a c t o r s as: 
changes i n t r a f f i c growth caused i n part by general economic 
c o n d i t i o n s , i n t e n s i t y of competition among c a r r i e r s , changes i n 
ca p a c i t y provided, percentage of c a p a c i t y used, higher l a b o r and 
other expenses, cost of new equipment, and government r e g u l a t i o n 
of f a r e l e v e l s . One or more of these f a c t o r s c o n t r i b u t e d t o 
lo s s e s i n TWA's operations during the years 1974 and 1975. 
I n a d d i t i o n t o the d i s c u s s i o n and data elsewhere i n t h i s r e p o r t , 
the f o l l o w i n g comments are o f f e r e d t o show the impact of these 
f a c t o r s on the Company's f i n a n c i a l performance. 
1976 Compared t o 1975 
The Company's operating revenues i n 1976 were $330,400,000 
(12.5%) above 1975. TWA's revenues rose $241,300,000 (13.1%), 
mainly r e f l e c t i n g i ncreases of 6.4% i n scheduled passenger t r a f f i c 
and 5.1% i n scheduled passenger y i e l d . Canteen posted a revenue 
improvement of $48,600,000 (9.9%), due p r i n c i p a l l y t o p r i c e 
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in c r e a s e s , higher volume of business, improved marketing/sales 
e f f o r t s , and new/expanded operations. H i l t o n experienced a 
revenue g a i n of $40,500,000 (13.1%) due t o improved occupancy 
r a t e s , higher volume, p r i c e changes, and new/expanded operations. 
The Company's operating expenses were up $182,300,000 
(6.8%) i n 1976 versus 1975. TWA experienced a $104,800,000 (5.5%) 
r i s e , r e f l e c t i n g i n f l a t i o n a r y pressures on s a l a r i e s , wages and 
b e n e f i t s , f u e l and o i l , and other operating c o s t s . Worldwide 
i n f l a t i o n a r y pressures and new/expanded operations c o n t r i b u t e d 
t o i n c r e a s e d operating expenses of $45,500,000 (9.7%) f o r Canteen 
and $32,000,000 (11.0%) f o r H i l t o n . 
The Company's other charges ( c r e d i t s ) d e c l i n e d $17,500,000 
(29.9%) i n 1976 from 1975. TWA posted a $17,000,000 (32.0%) 
d e c l i n e r e s u l t i n g from the f a c t there was a $15,700,000 net c a p i t a l 
l o s s on a i r c r a f t s a l e s and r e l a t e d s u p p l i e s i n 1975, while i n 1976 
there was a $4,700,000 decrease i n gains on f o r e i g n currency 
t r a n s a c t i o n s , a $4,500,000 increase i n i n t e r e s t income, and a 
$1,500,000 decrease i n a l l other charges ( c r e d i t s ) . Canteen's 
other charges ( c r e d i t s ) were $100,000 higher than those i n 1975, 
and H i l t o n ' s other charges ( c r e d i t s ) d e c l i n e d $500,000 from 1975. 
The p r o v i s i o n ( c r e d i t ) f o r income taxes i n c r e a s e d by 
$42,500,000 i n 1976 versus 1975. The Company's net r e s u l t s 
improved by $123,100,000 i n 1976 from 1975. 
1975 Compared t o 1974 
The Company's operating revenues i n 1975 were $132,800,000 
(5.3%) over 1974. TWA's revenues rose $68,800,000 (3.9%), mainly 
r e f l e c t i n g an i n c r e a s e i n i n t e r n a t i o n a l passenger y i e l d and 
de s p i t e a d e c l i n e i n t o t a l t r a f f i c volume of 1.2% r e l a t i n g t o 
u n c e r t a i n economic c o n d i t i o n s and the suspension of P a c i f i c , 
Far East, and F r a n k f u r t s e r v i c e s . I n a d d i t i o n , the CAB's g r a n t i n g 
of inadequate domestic f a r e r e l i e f t o match in c r e a s e d costs r e s u l t e d 
i n a modest d e c l i n e i n domestic passenger y i e l d . Despite weak 
economic c o n d i t i o n s , Canteen reported a revenue g a i n of $18,100,000 
(3.8%), due mainly t o p r i c e increases and improved marketing 
programs. A combination of volume and p r i c e changes c o n t r i b u t e d 
t o H i l t o n ' s revenue improvement of $45,900,000 (17.5%). 
The Company's operating expenses were up $196,000,000 
(7.9%) i n 1975 versus 1974. Despite lower t r a f f i c volume, TWA 
experienced a $130,700,000 (7.3%) inc r e a s e r e s u l t i n g from higher 
average l a b o r costs and f u e l p r i c e s plus i n f l a t i o n ' s impact on 
other operating c o s t s . Canteen and H i l t o n reported operating 
expense increases of $16,000,000 (3.5%) and $49,300,000 (20.3%), 
r e s p e c t i v e l y , a t t r i b u t a b l e i n l a r g e measure t o worldwide 
i n f l a t i o n a r y pressures. 
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The Company's other charges ( c r e d i t s ) climbed $17,500,000 
(42.6%) i n 1975 over 1974. TWA experienced a $12,900,000 (31.5%) 
r i s e due t o : a net c a p i t a l l o s s of $15,700,000 r e l a t i n g t o sa l e s 
of a i r c r a f t and r e l a t e d s u p p l i e s , a $14,200,000 f a v o r a b l e a d j u s t -
ment concerning the t r a n s l a t i o n of long-term debt payable i n 
f o r e i g n c u r r e n c i e s , and an $11,400,000 inc r e a s e r e l a t i n g t o other 
charges ( c r e d i t s ) . Canteen's 1975 other charges ( c r e d i t s ) were 
$1,700,000 higher than 1974, and H i l t o n ' s rose by $2,900,000. 
The p r o v i s i o n ( c r e d i t ) f o r income taxes decreased by 
$18,000,000 i n 1975 versus 1974. The Company's net r e s u l t s 
d e c l i n e d by $62,700,000 i n 1975 from 1974. 
Note: TWA's revenues and expenses i n c l u d e non-transport 
r e l a t e d a c t i v i t i e s . 
FORM 10-K VERSUS ANNUAL REPORT DISCLOSURES 
This survey i s made from the s e l e c t e d a i r l i n e s Form 10-K 
annual r e p o r t s . As such the d i s c l o s u r e s i n d i c a t e d h e r e i n are more 
extensive than those appearing i n the stockholders' annual r e p o r t s . 
A t a b u l a t i o n of the footnote d i s c l o s u r e s i n the sto c k h o l d e r s ' 
annual r e p o r t s i n d i c a t e d a t o t a l of 138 items, whereas the Form 10-K 
annual r e p o r t s i n c l u d e d a t o t a l of 160 items. E i g h t of the a d d i t i o n a l 
items c o n s i s t e d of f u r t h e r d i s c l o s u r e s of items which had been 
d i s c l o s e d i n the sto c k h o l d e r s ' annual r e p o r t . The f o l l o w i n g 
summarizes those items which had a d d i t i o n a l d i s c l o s u r e s i n the 
Form 10-K annual r e p o r t . 
Table 1-26 1976 
Replacement cost 3 
Stock options 2 
Earnings per share 1 
Income taxes 1 
Q u a r t e r l y r e s u l t s _1 
T o t a l 8 
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Examples of the stockholders' annual report d i s c l o s u r e s 
and the a d d i t i o n a l d i s c l o s u r e s made i n the Form 10-K annual report 
are as f o l l o w s : 
EASTERN AIR LINES - REPLACEMENT COST  
STOCKHOLDERS' ANNUAL REPORT 
NOTE N - ASSET REPLACEMENT COST (UNAUDITED) 
The impact of i n f l a t i o n on the Company's production costs 
over the l a s t f i v e years has been g r e a t e r than the corresponding 
change i n the general p r i c e l e v e l . For example, the i n f l a t i o n a r y 
impact over the l a s t f i v e years on the Company's two major expenses, 
f u e l and l a b o r costs (approximately 59 per cent of 1976 operating 
expense) was 174 per cent and 55 per cent r e s p e c t i v e l y , as compared 
t o a 41 per cent in c r e a s e i n the consumer p r i c e index. Competitive 
and r e g u l a t o r y c o n d i t i o n s over the years have prevented the Company 
from f u l l y r e c o g n i z i n g the e f f e c t on cost changes i n i t s s e l l i n g 
p r i c e . 
Although the cumulative impact of i n f l a t i o n over a number 
of years has r e s u l t e d i n higher costs f o r replacement f o r e x i s t i n g 
p r oductive c a p a c i t y , such i n f l a t i o n a r y i ncreases have been p a r t i a l l y 
o f f s e t by t e c h n o l o g i c a l improvements which o f t e n r e s u l t e d i n 
inc r e a s e d p r o d u c t i v i t y of the new asset a d d i t i o n . 
Reference i s made t o the Company's annual report Form 10-K 
(copy of which i s a v a i l a b l e on request) f o r a d d i t i o n a l q u a n t i t a t i v e 
i n f o r m a t i o n w i t h respect t o the estimated replacement costs of the 
productive c a p a c i t y at December 31, 1976, and the r e l a t e d estimated 
e f f e c t of such costs on d e p r e c i a t i o n expense f o r the year then ended. 
FORM 10-K - ANNUAL REPORT 
6. Replacement Cost Information (Unaudited) 
I n compliance w i t h r u l e s of the S e c u r i t i e s and Exchange 
Commission (SEC), pursuant t o Rule 3-17 of R e g u l a t i o n S-X, the 
Company has c a l c u l a t e d c e r t a i n estimated replacement cost f o r 
productive c a p a c i t y . I n Accounting S e r i e s Release 190, the SEC 
cautioned i n v e s t o r s and an a l y s t s against " s i m p l i f i e d use" of 
replacement cost i n f o r m a t i o n . I n i s s u i n g t h a t warning, the SEC 
st a t e d : 
" (The Commission) i n t e n t i o n a l l y determined not t o 
r e q u i r e the d i s c l o s u r e of the e f f e c t on net income of 
c a l c u l a t i n g cost of s a l e s and d e p r e c i a t i o n on a current 
replacement cost b a s i s , both because there are 
s u b s t a n t i a l t h e o r e t i c a l problems i n determining an 
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income e f f e c t and because i t d i d not b e l i e v e that 
users should be encouraged t o convert the data i n t o 
a s i n g l e r e v i s e d net income f i g u r e . The data are not 
designed t o be a simple road map to the determination 
of "true income." I n a d d i t i o n , i n v e s t o r s must understand 
that due to the s u b j e c t i v e judgments and the many 
d i f f e r e n t s p e c i f i c f a c t u a l circumstances i n v o l v e d , 
the data w i l l not be f u l l y comparable among companies 
and w i l l be subject t o e r r o r s of e s t i m a t i o n . " 
The Company b e l i e v e s that the inherent i m p r e c i s i o n and 
general l i m i t a t i o n on the usefulness of the replacement cost 
i n f o r m a t i o n r e f e r r e d t o above should be kept i n mind when an a l y z i n g 
the Company's replacement cost i n f o r m a t i o n set f o r t h h e r e i n . 
The replacement cost i n f o r m a t i o n set f o r t h below I s 
based on the h y p o t h e t i c a l assumption tha t the Company would replace 
i t s e n t i r e productive c a p a c i t y at December 31, 1976 and, a c c o r d i n g l y , 
should not be i n t e r p r e t e d t o i n d i c a t e that the Company a c t u a l l y 
has present plans t o replace e x i s t i n g productive c a p a c i t y , nor 
that a c t u a l f u t u r e replacement would take place i n the form and 
manner assumed i n developing these estimates. The Company cautions 
that even i f such c a p a c i t y were replaced i n the manner described, 
the data should not be construed t o represent the a c t u a l f u t u r e 
costs of such replacement or the subsequent costs and expenses t o 
be i n c u r r e d i n the production process. 
I n the normal course of business, the Company w i l l r e p l a c e 
i t s productive c a p a c i t y over an extended p e r i o d of time. Decisions 
concerning replacement w i l l be made i n the l i g h t of the economic, 
r e g u l a t o r y and competitive c o n d i t i o n s e x i s t i n g on the dates such 
determinations are made and could d i f f e r s u b s t a n t i a l l y from the 
assumptions on which the data i n c l u d e d h e r e i n are based. 
I n a d d i t i o n , the Company expects th a t many other 
d i f f i c u l t i e s , p r e s e n t l y u n i d e n t i f i e d , would be experienced i n 
the replacement of i t s productive c a p a c i t y . For example, the 
technology c u r r e n t l y a v a i l a b l e t o the Company and the r e l a t e d 
environmental f a c t o r s are undergoing s i g n i f i c a n t change and the 
e f f e c t t hereof on the Company's replacement d e c i s i o n s cannot be 
p r e d i c t e d w i t h any p r e c i s i o n . The Company's r e s u l t a n t i n a b i l i t y 
t o r e f l e c t the costs r e l a t e d t o such u n i d e n t i f i a b l e d i f f i c u l t i e s 
i s i l l u s t r a t i v e of the inherent i m p r e c i s i o n of the h y p o t h e t i c a l 
i n f o r m a t i o n r e q u i r e d by Rule 3-17. 
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Replacement cost i n f o r m a t i o n r e q u i r e d by Rule 3-17 
i s as f o l l o w s : 
(Amounts i n M i l l i o n s ) 
1976  
H i s t o r i c a l Replacement 
Value Value D i f f e r e n c e 
Property and Equipment: 
$1,497 
600 
$2,556 
969 
$1,059 
369 
T o t a l 2,097 3,525 1,428 
Allowance f o r D e p r e c i a t i o n : 
676 
201 
1,248 
319 
572 
118 
877 1,567 690 
Net Book Value: 
821 
399 
1,308 
650 
487 
251 
$1,220 $1,958 $ 738 
D e p r e c i a t i o n Expense: 
$ 95 
37 
$ 153 
59 
$ 58 
22 
$ 132 $ 212 $ 80 
The foregoing replacement cost data were c a l c u l a t e d 
u t i l i z i n g a methodology j o i n t l y formulated by the a i r l i n e i n d u s t r y 
through the A i r Transport A s s o c i a t i o n (ATA) and i s o u t l i n e d below: 
1) Expendable p a r t s and s u p p l i e s are not r e f l e c t e d i n 
replacement cost i n f o r m a t i o n s i n c e they are not h e l d 
f o r s a l e and the r a p i d turnover i s such th a t the 
p r i c e on the balance sheet approximates current 
replacement c o s t s . 
2) The replacement cost of f l i g h t equipment (both l e a s e d 
and owned) was c a l c u l a t e d u t i l i z i n g the a i r c r a f t seat 
as the primary u n i t of productive c a p a c i t y . Standard 
replacement costs ( i n c l u d i n g c a p i t a l i z e d i n t e r e s t ) 
were developed by a i r c r a f t seat f o r both wide and 
narrow-bodied a i r c r a f t . These values were e x t r a p o l a t e d 
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by the a c t u a l number of seats i n s e r v i c e (productive 
c a p a c i t i e s ) at December 31, 1976. While there 
would be economies ( o f f s e t by f i n a n c i n g costs) 
from newer, more e f f i c i e n t a i r c r a f t , those amounts 
could not be q u a n t i f i e d . 
The replacement cost of spare engines and r o t a b l e spare 
p a r t s supporting a i r c r a f t f l e e t have been estimated on 
the b a s i s of the h i s t o r i c r a t i o of the cost of such 
spares t o the t o t a l cost of r e l a t e d f l e e t s . 
The replacement cost f o r ground equipment (both l e a s e d 
and owned) was c a l c u l a t e d by c a t e g o r i z i n g the equipment 
so as t o match s p e c i f i c indexes. The replacement va l u e , 
t h e r e f o r e , i s the product of h i s t o r i c a l cost and the 
index, except f o r l a n d which has the same replacement 
value as i t s h i s t o r i c a l value. Replacement value f o r 
lea s e d ground property was e s t a b l i s h e d using the c r i t e r i a 
f o r f i n a n c i n g leases as def i n e d by F i n a n c i a l Accounting 
Standards Board Statement No. 13 which excludes from 
i t s c a p i t a l i z a t i o n requirement municipal leases f o r 
ter m i n a l s and a i r p o r t f a c i l i t i e s . 
Accumulated d e p r e c i a t i o n a p p l i c a b l e t o assets whose 
replacement cost i s estimated i s t r e a t e d as being the 
same percentage r e l a t i n g t o t o t a l replacement costs 
as a c t u a l accumulated d e p r e c i a t i o n does t o t o t a l 
h i s t o r i c c o s t . D e p r e c i a t i o n expense based on r e p l a c e -
ment cost of productive c a p a c i t y has been estimated 
on a s t r a i g h t - l i n e b a s i s using the same estimates of 
u s e f u l l i f e and salvage value u t i l i z e d i n preparing 
the h i s t o r i c a l cost f i n a n c i a l statements. 
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NORTHWEST AIRLINES - INCOME TAXES 
STOCKHOLDERS' ANNUAL REPORT 
NOTE D - TAXES ON EARNINGS 
The p r o v i s i o n f o r taxes on earnings c o n s i s t s of the 
f o l l o w i n g : 
Year Ended December 31 
1976 1975 
Current: 
P r o v i s i o n f o r the year $20,494,300 $ -0-
Operating l o s s carryback f o r t a x 
purposes -0- (12,224,500) 
Reduction of refund f o r l i m i t a t i o n 
of investment c r e d i t s a p p l i e d 
i n p r i o r years -0- 6,183,700 
Investment c r e d i t flow-through (9,956,700) -0-
10,537,600 (6,040,800) 
Deferred: 
P r o v i s i o n 27,881,100 34,622,000 
Investment c r e d i t : 
Flow-through 8,630,700 (17,329,400) 
A r i s i n g from operating l o s s 
carryback -0- (6,183,700) 
36,511,800 11,108,900 
Deferred investment c r e d i t being 
amortized over e i g h t years (522,200) (1,374,900) 
$46,527,200 $ 3,693,200 
Investment c r e d i t s not a p p l i e d on t a x returns but o f f s e t against 
d e f e r r e d income taxes at December 31, 1976 w i l l e x p i r e $3,002,400 -
1979, $20,177,300 - 1980, $11,685,100 - 1981, $17,328,700 - 1982, 
and $1,334,100 - 1983. 
E x c l u s i v e of investment c r e d i t , the Company's e f f e c t i v e 
t a x r a t e i s 49.2% f o r 1976 and 47.6% f o r 1975. 
The Company's F e d e r a l Income t a x returns have been 
examined and s e t t l e d through 1973. 
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Reconcilement of the Company's e f f e c t i v e income t a x r a t e 
t o the s t a t u t o r y F e d e r a l income t a x r a t e f o l l o w s : 
Year Ended December 31 
1976 1975 
Income t a x at 48% of pre-tax 
income $47,166,800 $22,602,700 
Add (deduct): 
Investment c r e d i t flow-through... (1,326,000) (17,329,400) 
A m o r t i z a t i o n of pre-1969 
investment t a x c r e d i t s (522,200) (1,374,900) 
Other 1,208,600 (205,200) 
T o t a l t a x expense $46,527,200 $ 3,693,200 
F e d e r a l , f o r e i g n and s t a t e and l o c a l income taxes c o n s i s t e d 
of the f o l l o w i n g : 
1976 1975 
Current Deferred Current Deferred 
F e d e r a l p r o v i s i o n 
( c r e d i t ) $ 9,240,600 $33,751,700 $(6,178,800) $8,091,300 
Fo r e i g n 587,000 368,000 
State and l o c a l 
( c r e d i t ) 710,000 2,237,900 (230,000) 1,642,700 
T o t a l $10,537,600 $35,989,600 $(6,040,800) $9,734,000 
The de f e r r e d income t a x expense, which r e s u l t s from t i m i n g 
d i f f e r e n c e s i n r e c o g n i z i n g items f o r f i n a n c i a l r e p o r t i n g and income 
t a x purposes, c o n s i s t s of the f o l l o w i n g ( c r e d i t ) : 
1976 1975 
Ac c e l e r a t e d d e p r e c i a t i o n $28,526,000 $31,267,700 
Deferred employee b e n e f i t s (515,100) 2,008,400 
Other (129,800) 1,345,900 
27,881,100 34,622,000 
Investment c r e d i t : 
Flow-through 8,630,700 (17,329,400) 
A r i s i n g from operating l o s s carryback.. -0- (6,183,700) 
36,511,800 11,108,900 
Deferred investment c r e d i t being 
amortized over e i g h t years (522,200) (1,374,900) 
$35,989,600 $ 9,734,000 
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TITLE 
The t i t l e s used t o describe the statement of a s s e t s , 
l i a b i l i t i e s and stoc k h o l d e r s ' e q u i t y f o l l o w : 
1976 
Table 2-1 
Balance Sheet 5 
Statements of F i n a n c i a l P o s i t i o n 1 
Consolidated Balance Sheet 4 
Statement of Consolidated F i n a n c i a l P o s i t i o n 1 
T o t a l 11 
* * * * * 
PRINCIPAL CAPTIONS 
The f o l l o w i n g summarizes the p r i n c i p a l captions used t o 
des c r i b e the asset and l i a b i l i t y s i d e s of the statement of a s s e t s , 
l i a b i l i t i e s and sto c k h o l d e r s ' equity: 
Table 2-2 
Asse t s 11 
L i a b i l i t i e s and Stockholders' 
(Shareholders') E q u i t y 7 
L i a b i l i t i e s 2 
L i a b i l i t i e s and Stockholders' E q u i t y 2 
T o t a l 11 
* * * * * 
PROPERTY 
The p r i n c i p a l captions of the property s e c t i o n o f the s t a t e -
ment and the subcaptions i n c l u d e d under the p r i n c i p a l c a p t i o n s , and 
the number of a i r l i n e s u s i n g such c a p t i o n s , are set f o r t h below: 
Table 2-3 P r i n c i p a l Captions 
Property and equipment, a t cost 4 
Property and equipment 3 
Operating property and equipment 2 
Property 1 
Property, p l a n t and equipment 1 
T o t a l 11 
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Table 2-4 Subcaptions 
F l i g h t equipment 11 
Ground property and equipment 3 
*Advances f o r new equipment 7 
Land, b u i l d i n g s and other equipment 2 
Other property and equipment 1 
* I t should be noted th a t 3 a i r l i n e s presented advances 
f o r new equipment i n Investments and Advances or as 
a l i n e item. 
The f o l l o w i n g t a b l e s summarize the method of v a l u i n g property 
i n d i c a t e d by each a i r l i n e and the terms used t o describe d e p r e c i a t i o n 
deducted from property: 
Table 2-5 
At cost 9 
No d i s c l o s u r e 2 
T o t a l 11 
Table 2-6 
Accumulated 6 
Reserve 2 
Allowance 3 
T o t a l 11 
Examples of the property s e c t i o n (000 omitted) of the balance 
sheet are as f o l l o w s : 
CONTINENTAL AIRLINES 1976 1975 
Property and equipment, 
at cost: 
$632,361 $664,465 
147,101 145,515 
779,462 809,980 
Less accumulated d e p r e c i a t i o n and a m o r t i z a t i o n . . 227,243 220,541 
Net property and 
$552,219 $589,439 
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DELTA AIR LINES 
PROPERTY AND EQUIPMENT 
F l i g h t 
Equipment Other 
Cost -
1976 $1,658,359 $239,108 $1,897,467 
1975 1,482,767 228,313 $1,711,080 
Accumulated d e p r e c i a t i o n -
1976 592,092 116,023 708,115 
1975 487,014 99,542 586,556 
1,189,352 1,124,524 
Advance payments f o r new 
equipment 41,302 47,950 
1,230,654 1,172,474 
TRANS WORLD AIRLINES 
PROPERTY: 
F l i g h t equipment $1,609,985 $1,577,244 
Merchandising equipment 135,464 113,620 
Land, b u i l d i n g s and improvements 223,176 208,849 
Other property and equipment 183,798 184,673 
Prepayments on f l i g h t equipment 5,368 23,900 
T o t a l property - a t c o s t . . . 2,157,791 2,108,286 
Less accumulated d e p r e c i a t i o n 1,025,303 911,240 
Property - net 1,132,488 1,197,046 
INVESTMENTS 
The p r i n c i p a l captions used by a i r l i n e s t o designate the 
investment s e c t i o n of the statement are as f o l l o w s : 
Table 2-7 
*Investments and advances 2 
Investments and other assets 2 
No investment c a p t i o n 7 
T o t a l 11 
*Of the a i r l i n e s surveyed i n 1976 i n d i c a t i n g Investments and 
Advances, only one d i s t i n g u i s h e d investments a t e q u i t y 
from those a t c o s t . 
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Of the a i r l i n e s i n d i c a t i n g investments and other a s s e t s , 
one i n d i c a t e d investments a t c o s t , w h i l e the other d i d not d i s t i n g u i s h 
the v a l u a t i o n method. Of the seven a i r l i n e s w i t h no investment c a p t i o n , 
one i n d i c a t e d investment i n s u b s i d i a r i e s at e q u i t y under other a s s e t s . 
Of the f i v e a i r l i n e s i n d i c a t i n g investments i n s u b s i d i a r i e s 
on the statement, f o u r a i r l i n e s gave no reason i n the notes f o r not 
c o n s o l i d a t i n g the s u b s i d i a r i e s . 
Examples of the investment s e c t i o n (000 omitted) of the 
balance sheet are as f o l l o w s : 
AMERICAN AIRLINES 1976 1975 
INVESTMENTS AND OTHER ASSETS 
Investment i n and advances t o F l a g s h i p 
I n t e r n a t i o n a l , Inc $ 61,523 $ 65,441 
Non-current r e c e i v a b l e s , l e s s allowances and 
d e f e r r e d income (1976 - $12,392; 1975 - $15,355) 28,704 41,012 
Route a c q u i s i t i o n costs 43,700 43,700 
Other ass e t s and d e f e r r e d charges 9,501 9,243 
T o t a l investments and other a s s e t s $143,428 $159,396 
EASTERN AIR LINES 
Investment and Advances . $ 12,856 $ 19,120 
PAN AMERICAN WORLD AIRWAYS 
INVESTMENTS AND ADVANCES: 
Investments i n : 
Unconsolidated s u b s i d i a r i e s and 
a s s o c i a t e d companies on the e q u i t y 
b a s i s 
A s s o c i a t e d companies, a t cost; a p p r o x i -
mate u n d e r l y i n g e q u i t y : 1975 - $6,975; 
1976 - $5,123 
Advances t o a s s o c i a t e d companies and long-term 
r e c e i v a b l e s , l e s s r e s e r v e (1975 and 1976 -
$585) 
Advance on a i r c r a f t purchase c o n t r a c t 
82,479 $ 85,077 
4,129 6,044 
26,276 16,234 
16,392 
$112,884 $123,747 
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CASH 
Captions used to designate cash are shown below: 
Table 2-8 
Cash 8 
Cash and short-term investments 2 
Cash on hand and demand deposits 1 
T o t a l 11 
I n a d d i t i o n t o the above c a p t i o n s , ei g h t a i r l i n e s i n 1976 
presented a t l e a s t one a d d i t i o n a l c a s h - r e l a t e d c a p t i o n . These captions 
are: 
Table 2-9 
Short-term investments 2 
Temporary cash investments 2 
C e r t i f i c a t e s of deposit 1 
Commercial paper a t cost 1 
Temporary investments 1 
U. S. Government and other s e c u r i t i e s 1 
Short-term cash investments 1 
T o t a l 9 
Of the e i g h t a i r l i n e s g i v i n g a d d i t i o n a l c a s h - r e l a t e d c a p t i o n s , 
the f o l l o w i n g i n f o r m a t i o n was g i v e n as t o the method of v a l u a t i o n : 
Table 2-10 
Cost which approximates market 4 
Cost 2 
Cost not i n excess of market 1 
No method d i s c l o s e d 1 
T o t a l 8 
Examples of the cash s e c t i o n (000 omitted) of the balance 
sheet are as f o l l o w s : 
EASTERN AIR LINES 1976 1975 
Cash $41,971 $45,930 
Short-term investments, a t c o s t , which 
approximates market 93,186 45,074 
NATIONAL AIRLINES 
Cash on hand and demand deposits $38,929 $18,431 
WESTERN AIR LINES 
Cash $11,476 $10,546 
C e r t i f i c a t e s of deposit 7,748 16,878 
Commercial paper a t cost and accured i n t e r e s t 
(which approximate market) 25,911 9,960 
T o t a l 45,135 37,384 2-5 
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RECEIVABLES 
Captions used t o designate r e c e i v a b l e s and the r e l a t e d 
p r o v i s i o n f o r d o u b t f u l accounts are as f o l l o w s : 
Table 2-11 
Accounts r e c e i v a b l e 5 
Receivables 4 
Rec e i v a b l e s , p r i n c i p a l l y t r a f f i c 2 
T o t a l 11 
Table 2-12 
Net of allowance f o r d o u b t f u l accounts 3 
Less allowances f o r u n c o l l e c t i b l e accounts 1 
Less allowance f o r u n c o l l e c t i b l e accounts 2 
A f t e r allowance f o r u n c o l l e c t i b l e accounts 1 
Less reserve 2 
Less allowance 1 
Net _1 
T o t a l 11 
Examples of the r e c e i v a b l e s e c t i o n (000 omitted) of the 
balance sheet are as f o l l o w s : 
CONTINENTAL AIRLINES 1976 1975 
Rec e i v a b l e s , p r i n c i p a l l y t r a f f i c , l e s s 
allowance f o r d o u b t f u l r e c e i v a b l e s 
($2,428 i n 1976 and $248 i n 1975) $ 53,168 $ 67,303 
NORTHWEST AIRLINES 
Accounts r e c e i v a b l e , l e s s allowance of 
UNITED AIRLINES 
Rec e i v a b l e s , l e s s allowance f o r d o u b t f u l 
accounts (Schedule X I I ) (10K) 
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INVENTORIES 
Captions used t o designate i n v e n t o r i e s (2 w i t h m u l t i p l e 
captions) and the r e l a t e d p r o v i s i o n f o r obsolescence are as f o l l o w s : 
Table 2-13 
Inventory of spare p a r t s and s u p p l i e s 1 
Inventory of spare p a r t s , m a t e r i a l s and 
su p p l i e s 1 
Spare p a r t s and s u p p l i e s 1 
Spare p a r t s 1 
F l i g h t equipment expendable p a r t s 2 
F l i g h t equipment spare p a r t s 1 
Maintenance and operating s u p p l i e s 3 
I n v e n t o r i e s 1 
A i r l i n e i n v e n t o r i e s 1 
M a t e r i a l s and s u p p l i e s 1 
T o t a l 13 
Table 2-14 
Allowance f o r obsolescence 5 
Obsolescence allowance 1 
Reserve 1 
Obsolescence reserve 1 
V a l u a t i o n reserve 1 
Allowance f o r d e p r e c i a t i o n 1 
No c a p t i o n 1 
T o t a l 11 
A l l a i r l i n e s value expendable p a r t s , m a t e r i a l s and su p p l i e s 
a t average c o s t . Only one a i r l i n e values merchandise and s u p p l i e s r e -
l a t i n g t o vending, food and h o t e l s e r v i c e s a t the lower of average cost 
or market. D i s c l o s u r e on the face of the statement was made by s i x 
a i r l i n e s w h i l e the others d i s c l o s e d the v a l u a t i o n methods i n the notes. 
Examples of the in v e n t o r y s e c t i o n (000 omitted) of the 
balance sheet are as f o l l o w s : 
NORTHWEST AIRLINES 1976 1975 
F l i g h t equipment spare p a r t s a t average 
c o s t , l e s s allowance f o r d e p r e c i a t i o n 
of $13,248 (1975 - $11,224) 
Maintenance and operating s u p p l i e s a t average 
cost 
PAN AMERICAN WORLD AIRWAYS 
Spare p a r t s , a t average c o s t , l e s s 
obsolescence reserve (1976 - $22,371; 
1975 - $21,824) 
M a t e r i a l s and s u p p l i e s , a t average cost 
$23,765 $24,040 
6,933 6,732 
$ 37,863 $29,458 
22,171 21,048 
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TRANS WORLD AIRLINES 
A i r l i n e i n v e n t o r i e s , l e s s allowance f o r 
obsolescence (1976 - $25,281; 1975 -
$25,381) $ 79,190 $ 79,873 
Merchandise and supply i n v e n t o r i e s 40,261 34,541 
UNITED AIRLINES 
F l i g h t equipment expendable p a r t s , l e s s 
obsolescence allowance (1976, $19,688; 
1975, $17,481) (Schedule X I I ) (10K) $124,329 $112,008 
Maintenance and operating s u p p l i e s 27,167 29,192 
PREPAID ITEMS OR OTHER CURRENT ASSETS 
Various captions used t o designate prepaid items or other 
current a s s e t s f o l l o w s : 
Table 2-15 
Prepaid expenses and other current a s s e t s 3 
Prep a i d expenses 3 
Prep a i d expenses, etc 1 
Prep a i d insurance, r e n t , etc 1 
Other current a s s e t s 1 
Other 2 
T o t a l 11 
Examples of captions used t o designate p r e p a i d Items or other 
current assets (000 omitted) f o l l o w : 
BRANIFF AIRWAYS 1976 1975 
Other current a s s e t s $ 5,848 $ 5,822 
EASTERN AIR LINES 
Prepaid expenses and other current a s s e t s $ 12,211 $ 12,481 
NATIONAL AIRLINES 
Prepaid insurance, r e n t , etc $ 1,368 $ 630 
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DEFERRED CHARGES AND OTHER NON-CURRENT ASSETS 
Various captions used by a i r l i n e s under d e f e r r e d charges and 
other non-current a s s e t s are as f o l l o w s : 
Table 2-16 
Deferred charges 3 
Deferred charges and other assets 2 
Other asse t s 5 
T o t a l 10 
Examples of the deferred charge or other asset s e c t i o n s 
(000 omitted) of the balance sheet are as f o l l o w s : 
BRANIFF AIRWAYS 1976 1975 
OTHER ASSETS: 
Long-term prepayments 
Investments i n s u b s i d i a r i e s - at e q u i t y . . . 
Deferred charges 
Other ( p r i n c i p a l l y long-term r e c e i v a b l e s ) . 
T o t a l other a s s e t s . 
DELTA AIR LINES 
OTHER ASSETS: 
Nonoperating property and equipment $ 1,238 $ 2,643 
Long-term r e c e i v a b l e s and prepayment, 
etc 5,149 6,769 
6,387 9,412 
EASTERN AIR. LINES 
DEFERRED CHARGES, net of a m o r t i z a t i o n 
(Note A): 
Preoperating costs $ 7,210 $ 
Route a c q u i s i t i o n and development c o s t s . . . 5,470 
Other 12,151 _ 
24,831 _ 
PAN AMERICAN WORLD AIRWAYS 
DEFERRED CHARGES AND OTHER ASSETS: 
B-747 a i r c r a f t i n t r o d u c t o r y costs $ 2,682 $ 5,445 
Unamortized debt expense and other a s s e t s . 23,310 20,240 
25,992 25,685 
13,731 $ 
3,316 
4,634 
3,388 
25,069 
12,703 
5,076 
5,197 
3,863 
26,839 
10,316 
8,178 
13,033 
31,527 
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MISCELLANEOUS LINE ITEMS - ASSETS 
L i n e items not p r e v i o u s l y c a t e g o r i z e d (000 omitted) are noted 
as f o l l o w s : 
BRANIFF AIRWAYS 1976 1975 
EQUIPMENT PURCHASE DEPOSITS $17 ,3149 $9,973 
N0N0PERATING PROPERTY AND EQUIPMENT - a t 
cost l e s s accumulated d e p r e c i a t i o n : 
1976, $4,068; 1975, $3,920 1,811 2,143 
PAN AMERICAN WORLD AIRWAYS 
AIRCRAFT HELD FOR RESALE AND LONG-TERM 
RECEIVABLES FROM SALES OF AIRCRAFT, 
l e s s v a l u a t i o n reserve (1976 - $419; 
1975 - $1,293) $10,032 $3,203 
CURRENT LIABILITIES 
Short-term Notes Payable and Current P o r t i o n Due 
The f o l l o w i n g summarizes the d i f f e r e n t captions used by the 
a i r l i n e i n d u s t r y t o describe notes payable: 
Table 2-17 
Current m a t u r i t i e s of long-term debt 5 
Notes payable 2 
Current I n s t a l l a t i o n s on long-term debt 1 
Long-term debt maturing i n one year 1 
Current p o r t i o n of debt 1 
Notes payable and current m a t u r i t i e s of long-term 
debt 1 
Short-term notes payable 1 
Notes payable - bank loans 1 
Examples of the notes payable s e c t i o n of the balance sheet 
are at Page 2 - 1 2 . 
Accounts Payable 
The captions used t o describe accounts payable are as f o l l o w s : 
Table 2-18 
Accounts payable - general 1 
Accounts payable 7 
Accounts payable and accrued l i a b i l i t i e s 3 
T o t a l 11 
Examples of the accounts payable s e c t i o n of the balance 
sheet are at Page 2 - 1 2 . 
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Accrued L i a b i l i t i e s 
The f o l l o w i n g summarizes the types of other current l i a b i t i e s 
shown by the a i r l i n e i n d u s t r y : 
Table 2-19 
Personal compensation 
Accrued s a l a r i e s and wages 
Accrued s a l a r i e s and vacations 
Accrued s a l a r i e s , wages, and v a c a t i o n pay 
Accrued i n t e r e s t and other 
Accrued i n t e r e s t 
Accrued property and other taxes 
Accrued income taxes 
Accrued taxes 
Income taxes payable 
Accrued and d e f e r r e d income taxes 
Accrued l i a b i l i t i e s 
Other accrued l i a b i l i t i e s 
Accrued expenses 
Accrued expenses - other 
Accrued compensation and retirement b e n e f i t 
Accrued v a c a t i o n pay 
Employee compensation 
C o l l e c t i o n s as agent 
Other 
Examples of the accrued l i a b i l i t y s e c t i o n of the balance 
sheet are at Page 2 - 1 2 . 
Advance T i c k e t Sales 
The f o l l o w i n g summarizes the captions used t o describe the 
t i c k e t l i a b i l i t y accounts: 
Table 2-20 
A i r t r a f f i c l i a b i l i t y 3 
Advance t i c k e t s a l e s 3 
Advance t i c k e t s a l e s and customers' d e p o s i t s 1 
Unredeemed t i c k e t l i a b i l i t y 1 
Unearned t r a n s p o r t a t i o n revenue 1 
Unearned t r a n s p o r t a t i o n revenue and 
customers' deposits 1 
Unused t i c k e t s h e l d by passengers 1 
T o t a l 11 
Examples of the t i c k e t l i a b i l i t y s e c t i o n of the balance sheet 
are at Page 2 - 1 2 . 
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Examples of the current l i a b i l i t y s e c t i o n (000 omitted) of the 
balance sheet showing v a r i o u s current l i a b i l i t y captions are as f o l l o w s : 
AMERICAN AIRLINES 1976 1975 
(Restated) 
CURRENT LIABILITIES: 
Accounts payable $157,859 $138,880 
Accrued s a l a r i e s and wages 75,035 77,618 
Other accrued l i a b i l i t i e s 89,934 73,884 
A i r t r a f f i c l i a b i l i t y and customers' d e p o s i t s . . . 157,990 129,499 
Current m a t u r i t i e s of long-term debt 20,210 22,710 
T o t a l current l i a b i l i t i e s 501,028 442,591 
EASTERN AIR LINES 
CURRENT LIABILITIES: 
Notes payable w i t h i n one year $120,012 $108,557 
Accounts payable and accrued l i a b i l i t i e s 235,248 235,241 
Unearned t r a n s p o r t a t i o n revenue 68,902 53,694 
T o t a l current l i a b i l i t i e s 424,162 397,492 
PAN AMERICAN WORLD -AIRWAYS 
CURRENT LIABILITIES: 
Notes payable - bank loans $ $ 30,000 
Current m a t u r i t i e s of long-term debt 25,875 37,995 
Accounts payable 78,203 85,036 
Advance t i c k e t s a l e s 47,114 61,536 
Accrued s a l a r i e s , wages, and v a c a t i o n pay 52,891 62,691 
Accrued i n t e r e s t 16,711 14,322 
Accrued taxes 16,630 16,239 
Accrued expenses - other 74,612 46,725 
Other current l i a b i l i t i e s 8,425 10,136 
T o t a l c urrent l i a b i l i t i e s 320,461 364,680 
WESTERN AIR LINES 
CURRENT LIABILITIES: 
Accounts payable $ 28,760 $ 28,857 
S a l a r i e s , wages, and v a c a t i o n b e n e f i t s payable.. 23,345 19,680 
Accrued l i a b i l i t i e s 13,912 13,088 
Income taxes payable 5,825 679 
Advance t i c k e t s a l e s 29,563 27,546 
Current p o r t i o n of debt 27,800 15,750 
T o t a l current l i a b i l i t i e s 129,205 105,600 
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LONG-TERM DEBT 
The p r i n c i p a l captions of the long-term debt s e c t i o n of the 
statement, the subcaptions Included under the p r i n c i p a l c aptions, 
and the number of a i r l i n e s u s i n g such c a p t i o n s , are set f o r t h below: 
Table 2-21 P r i n c i p a l captions 
Long-term debt 6 
Long-term debt, l e s s current m a t u r i t i e s 2 
Noncurrent l i a b i l i t i e s 1 
Long-term debt, excluding current i n s t a l m e n t s . . . . 1 
Long-term l i a b i l i t i e s _1 
T o t a l 11 
Table 2-22 Subcaptions 
Senior debt 2 
Subordinated c o n v e r t i b l e debentures 1 
Long-term debt, l e s s current m a t u r i t i e s 1 
Other noncurrent l i a b i l i t i e s 1 
Subordinated debt 1 
Examples of the p r e s e n t a t i o n of long-term debt (000 omitted) 
i n c l u d i n g the d e t a i l e d note or schedule f o l l o w : 
BRANIFF AIRWAYS 1976 1975 
LONG-TERM DEBT, LESS CURRENT MATURITIES 
Senior debt $185,059 $172,261 
Subordinated debt 50,206 56,563 
T o t a l long-term debt, l e s s 
current m a t u r i t i e s 235,265 228,824 
(See f o l l o w i n g page.) 
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BRANIFF AIRWAYS (Cont'd.) 
LONG-TERM DEBT AND LINES OF CREDIT 
SENIOR DEBT: 
Payable to insurance companies w i t h annual 
s i n k i n g fund requirement of $4,250,000: 
5-1/2% notes due J u l y 1, 1985 $ 26,980 $ 29,939 
5-1/4% notes due J u l y 1, 1985 11,770 13,061 
Payable t o banks: 
Term notes due i n 1980 and maturing i n 
semiannual instalments of $2,500,000 w i t h 
i n t e r e s t a t 120% of the sum of 1/2% and 
the best commercial l o a n r a t e of each of 
the p a r t i c i p a t i n g banks 17,500 22,500 
Revolving c r e d i t notes - 75,000 
Term notes due i n 1983 30,000 30,000 
10% senior notes due J u l y 1, 1986 ($15,000,000 
due J u l y 1, 1984 and 1985) 50,000 
9-1/8% se n i o r s i n k i n g fund debentures due 
January 1, 1997 ( l e s s unamortized discount of 
$187,000) 49,813 
Notes due i n 1981 w i t h q u a r t e r l y instalments 
aggregating $2,757,600 per year w i t h i n t e r e s t 
at 1% above the best commercial l o a n r a t e of 
The Chase Manhattan Bank 8,207 13,033 
Other 46 53 
T o t a l 194,316 183,586 
Less current p o r t i o n 9,257 11,325 
T o t a l $185,059 $172,261 
SUBORDINATED DEBT: 
5- 3/4% subordinated debentures due i n 1986 
w i t h annual s i n k i n g fund payments of 
$3,600,000 $ 42,088 $ 45,751 
6- 1/4% subordinated notes. - 2,320 
Notes due i n 1981 w i t h q u a r t e r l y instalments 
aggregating $2,757,600 per year w i t h i n t e r e s t 
at 2% above the best commercial l o a n r a t e of 
The Chase Manhattan Bank 10,963 13,031 
T o t a l 53,051 61,102 
Less current p o r t i o n 2,845 4,539 
T o t a l $ 50,206 $ 56,563 
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At December 31, 1976, the r e v o l v i n g c r e d i t agreement provided 
f o r borrowings of $101,500,000 u n t i l the f i r s t quarter of 1978; there-
a f t e r the maximum amount i s reduced i n equal q u a r t e r l y amounts, through 
the f o u r t h quarter of 1981. I n t e r e s t i s a t 3/8 of 1% above the best 
commercial l o a n r a t e through December 1977 and 1/2 of 1% over such l o a n 
r a t e t h e r e a f t e r . The agreement r e q u i r e s a l o a n commitment fee of 1/2 
of 1% per annum on the unused p o r t i o n . I n the f i r s t quarter of 1977, 
the agreement was r e p l a c e d by a new agreement p r o v i d i n g f o r borrowings 
of $80,000,000 under terms more fav o r a b l e than those i n the agreement i n 
e f f e c t a t December 31, 1976. 
Under the r e v o l v i n g c r e d i t agreement f o r $101,500,000 as w e l l as 
a r e v o l v i n g c r e d i t agreement f o r $4,500,000 of B r a n i f f I n t e r n a t i o n a l 
C o r p o r a t i o n ( " I n t e r n a t i o n a l " ) , the Company (together w i t h I n t e r n a t i o n a l 
and other a f f i l i a t e s ) maintains average compensating balances of 20% of 
the debt outstanding under the commitment and 10% of the unused commit-
ment. Such compensating balances r e q u i r e d a t December 31, 1976 aggregated 
approximately $10,990,000 of which approximately $10,150,000 r e l a t e s t o 
the agreement of the Company and s u b s t a n t i a l l y a l l of which was maintained 
by the Company. 
The term notes due i n 1983 are payable i n s i x semiannual i n s t a l -
ments of $3,750,000 beginning i n 1980 w i t h the balance due i n 1983. 
Notes aggregating $25,000,000 bear i n t e r e s t a t r a t e s ranging from 115% 
i n 1976 t o 124% i n 1980 of the best commercial l o a n r a t e ; such i n t e r e s t 
s h a l l be adju s t e d a t m a t u r i t y t o a maximum r a t e of 8-1/4% provided the 
notes are then outstanding. The remaining $5,000,000 p r i n c i p a l amount 
of the notes bear i n t e r e s t a t the r a t e of 8-1/2%. 
Annual minimum s i n k i n g fund requirements of the 9-1/8% 
se n i o r s i n k i n g fund debentures are $1,700,000 beginning January 1, 1983 
through January 1, 1986 and $3,900,000 t h e r e a f t e r , w i t h a f i n a l payment 
due January 1, 1997 i n the amount of $4,200,000. 
A C i v i l A eronautics Board order and c e r t a i n loan and l e a s e 
agreements pro v i d e , among other t h i n g s , f o r r e s t r i c t i o n s r e l a t i n g t o 
the Company's payment of cash dividends t o I n t e r n a t i o n a l and f o r main-
tenance of c e r t a i n minimum working c a p i t a l and asset coverage r a t i o s . 
Under the most r e s t r i c t i v e o f these p r o v i s i o n s , $108,231,000 of the 
Company's r e t a i n e d earnings was r e s t r i c t e d a t December 31, 1976. 
The aggregate minimum m a t u r i t i e s f o r the years 1977-1981 of 
long-term debt outstanding on December 31, 1976 are as f o l l o w s : 1977-
$12,102,000, 1978 - $18,373,000, 1979 - $18,373,000, 1980 - $18,923,000 
and 1981 - $15,927,000 exc l u d i n g s i n k i n g fund requirements on the 5-3/4% 
subordinated debentures of $3,512,000 i n 1977 which had been met at 
December 31, 1976. 
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DELTA AIR LINES 1976 1975 
LONG-TERM DEBT $350,968 $390,437 
4. LONG-TERM DEBT: 
At June 30, 1976 and 1975, the Company's long-term debt 
( i n c l u d i n g current m a t u r i t i e s ) was as f o l l o w s : 
1976 1975 
(I n Thousands) 
(a) Due banks under 1973 c r e d i t agreement 
which provided f o r unsecured borrow-
ings up t o $300,000,000 on a r e v o l v -
i n g b a s i s through September 1975, a t 
which time the outstanding balance 
was converted to a f i v e - y e a r term 
l o a n , repayable i n q u a r t e r l y i n s t a l -
ments of $11,000,000 beginning 
December 31, 1975, w i t h the remaining 
$91,000,000 balance payable on 
September 30, 1980. The i n t e r e s t r a t e 
i s equal t o the prime r a t e through 
September 1975, then 1/4% above 
the prime r a t e through September 1978, 
then 1/2% above the prime r a t e through 
September 1980 ($22,000,000 payable i n 
f i s c a l 1977, as the September 30 and 
December 31, 1976 instalments were 
v o l u n t a r i l y p r e p a i d a t June 30, 1976)... $245,000 $260,000 
(b) Due banks under 1975 unsecured c r e d i t 
agreement, repayable i n q u a r t e r l y 
instalments of $1,500,000 beginning 
December 31, 1975, w i t h the remaining 
$11,500,000 balance payable on 
September 30, 1980. The i n t e r e s t r a t e 
i s equal t o 119% of the prime r a t e 
through September 1975, then 119% of 
the prime r a t e p l u s 1/4% through 
September 1978, and then 119% of the 
prime r a t e p l u s 1/2% through September 
1980 ($3,000,000 payable i n f i s c a l 1977, 
as the September 30 and December 31, 
1976 instalments were v o l u n t a r i l y pre-
p a i d at June 30, 1976) 32,500 40,000 
(See f o l l o w i n g page.) 
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(c) Due Lazard Brothers & Co., L i m i t e d 
under 5-1/2%, 6% and 7-1/2% un-
secured notes, repayable i n pounds 
s t e r l i n g i n 20 semiannual instalments 
t o 1986 ($6,990,000 payable i n f i s c a l 
1977), t r a n s l a t e d a t June 30, exchange 
r a t e s (Note 2) 
(d) Due Rolls-Royce (1971) L i m i t e d , r e -
payable i n monthly instalments ( i n -
c l u d i n g 6-1/2% i n t e r e s t ) t o January 
1984 ($464,000 payable i n f i s c a l 
1977) 
(e) Due an insurance company under a 9-3/8% 
unsecured note, repayable i n i n s t a l -
ments of $17,500,000 on A p r i l 30, 
1977 and 1978 ($17,500,000 payable i n 
f i s c a l 1977) 
( f ) Due insurance companies under 7% unsecured 
notes, repayable i n instalments t o 
December 31, 1979 ($1,500,000 payable 
i n f i s c a l 1977) 
(g) C o n v e r t i b l e Subordinated Debentures, 
6-1/2%, maturing August 1, 1986, w i t h 
annual s i n k i n g fund redemptions of 
$1,100,000 beginning J u l y 31, 1976 
($1,876,000 and $1,100,000 a c q u i r e d 
a t June 30, 1976 and 1975, respec-
t i v e l y , f o r f u t u r e s i n k i n g fund 
purposes) - (Note 7) 
T o t a l 
Less current m a t u r i t i e s 
1976 1975 
( I n Thousands) 
$ 61,127 $ 70,893 
3,421 3,885 
35,000 35,000 
5,250 6,750 
20,124 20,900 
402,422 437,428 
51,454 46,991 
$350,968 $390,437 
At June 30, 1976, an a d d i t i o n a l $6,500,000 (based on June 30, 
1976 currency exchange r a t e s ) was a v a i l a b l e under the 7-1/2% loan agree-
ment w i t h Lazard Brothers & Co., L i m i t e d t o finance the purchase of 
engines f o r the Company's L-1011 a i r c r a f t . I n the o p i n i o n of management, 
funds provided from operations w i l l s u f f i c i e n t l y cover f u t u r e expen-
d i t u r e s f o r a i r c r a f t (see Note 3) and scheduled debt m a t u r i t i e s . At 
2-17 
SECTION 2 
BALANCE SHEET 
June 30, 1976, the aggregate annual m a t u r i t i e s of long-term debt f o r the 
next f i v e f i s c a l years were as f o l l o w s : 
Amount 
(I n Thousands) 
1977 $ 51,454 
1978 76,915 
1979 60,191 
1980 59,441 
1981 111,191 
I n a d d i t i o n t o r e s t r i c t i o n s on cash dividends as i n d i c a t e d on 
the balance sheet, the Company's c r e d i t agreements i n c l u d e requirements 
f o r maintenance of working c a p i t a l (as defined) and l i m i t a t i o n s on 
Indebtedness, leases and other o b l i g a t i o n s . I n connection w i t h the 1973 
bank c r e d i t agreement, the Company has i n f o r m a l l y agreed t o maintain on 
deposit w i t h the l e n d i n g banks average balances ( i n c l u d i n g normal work-
i n g balances) equal to 15% of the average d a i l y outstanding borrowings, 
w i t h the average balances and borrowings being computed over the term 
of the agreement. While a s u b s t a n t i a l p o r t i o n o f the cash balances a t 
June 30, 1976 and 1975 i s maintained f o r t h i s purpose, there are no 
l e g a l r e s t r i c t i o n s on the Company's use of these funds. No such balance 
requirements or agreements apply t o the 1975 bank c r e d i t agreement. 
NATIONAL AIRLINES 1976 1975 
NONCURRENT LIABILITIES (Note H) $141,425 $170,203 
H. NONCURRENT LIABILITIES: 
N a t i o n a l ' s outstanding debt c o n s i s t s of: 
June 30 
1976 1975 
Bank r e v o l v i n g c r e d i t agreement $124,000 $148,571 
Manufacturers' c r e d i t agreements 17,42 5 21,632 
141,425 170,203 
3,830 4,304 
$145,255 $174,507 
Under the September 30, 1971 bank r e v o l v i n g c r e d i t agreement, 
as amended, an aggregate of $185,700 was a v a i l a b l e . The commitment 
d e c l i n e s $7,150 per quarter through December 31, 1977. N a t i o n a l i s r e -
q u i r e d t o pay a commitment fee of 1/2 of 1% on the unused c r e d i t a v a i l -
a b l e . Repayments are t o be made i n q u a r t e r l y instalments commencing 
March 31, 1978 through December 31, 1982 w i t h annual i n t e r e s t a t 1/2 of 
1% per annum above the prime r a t e , but not t o exceed 8-1/2% t o t a l . 
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I n c i d e n t a l t o , but not as part of the r e v o l v i n g c r e d i t agree-
ment, N a t i o n a l e s t a b l i s h e d i n f o r m a l compensating balance arrangements 
w i t h the p a r t i c i p a t i n g banks whereby deposits w i t h those banks equal 15% 
of the outstanding borrowings. These amounts are considered i n terms 
of average c o l l e c t e d bank balances maintained over a twelve-month p e r i o d . 
The compensating balance arrangements impose no r e s t r i c t i o n s upon use of 
the funds. 
M a t u r i t i e s of t h i s agreement a t June 30, 1976 during the f i v e 
subsequent f i s c a l years are as f o l l o w s : 1977 - None; 1978 - $12,400; 
1979 - $24,800; 1980 - $24,800; 1981 - $24,800. 
This c r e d i t agreement c o n t a i n s , among other p r o v i s i o n s , r e -
s t r i c t i o n s r e l a t i n g t o the payment of cash d i v i d e n d s . At June 30, 1976, 
under the most r e s t r i c t i v e of these p r o v i s i o n s , approximately $40,791 
of r e t a i n e d earnings could be a v a i l a b l e f o r cash d i v i d e n d s . 
N a t i o n a l a l s o has notes payable and long-term c r e d i t arrange-
ments w i t h manufacturers under various c r e d i t agreements which had un-
p a i d balances a t June 30, 1976 aggregating $21,255. These agreements 
provide f o r repayment i n instalments t o September 1983, w i t h i n t e r e s t 
r a t e s p r i n c i p a l l y of 6-1/4% per annum. The m a t u r i t i e s of these balances 
a t June 30, 1976, during the f i v e subsequent f i s c a l years are as f o l l o w s : 
1977 - $3,830; 1978 - $3,602; 1979 - $3,421; 1980 - $3,421; 1981 - $3,421 
TRANS WORLD AIRLINES 1976 1975 
LONG-TERM LIABILITIES: 
Long-term debt, l e s s current m a t u r i t i e s 
(Note 9) $907,532 $974,705 
Other noncurrent l i a b i l i t i e s 23,668 23,750 
T o t a l 931,200 998,455 
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9. LONG-TERM DEBT: 
Long-term debt a t December 31, 1976 and 1975 i s as f o l l o w s : 
1976 1975 
(In Thousands) 
Senior Notes: 
S e r i e s B 6%, due 1976-77 $ 3,400 $ 26,000 
S e r i e s D 5-1/4%, due 1976-85 80,160 91,997 
S e r i e s E 5-3/8%, due 1976-85 80,160 91,884 
S e r i e s F 6-1/2%, due 1976-92 83,596 88,823 
Revolving C r e d i t Notes due 1978-81 (a) 182,000 182,000 
Notes 5-1/2% to 7-1/2%, due 1976-85 (b) 57,629 85,212 
Note 5%, due 1976-78 (c) 34,554 51,398 
Note, due 1979-83 (d) 50,000 50,000 
Notes 9-1/4%, due 1982-94 15,000 
Note, due 1976-80 (e) - 12,000 
Notes 10-3/8%, due 1981-92 13,000 13,000 
Subordinated income debentures 6-1/2%, 
due 1976-78 ( f ) 48,019 67,506 
Subordinated debentures 4%, due 1982-92 ( f ) 100,000 100,000 
Subordinated debentures 5%, due 1984-94 ( f ) 149,988 149,988 
Debentures 7-3/4%, due 1987 13,766 14,313 
Lease o b l i g a t i o n c a p i t a l i z e d , due 
1976-2002 (g) 12,925 13,076 
Sundry Indebtedness (h) 32,609 31,010 
T o t a l 956,806 1,068,207 
Less current m a t u r i t i e s 49,274 93,502 
T o t a l $907,532 $ 974,705 
Aggregate annual m a t u r i t i e s are as f o l l o w s : 
( I n Thousands) 
1977 $ 49,274 
1978 95,610 
1979 65,928 
1980 129,316 
1981 135,689 
Subsequent 480,989 
T o t a l $956,806 
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Agreements r e l a t i n g t o long-term debt c o n t a i n c e r t a i n 
l i m i t a t i o n s , one of which precluded the payment of cash dividends i n 
1975 and 1976 (Note 10). 
Compensating balance deposits are maintained w i t h s e v e r a l 
banks r e l a t e d t o c e r t a i n borrowing arrangements of TWA and i t s sub-
s i d i a r i e s ; such d e p o s i t s vary by bank r e l a t i v e t o outstanding borrowings 
and unused commitments f o r borrowing. Compensating balance deposits 
approximating $26,154,000 are i n c l u d e d i n the c o n s o l i d a t e d cash balances 
at December 31, 1976. Average compensating balance deposits a p p r o x i -
mated $23,596,000 during 1976. 
TWA and i t s i n s t i t u t i o n a l lenders are co n s i d e r i n g a p l a n f o r 
the p o s s i b l e m o d i f i c a t i o n of c e r t a i n p r o v i s i o n s of e x i s t i n g TWA l o a n 
agreements. Under the proposed terms of the p l a n being considered, TWA 
would grant t o i t s senior lenders a mortgage on TWS's f l e e t of owned 
a i r c r a f t and engines having a net book value of approximately 
$682,000,000 a t December 31, 1976. The mortgage cou l d be terminated or 
suspended when TWA i s able t o meet s p e c i f i e d f i n a n c i a l t e s t s . However, 
the mortgage would be subject t o reinstatement upon TWS's f a i l u r e t o 
meet other t e s t s p r e s c r i b e d f o r t h i s purpose. I n r e t u r n f o r the mortgage, 
the lenders would modify c e r t a i n of the s p e c i f i e d f i n a n c i a l t e s t s and 
covenants r e q u i r e d t o TWA. A d d i t i o n a l l y , under the p l a n being discussed, 
the maximum amount t h a t TWA could borrow under i t s r e v o l v i n g c r e d i t 
agreement would be reduced from $246,000,000 t o $200,000,000 u n t i l 
January 1, 1979, and t o l e s s e r amounts t h e r e a f t e r u n t i l the arrangement 
expi r e s on J u l y 1, 1981. During 1976, the borrowings under TWA's r e v o l v -
i n g c r e d i t agreement were not r e p a i d when cash was a v a i l a b l e because of 
the p o s s i b i l i t y t h a t such funds cou l d not be reborrowed by TWA when 
cash was needed due t o seasonal f l u c t u a t i o n s i n cash r e c e i p t s . The 
proposed m o d i f i c a t i o n would permit TWA to repay amounts borrowed under 
t h i s agreement and, under present circumstances, t o reborrow on a 
seasonal b a s i s as needed, up t o a t l e a s t $182,000,000. 
(a) Subject t o the p r o v i s i o n s thereof, a r e v o l v i n g c r e d i t arrange-
ment w i t h a group of banks and I r v i n g Trust Company, as Agent, permits 
TWA t o borrow amounts of as much as $246,000,000 u n t i l January 1, 1978 
and l e s s e r amounts t h e r e a f t e r u n t i l J u l y 1, 1981. I n t e r e s t on amounts 
borrowed ranges from 1/4 t o 1/2 of 1% above the agent bank's monthly 
prime r a t e . A commitment fee a t the annual r a t e o f 1/2 of 1% i s p a i d 
on the unused p o r t i o n o f the r e v o l v i n g c r e d i t (see a l s o preceding 
paragraph). 
(b) The Notes are denominated and payable i n pounds s t e r l i n g . 
(c) The Note was is s u e d i n 1973 w i t h a s t a t e d i n t e r e s t r a t e o f 
5% i n connection w i t h TWA's a c q u i s i t i o n of Canteen Cor p o r a t i o n . I n ac-
cordance w i t h purchase a c q u i s i t i o n accounting p r i n c i p l e s , the note was 
recorded by TWA at i t s present value based on an imputed i n t e r e s t r a t e 
of 7%. 
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(d) I n t e r e s t i s payable a t the higher of 1% above the C o n t i n e n t a l 
I l l i n o i s N a t i o n a l Bank and Trust Company prime r a t e or various percents 
(116% t o 124%) of such prime r a t e f o r subsequent periods through m a t u r i t y 
at November 1, 1983. A f t e r the note has been f u l l y p a i d , i n t e r e s t w i l l 
be recomputed as i f the prime r a t e had been 7-1/2% at a l l times d u r i n g 
the p e r i o d of borrowing and any i n t e r e s t paid i n excess of the recom-
puted amount w i l l be refunded. 
(e) I n t e r e s t i s payable at r a t e s based on the C o n t i n e n t a l I l l i n o i s 
N a t i o n a l Bank and Trust Company prime r a t e i n e f f e c t from time t o time 
d u r i n g the l i f e of the l o a n , subject t o a maximum cumulative average 
i n t e r e s t r a t e of 7-3/4%. The f u l l p r i n c i p a l amount of the note was pre-
paid i n 1976. 
(f ) The Debentures are redeemable at the f o l l o w i n g premium r a t e s 
f o r 1977: 
4% subordinated debentures - 2.2% u n t i l March 1 and 
2.0% t h e r e a f t e r 
5% subordinated debentures - 3.0% 
P r i n c i p a l amounts of $19,487,000 and $9,576,000 of the 6-1/2% 
subordinated income debentures were purchased on the open market by TWA, 
on which gains of $2,470,000 and $3,114,000 were c r e d i t e d t o c o n s o l i d a t e d 
income i n 1976 and 1975, r e s p e c t i v e l y . Purchases and conversions were 
s u f f i c i e n t t o s a t i s f y the 1976 and 1975 s i n k i n g fund payment requirements 
due on such debentures. 
TWA had no A v a i l a b l e Income, as defined i n the income debenture 
indenture r e l a t i n g t o i t s 6-1/2% subordinated income debentures, f o r 
i n t e r e s t payable d u r i n g 1976 and 1975. Any unpaid i n t e r e s t i s cumulative 
and becomes due or payable from f u t u r e A v a i l a b l e Income or upon m a t u r i t y 
of the debentures. A t December 31, 1976, unpaid i n t e r e s t amounted t o 
$6,503,000; however, as a r e s u l t o f A v a i l a b l e Income earned i n 1976, 
such unpaid i n t e r e s t together w i t h current i n t e r e s t w i l l be p a i d i n 1977. 
(g) The long-term l e a s e of an a d m i n i s t r a t i v e o f f i c e b u i l d i n g was 
c a p i t a l i z e d a t the present value of the le a s e o b l i g a t i o n u s i n g an i n t e r e s t 
r a t e of 7-7/8%. 
(h) Sundry Indebtedness i n c l u d e s c e r t a i n notes secured by mort-
gages on v a r i o u s operating p r o p e r t i e s of the Canteen Corporation and 
H i l t o n I n t e r n a t i o n a l Co. The net book value of the these p r o p e r t i e s i s 
$25,444,000 a t December 31, 1976. 
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DEFERRED CREDITS 
The p r i n c i p a l captions of the def e r r e d c r e d i t s e c t i o n of the 
statement, the subcaptions i n c l u d e d under the p r i n c i p a l c a ptions, 
and the number of a i r l i n e s u s i n g such c a p t i o n s , are set f o r t h below: 
Table 2-23 P r i n c i p a l captions 
Deferred c r e d i t s 7 
Deferred c r e d i t s and other l i a b i l i t i e s 1 
Deferred c r e d i t s and other long-term 
l i a b i l i t i e s 1 
Other l i a b i l i t i e s 1 
*Deferred income taxes 1 
*Other d e f e r r e d c r e d i t s and noncurrent 
l i a b i l i t i e s 1 
T o t a l 12 
Table 2-24 Subcaptions 
Income taxes 1 
Deferred F e d e r a l taxes on income 1 
Deferred F e d e r a l income taxes 7 
Unamortized investment c r e d i t s 2 
Deferred investment t a x c r e d i t s 1 
Other l i a b i l i t i e s and de f e r r e d c r e d i t s 1 
Other d e f e r r e d c r e d i t s 1 
Other 7 
* I t should be noted that one a i r l i n e chose t o r e p o r t each 
component of de f e r r e d c r e d i t s as a l i n e item on the s t a t e -
ment. 
Examples of the def e r r e d c r e d i t s s e c t i o n (000 omitted) of the 
balance sheet are as f o l l o w s : 
AMERICAN AIRLINES 1976 1975 
OTHER LIABILITIES: 
Deferred F e d e r a l income tax $ 176,194 $ 158,709 
Other l i a b i l i t i e s and de f e r r e d c r e d i t s ... 11,678 12,273 
T o t a l other l i a b i l i t i e s 187,872 170,982 
NORTHWEST AIRLINES 
DEFERRED CREDITS AND OTHER LIABILITIES: 
Income taxes 201,791 165,026 
Other 7,331 6,568 
209,122 171,594 
2-23 
SECTION 2 
BALANCE SHEET 
WESTERN AIR LINES 
DEFERRED CREDITS 
Deferred F e d e r a l taxes on income $47,007 $42,435 
Unamortized investment c r e d i t s 17,644 18,645 
Other 9,757 7,858 
74,408 68,938 
EQUITY STRUCTURE 
The f o l l o w i n g t a b l e summarizes the c a p i t a l s t r u c t u r e of the 
a i r l i n e companies i n c l u d e d i n the survey: 
Table 2-25 
Common stock w i t h no p r e f e r r e d stock 7 
Common stock w i t h one c l a s s of p r e f e r r e d 
stock 4 
T o t a l 11 
As shown below, s e v e r a l d i f f e r e n t captions were used by the a i r -
l i n e companies t o describe c a p i t a l surplus and r e t a i n e d earnings: 
Table 2-26 
C a p i t a l surplus 3 
C a p i t a l i n excess of par value 3 
A d d i t i o n a l p a i d - i n c a p i t a l 2 
Other p a i d - i n c a p i t a l 1 
P a i d - i n c a p i t a l 1 
A d d i t i o n a l c a p i t a l i n v e s t e d 1 
T o t a l 11 
Table 2-27 
Retained earnings 10 
Earnings ( D e f i c i t ) r e t a i n e d f o r use i n the 
business 1 
T o t a l 11 
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Examples of the e q u i t y s t r u c t u r e s e c t i o n (000 omitted) of the 
balance sheet are as f o l l o w s : 
AMERICAN AIRLINES 1976 1975 
STOCKHOLDERS' EQUITY (Notes 7, 9, 10 and 15): 
P r e f e r r e d stock - no par value 
5,000,000 shares a u t h o r i z e d ; none i s s u e d 
common stock - $1 par value 60,000,000 
shares a u t h o r i z e d ; shares i s s u e d and outstand-
i n g 1976 - 28,608,000; 1975 - 28,549,000 $ 28,608 $ 28,549 
A d d i t i o n a l p a i d - i n c a p i t a l 317,592 317,117 
Retained earnings 263,874 207,559 
T o t a l s t o c k h o l d e r s ' e q u i t y 610,074 553,225 
NATIONAL AIRLINES 
STOCKHOLDERS' EQUITY: 
C a p i t a l shares - a u t h o r i z e d 15,000,000 of 
$.25 par value; i s s u e d and outstanding, 
8,555,713 i n 1976 and 1975 $ 2,139 $ 2,139 
C a p i t a l surplus 23,932 23,932 
Retained earnings, per accompanying statement.... 169,128 168,376 
195,199 194,447 
UNITED AIRLINES 
SHAREHOLDERS' EQUITY (Notes 2, 6, 7 and 8): 
5-1/2% cumulative p r i o r p r e f e r r e d stock, 
$100 par value; a u t h o r i z e d and outstand-
i n g 71,702 shares 
P r e f e r r e d stock, no par value; a u t h o r i z e d 
16,000,000 shares; i s s u e d 770,686 shares 
i n 1976 and 883,946 shares i n 1975 of 
S e r i e s A $.40 cumulative ( c o n v e r t i b l e ) ; 
i n v o l u n t a r y l i q u i d a t i o n value, $25 per 
share, aggregating $19,267,000 
Common stock, $5 par value; a u t h o r i z e d 
50,000,000 shares; outstanding 
24,583,324 shares i n 1976 and 
24,469,464 shares i n 1975 
A d d i t i o n a l c a p i t a l i n v e s t e d 
Retained earnings 
Less - 454,261 shares of S e r i e s A $.40 
cumulative p r e f e r r e d stock h e l d i n 
t r e a s u r y 
$ 7,170 $ 7,170 
3,853 4,420 
122,917 122,347 
339,086 339,075 
328,539 324,760 
(2,118) (2,118) 
799,447 795,654 
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COMMITMENTS AND CONTINGENT LIABILITIES 
The f o l l o w i n g t a b l e summarizes the captions used t o desc r i b e 
commitments and contingent l i a b i l i t i e s : 
Table 2-28 
Commitments and contingent l i a b i l i t i e s 
Commitments and contingencies 
Commitments, long-term leases and 
contingencies 
Contingencies 
T o t a l 
6 
3 
1 
1 
11 
Examples of the commitments and contingent l i a b i l i t i e s f o o t -
note d i s c l o s u r e are as f o l l o w s : 
BRANIFF AIRWAYS  
NOTE 5 COMMITMENTS 
At December 31, 1976, the Company had minimum r e n t a l commit-
ments under noncancellable leases as f o l l o w s ( e x c l u d i n g the new head-
quarters o f f i c e / r e c r e a t i o n a l complex): 
F l i g h t 
Equipment 
1977 $16,529 
1978 
1979 
1980 
1981 
1982-1986 
1987-1991 
1992-1996 
Remainder 
16,529 
14,674 
11,904 
11,398 
21,648 
A i r p o r t 
F a c i l i t i e s 
( I n Thousands) 
$ 10,594 
10,250 
10,193 
10,013 
9,696 
44,861 
39,408 
35,914 
44,077 
Other 
Property and 
Equipment 
$2,582 
854 
326 
180 
167 
355 
102 
36 
T o t a l $92,682 $215,006 $4,602 
Commitments at December 31, 1976 under leases i n c l u d e d i n the 
above t a b u l a t i o n which, during the noncancellable l e a s e p e r i o d , e i t h e r 
cover 75% or more of the economic l i f e of the property o r , g e n e r a l l y , 
have terms which assure the l e s s o r a recovery of h i s investment p l u s 
a reasonable r e t u r n ("financing leases") are as f o l l o w s ( e x c l u d i n g the 
new headquarters o f f i c e / r e c r e a t i o n a l complex): 
(See f o l l o w i n g page.) 
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Other 
P l i g h t A i r p o r t Property and 
Equipment F a c i l i t i e s Equipment 
(I n Thousands) 
1977 $16,529 $ 9,164 $1,191 
1978 16,529 8,902 261 
1979 14,674 9,211 20 
1980 11,904 9,227 20 
1981 11,398 9,025 20 
1982-1986 21,648 42,545 102 
1987-1991 - 38,633 102 
1992-1996 - 35,766 36 
Remainder - 44,077 -
T o t a l $92,682 $206,550 $1,752 
With respect t o the commitments f o r c e r t a i n a i r p o r t f a c i l i t i e s , 
the terms of the leases extend beyond the time that payments are r e q u i r e d 
f o r periods ranging from 7 t o 14 years. Under the accounting p o l i c y 
d e s c r i b e d i n Note 1 Long-term Prepayments a p o r t i o n of the r e n t r e f l e c t e d 
above w i l l be c a p i t a l i z e d and amortized over the f i n a l p e r i o d of the 
leases during which no cash payments are r e q u i r e d . 
The present values of f i n a n c i n g l e a s e commitments, c a l c u l a t e d a t 
r a t e s ranging from 4.0% t o 12.0% (weighted average o f 6.8% In 1976 and 
6.7% i n 1975) are as f o l l o w s : 
Other 
F l i g h t A i r p o r t Property and 
Equipment F a c i l i t i e s Equipment 
(I n Thousands) 
December 31, 1976 $71,592 $105,127 $1,289 
December 31, 1975 $82,265 $108,911 $4,768 
I f f i n a n c i n g l e a s e s , as d e f i n e d above, had been c a p i t a l i z e d , 
the i n c r e a s e (decrease) i n expenses and net income would have been as 
f o l l o w s : 
1976 1975 
( i n Thousands) 
D e p r e c i a t i o n expense $ 18,444 $ 18,104 
I n t e r e s t expense 12,918 13,629 
Rent expense (28,784) (28,590) 
F e d e r a l income taxes (619) (754) 
Net income (1,959) (2,389) 
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D e p r e c i a t i o n expense has been computed on the s t r a i g h t - l i n e 
method. I n t e r e s t expense has been computed on the outstanding balance 
of the present value of l e a s e l i a b i l i t i e s a t the r a t e s i n d i c a t e d above. 
The present value i n d i c a t e d f o r f l i g h t equipment a t December 31, 1975 
and r e l a t e d amounts f o r the year then ended Included i n the t a b l e above 
have been recomputed on a b a s i s c o n s i s t e n t w i t h t h a t used I n 1976. 
R e n t a l expense, exc l u d i n g l a n d i n g f e e s , aggregated $34,847,000 
i n 1976 and $34,517,000 i n 1975. 
I n August 1976, an agreement was signed f o r the lease of a new 
headquarters o f f i c e - r e c r e a t i o n a l complex at the D a l l a s / F o r t Worth A i r p o r t , 
which i s p r e s e n t l y scheduled f o r completion i n 1978. Annual r e n t a l pay-
ments averaging approximately $2,866,000 w i l l be r e q u i r e d through the 
year 2006. Consistent w i t h the procedure p r e v i o u s l y d e s c r i b e d f o r other 
f a c i l i t i e s , t h i s cost w i l l be amortized over the term of the l e a s e which 
ends i n the year 2016 f o r an annual r e n t a l expense of approximately 
$2,124,000. The i n i t i a l present value of t h i s l e a s e a t an average i m p l i e d 
i n t e r e s t r a t e of 8.2% i s $32,355,000. 
At December 31, 1976, commitments f o r the a c q u i s i t i o n of ad-
d i t i o n a l a i r c r a f t and other property and equipment, a f t e r deducting 
deposits p r e v i o u s l y made, amounted t o approximately $62,664,000. I n 
January 1977, the Company contract e d f o r the purchase of s i x a d d i t i o n a l 
a i r c r a f t a t a cost of approximately $68,245,000. 
At December 31, 1975, the date of the l a t e s t a c t u a r i a l d e t e r -
mination, the Company's pension plans as amended had unfunded vested 
b e n e f i t s , l e s s balance sheet a c c r u a l s , of approximately $33,254,000 and 
unfunded p r i o r s e r v i c e c o sts of approximately $35,719,000. Pension ex-
pense approximated $14,596,000 and $11,039,000 i n 1976 and 1975, respec-
t i v e l y . During 1976 var i o u s changes were made t o the Company's s e v e r a l 
pension plans to provide increased b e n e f i t s and t o comply w i t h the pro-
v i s i o n s of the Employee Retirement Income S e c u r i t y Act of 1974. Changes 
were a l s o made i n i n t e r e s t r a t e assumptions and the assumed r a t e of f u t u r e 
s a l a r y i n c reases f o r c e r t a i n p l a n s . The net e f f e c t of these changes on 
pension expense f o r 1976 was not m a t e r i a l . 
NOTE 9 CONTINGENCIES 
I n connection w i t h the s a l e of c e r t a i n of i t s a s s e t s , the 
Company has agreed, under c e r t a i n circumstances, t o repurchase such 
a s s e t s . At December 31, 1976, the contingent repurchase p r i c e s aggre-
gated $25,255,000. The Company estimates t h a t the current market values 
of such a s s e t s are i n excess of any contingent repurchase p r i c e s and th a t 
no l o s s e s would occur i n the event of such repurchase. 
At December 31, 1976, the Company was c o n t i n g e n t l y l i a b l e w i t h 
respect t o c e r t a i n accounts i n L a t i n America, approximating $1,657,000, 
which had been s o l d t o banks w i t h recourse. 
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F e d e r a l income tax r e t u r n s of the Company and c o n s o l i d a t e d 
r e t u r n s i n which i t was i n c l u d e d from December 1, 1965 through 
December 31, 1971 have been examined by the I n t e r n a l Revenue S e r v i c e . 
Proposed adjustments through t h a t date could r e s u l t i n a d d i t i o n a l t a x 
payments of approximately $3,325,000 e x c l u s i v e of i n t e r e s t . This amount 
r e f l e c t s the u t i l i z a t i o n of approximately $2,170,000 of unapplied i n v e s t -
ment t a x c r e d i t s and a r e d u c t i o n of $729,000 i n the Company's c l a i m of 
investment t a x c r e d i t s recoverable from the former parent as discussed i n 
Note 6. A s u b s t a n t i a l p o r t i o n o f the t o t a l assessments, i f u l t i m a t e l y 
p a i d , would r e s u l t i n f u t u r e t a x b e n e f i t s or reduced d e f e r r e d income 
taxes provided i n p r i o r years. I n a d d i t i o n , the I n t e r n a l Revenue S e r v i c e , 
as a r e s u l t of i t s i n v e s t i g a t i o n s i n t o the competitive p r a c t i c e s program 
r e f e r r e d t o h e r e i n a f t e r , i s c l a i m i n g a c i v i l f r a u d penalty of ap p r o x i -
mately $596,000 w i t h r e s p e c t t o the t a x r e t u r n f i l e d f o r 1971. The 
Company has p r o t e s t e d the proposed adjustments f o r years p r i o r t o 1970, 
intends to deny l i a b i l i t y f o r 1970 and 1971 and intends t o v i g o r o u s l y 
oppose the a s s e r t e d c i v i l f r a u d p e n a l t y . I n the o p i n i o n of management, the 
u l t i m a t e payments of p r i o r year income taxes w i l l not m a t e r i a l l y exceed 
the aggregate of the amount provided f o r p r i o r year l i a b i l i t i e s , the 
amount of f u t u r e tax b e n e f i t s and the amount r e l a t e d to deferred taxes 
provided i n p r i o r y e ars. 
I n a d d i t i o n t o the above matters, reference i s made t o Item 5 -
Leg a l Proceedings f o r d i s c u s s i o n of pending l i t i g a t i o n and r e l a t e d 
matters. 
Although the u l t i m a t e e f f e c t of the matters d i s c u s s e d and r e f e r r e d 
to i n t h i s note on the f i n a n c i a l statements i s not p r e s e n t l y determinable, 
i t i s the o p i n i o n o f management that such e f f e c t w i l l not be m a t e r i a l . 
See Item 1, "Business - Fares and Rates" f o r p o s s i b l e r e t r o -
a c t i v e adjustments of m a i l r a t e s . 
CONTINENTAL AIRLINES 
3. COMMITMENTS 
The Company l e a s e s , or has constructed as l e a s e h o l d improve-
ments on leas e d r e a l property, i t s p r i n c i p a l f a c i l i t i e s , i n c l u d i n g a i r -
p o r t and t e r m i n a l f a c i l i t i e s , s a l e s o f f i c e s , overhaul and maintenance 
bases, t r a i n i n g center and general o f f i c e s . The leases are g e n e r a l l y 
on a long-term net r e n t b a s i s , whereby the Company pays taxes, mainte-
nance, insurance and c e r t a i n other operating expenses a p p l i c a b l e t o 
the l e a s e d premises. Management expects t h a t , i n the normal course of 
business, l e a s e s t h a t e x p i r e w i l l be renewed or re p l a c e d by other l e a s e s . 
C e r t a i n r e s t r i c t i o n s set f o r t h i n the Company's c r e d i t agree-
ments l i m i t the amount of the Company's lease commitments f o r property, 
equipment or f a c i l i t i e s , except f o r a i r p o r t f a c i l i t i e s . 
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The Company has f u l l y a p p l i e d the p r o v i s i o n s of F i n a n c i a l 
Accounting Standards Board Statement No. 13 t o a l l l e a s e s , and there-
f o r e has made a d i s t i n c t i o n between " C a p i t a l " and "Operating" l e a s e s , 
as d e f i n e d t h e r e i n . S u b s t a n t i a l l y a l l of the Company's leases i n v o l v e 
t e r m i n a l space and other a i r p o r t f a c i l i t i e s owned by a governmental 
a u t h o r i t y , which are c l a s s i f i e d as ope r a t i n g l e a s e s . The value of assets 
h e l d under c a p i t a l l e a s e arrangements i s i m m a t e r i a l . Thus, no r e s t a t e -
ment of f i n a n c i a l statements f o r p r i o r years Is r e q u i r e d as a r e s u l t of 
a p p l y i n g FASB Statement No. 13. I n p r i o r years, the Company d i s c l o s e d 
v a r i o u s i n f o r m a t i o n r e l a t e d t o such t e r m i n a l space and other a i r p o r t 
f a c i l i t i e s l e a s e s as " n o n c a p i t a l i z e d f i n a n c i n g leases" as r e q u i r e d by 
the S e c u r i t i e s and Exchange Commission. 
The f o l l o w i n g i s a schedule by year of f u t u r e minimum r e n t a l 
payments (reduced by sublease r e n t a l s , which are immaterial) r e q u i r e d 
under ope r a t i n g leases that have i n i t i a l or remaining non c a n c e l l a b l e 
l e a s e terms i n excess of one year as of December 31, 1976: 
Year(s) ending 
December 31 
1977 $ 8,016,000 
1978 7,611,000 
1979 7,082,000 
1980 6,745,000 
1981 6,415,000 
1982-1986 30,256,000 
1987-1991 29,090,000 
1992-1996 21,890,000 
L a t e r years 22,503,000 
T o t a l minimum payments r e q u i r e d $139,608,000 
T o t a l r e n t a l expense f o r a l l operating l e a s e s , net of sublease 
r e n t a l s , was $10,225,000 f o r 1976 and $9,343,000 f o r 1975. Contingent 
r e n t a l s , sublease r e n t a l s and r e n t a l payments under leases w i t h terms 
of a month or l e s s t h a t were not renewed are not s e p a r a t e l y d i s c l o s e d , 
since they are im m a t e r i a l . 
The above minimum r e n t a l payments and t o t a l r e n t a l expense do 
not i n c l u d e l a n d i n g f e e s , p o r t i o n s of which are f r e q u e n t l y a p p l i e d t o 
debt o b l i g a t i o n s which finance the c o n s t r u c t i o n of a i r p o r t and t e r m i n a l 
f a c i l i t i e s . T o t a l l a n d i n g fees were $10,335,000 f o r 1976 and $9,538,000 
f o r 1975. 
5. CONTINGENT LIABILITIES 
On December 31, 1975, various l e g a l a c t i o n s were pending 
ag a i n s t the C i t y of Los Angeles and vari o u s a c t i o n s and c r o s s - a c t i o n s 
were pending a g a i n s t the user a i r l i n e s , i n c l u d i n g the Company, a l l e g i n g 
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excessive a i r c r a f t n o ise i n the v i c i n i t y of Los Angeles I n t e r n a t i o n a l A i r -
p o r t . Counsel to the Company i n these a c t i o n s , which counsel a l s o rep-
r e s e n t s most of the other a i r l i n e s , i s of the o p i n i o n t h a t the a i r l i n e s 
have s u b s t a n t i a l defenses t o the i m p o s i t i o n of any l i a b i l i t y . The t r i a l 
c ourt judgment i n favor of the a i r l i n e s on the C i t y ' s cross-complaint i n 
two of these cases has been upheld on appeal and I s now f i n a l . 
On January 24, 1977, the FAA is s u e d a new r e g u l a t i o n r e q u i r i n g 
the r e t r o f i t or replacement o f the Company's 727 a i r c r a f t t h a t do not meet 
s p e c i f i c noise standards. This r e g u l a t i o n i s more r e s t r i c t i v e than other 
FAA n o i s e r e g u l a t i o n s , as i t p r o h i b i t s c e r t a i n compensating allowances 
p r e v i o u s l y acceptable t o the FAA. R e t r o f i t of 727-type a i r c r a f t t o meet 
t h i s r e g u l a t i o n must be made p r i o r t o January 1, 1983. Thirty-two of the 
Company's 727 a i r c r a f t must be modified t o meet these new noise standards, 
and the present cost estimate f o r such m o d i f i c a t i o n i s $6,800,000. 
The Company i s the defendant i n a number of l a w s u i t s , i n c l u d i n g 
one a l l e g i n g v i o l a t i o n s of F e d e r a l a n t i t r u s t laws and vari o u s other 
purported c l a s s a c t i o n s u i t s i n v o l v i n g a l l e g e d d i s c r i m i n a t i o n i n employ-
ment p o l i c i e s and p r a c t i c e s . I n the o p i n i o n of management, based upon 
advice of l e g a l counsel, these matters would not have a m a t e r i a l l y adverse 
e f f e c t on the f i n a n c i a l p o s i t i o n of the Company. 
I n connection w i t h the 1974 s a l e of one of i t s Boeing 747 a i r -
c r a f t , the Company agreed t o indemnify the le n d e r , from which the buyer 
borrowed the purchase p r i c e , i n an amount up t o 30% of the amount 
outstanding. 
TRANS WORLD AIRLINES 
6. LEASES AND RELATED GUARANTEES: 
T o t a l r e n t a l expense, net of sublease revenue of immaterial 
amounts, i n c l u d e d i n the determination of 1976 and 1975 operating r e s u l t s 
i s as f o l l o w s : 
1976 1975 
(In Thousands) 
B a s i c r e n t s : 
N o n - c a p i t a l i z e d f i n a n c i n g leases $ 89,908 $ 85,396 
Other 40,650 41,073 
Contingent r e n t s 36,868 35,989 
T o t a l $167,426 $162,458 
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Minimum r e n t a l commitments, net of sublease revenue of 
immaterial amounts f o r a l l non-cancellable leases i n e f f e c t a t 
December 31, 1976 are as f o l l o w s : 
(Amounts i n Thousands)  
N o n - c a p i t a l i z e d 
F i n a n c i n g Leases 
P e r i o d 
1977 
1978 
1979 
1980 
1981 
1982-86. . 
1987-91.. 
1992-96.. 
Remainder 
T o t a l 
A i r c r a f t 
Equip-
ment 
B u i l d i n g s 
and 
F a c i l i t i e s 
Other 
Equip-
ment 
Operat-
i n g 
Leases 
$ 118,959 $ 63,904 $ 18,949 $ 6,589 $ 29,517 
115,877 63,904 19,017 5,936 27,020 
113,147 63,904 19,292 5,038 24,913 
109,602 63,904 19,566 2,786 23,346 
108,161 63,904 19,721 2,287 22,249 
418,337 216,981 99,420 4,560 97,376 
196,694 42,173 91,588 706 62,227 
124,419 - 77,619 53 46,747 139,567 - 111,739 821 27,007 
$1,444,763 $578,674 $476,911 $28,776 $360,402 
Present values of minimum lease commitments, net of sublease 
revenue of immaterial amounts, f o r a l l n o n - c a p i t a l i z e d f i n a n c i n g l e a s e s 
i n e f f e c t a t December 31, 1976 and 1975 are as f o l l o w s : 
1976 1975 
( I n Thousands) 
A i r c r a f t equipment $425,088 
B u i l d i n g s and f a c i l i t i e s 208,051 
Other equipment 23,269 
T o t a l $656,408 
$459,509 
200,168 
25,229 
$684,906 
The e f f e c t of net income ( l o s s ) i f a l l leases i d e n t i f i e d as 
n o n - c a p i t a l i z e d f i n a n c i n g leases were c a p i t a l i z e d i s as f o l l o w s : 
1976 1975 
( I n Thousands) 
Expense increase (decrease): 
A m o r t i z a t i o n $ 52,438 $ 51,975 
I n t e r e s t 46,682 49,742 
Lease r e n t a l (90,024) (88,498) 
9,096 Increase i n expense... 
Less income t a x e f f e c t 2,849 
A d d i t i o n a l charge t o income - net $ 6,247 
13,219 
3,402 
9,817 
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I n t e r e s t r a t e s used i n the computation of present values ranged 
from 4.25% t o 14.13% w i t h a weighted average of 7.58% at December 31, 
1976 and ranged from 4.25% t o 14.60% w i t h a weighted average of 7.16% 
a t December 31, 1975. 
Amounts rep o r t e d f o r 1975 i n each of the above t a b l e s have been 
r e s t a t e d t o conform w i t h the r e c l a s s i f i c a t i o n , adopted i n 1976, of c e r t a i n 
leases of b u i l d i n g s and f a c i l i t i e s from the c l a s s i f i c a t i o n o f 
n o n - c a p i t a l i z e d f i n a n c i n g leases t o the c l a s s i f i c a t i o n of oper a t i n g l e a s e s . 
Sixty-two a i r c r a f t were lea s e d a t December 31, 1976 ( w i t h 
aggregate annual r e n t a l s approximating $63,600,000) f o r which the r e -
maining lease periods range from s i x t o fourteen years w i t h options to 
purchase and r i g h t s of f i r s t r e f u s a l t o purchase or r e - l e a s e most of 
such a i r c r a f t e s s e n t i a l l y on the b a s i s of market value upon t e r m i n a t i o n 
of the l e a s e s . The l e s s o r s ' cost of fo r t y - s e v e n a i r c r a f t was fi n a n c e d 
i n p a r t by loans from others and, f o r twelve a i r c r a f t , i n p a r t by the 
sa l e t o the p u b l i c of Guaranteed Loan C e r t i f i c a t e s . The loans t o l e s s o r s 
from others are evidenced by notes payable i n instalments over the term 
of the leases from r e n t a l proceeds under the l e a s e s . The Guaranteed 
Loan C e r t i f i c a t e s are t o be redeemed through a S i n k i n g Fund accumulated 
from the lease r e n t a l s . TWA has guaranteed the payment of s u b s t a n t i a l l y 
a l l of the notes and a l l o f the Guaranteed Loan C e r t i f i c a t e s , even though 
scheduled r e n t a l payments w i l l exceed the p r i n c i p a l and i n t e r e s t payments 
thereon. 
B u i l d i n g and f a c i l i t y l e a s e s are p r i m a r i l y f o r a i r p o r t t e r m i n a l s , 
support f a c i l i t i e s and h o t e l s . At December 31, 1976, t h i r t y - s e v e n h o t e l s 
were operated under lease agreements which g e n e r a l l y provide f o r a 
contingent r e n t a l based on a percentage of gross operating p r o f i t and, 
i n some i n s t a n c e s , f o r a f i x e d b a s i c r e n t . I n i t i a l terms of the h o t e l 
leases g e n e r a l l y are not l e s s than twenty years e x c l u s i v e of options t o 
renew. Leases of other equipment p r i m a r i l y c o n s i s t of f l i g h t s i m u l a t o r s 
and computer systems. 
7. AIRCRAFT ACQUISITION COMMITMENTS 
A i r c r a f t purchase commitments and prepayments a g a i n s t such 
commitments were as f o l l o w s a t December 31, 1976: 
(Amounts i n Thousands)  
Quantity 
Commitment by of 
A i r c r a f t Type A i r c r a f t 
Boeing 727-200 14 
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(a) The purchase p r i c e i s subject t o adjustment based upon c e r t a i n 
c o n d i t i o n s , the aggregate e f f e c t of which i s not determinable u n t i l 
d e l i v e r y of the a i r c r a f t . See (c) below. 
(b) An a i r c r a f t d e l i v e r y d e f e r r a l agreement w i t h d e l i v e r y dates unspeci-
f i e d was signed March 31, 1976, by TWA and Boeing A i r c r a f t Company w i t h 
respect t o the commitment f o r fourteen Boeing 727-200 a i r c r a f t o r i g i n a l l y 
scheduled f o r d e l i v e r y i n 1976 and 1977. The estimated current cost t o 
TWA of t h i s d e f e r r a l a c t i o n amounting t o $4,614,00 was charged t o non-
o p e r a t i n g expense i n 1975. I n a d d i t i o n , the d e f e r r a l agreement i n c l u d e s 
the f o l l o w i n g f i n a n c i a l arrangements: 
(1) F o r f e i t u r e o f the prepayment amount of $3,043,000 e x i s t i n g 
a t March 31, 1976, i f a l l f o u r t e e n a i r c r a f t on order (or 
equivalent a i r c r a f t i n d o l l a r value) are not committed t o 
f i r m d e l i v e r y dates by March 31, 1978. 
(2) F o r f e i t u r e of $510,000 i n prepayments e x i s t i n g a t March 31, 
1976, on the o p t i o n to purchase an a d d i t i o n a l seventeen 
a i r c r a f t i f a l l such optioned a i r c r a f t are not on 
f i r m order by March 31, 1978 (see (d) below) and 
f u r t h e r , i f a l l f o u r t e e n a i r c r a f t on order (or equiva-
l e n t a i r c r a f t i n d o l l a r value) are not committed t o 
f i r m d e l i v e r y dates by the same March 31, 1978 date. 
(3) A d d i t i o n a l advance prepayments agai n s t the purchase 
of the f o u r t e e n a i r c r a f t on order (or equivalent a i r -
c r a f t i n d o l l a r value) i n annual amounts of $1,026,000 
over an eight-year p e r i o d from J u l y 1, 1976 to J u l y 1, 
1983. 
(4) F o r f e i t u r e of $293,000 of the advance prepayment amount 
plus an a d d i t i o n a l $49,000 pen a l t y f o r each a i r c r a f t 
(or e q u i v a l e n t a i r c r a f t i n d o l l a r value) of the o r i g i n a l 
f o u r teen ordered which i s not committed to a f i r m 
d e l i v e r y date by December 31, 1979. 
(5) F o r f e i t u r e of $29,000 a d d i t i o n a l p e n a l t y on each of 
three dates f o r each a i r c r a f t (or equivalent a i r c r a f t 
i n d o l l a r value) of the o r i g i n a l f o u rteen ordered which 
i s not committed t o a f i r m d e l i v e r y date by each of the 
f o l l o w i n g dates: December 31, 1980, 1981 and 1982. 
(6) Another f o r f e i t u r e of $293,000 of the advance prepayment 
amount plus an a d d i t i o n a l $102,000 pen a l t y f o r each 
a i r c r a f t (or equivalent a i r c r a f t i n d o l l a r value) of 
the o r i g i n a l f o u rteen ordered which i s not committed 
to a f i r m d e l i v e r y date by December 31, 1983. 
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(c) During December 1976, TWA began d i s c u s s i o n s w i t h the Boeing A i r -
c r a f t Company l o o k i n g toward the development of a f u t u r e d e l i v e r y 
schedule f o r the fourteen Boeing 727-200 a i r c r a f t d escribed under the 
a i r c r a f t d e l i v e r y d e f e r r a l agreement i n 1(b) above. As of February 21, 
1977, a d e f i n i t i v e agreement f o r d e l i v e r y of these a i r c r a f t had not yet 
been concluded. 
(d) I n a d d i t i o n t o the above commitments, TWA has options t o purchase, 
subject t o c a n c e l l a t i o n a t various f u t u r e dates, eleven Lockheed L-1011 
and seventeen Boeing 727 a i r c r a f t . Prepayments on these options aggregated 
$950,000 at December 31, 1976. Upon c a n c e l l a t i o n , TWA would f o r f e i t . 
11. EMPLOYEE BENEFIT PLANS 
TWA and i t s s u b s i d i a r i e s have s e v e r a l pension plans covering 
s u b s t a n t i a l l y a l l employees. Amounts charged t o income ( i n c l u d i n g amor-
t i z a t i o n of p r i o r s e r v i c e costs) were $37,993,000 and $38,725,000 f o r 
1976 and 1975, r e s p e c t i v e l y . A d d i t i o n a l l y , t r u s t fund c o n t r i b u t i o n s f o r 
c e r t a i n employee groups, pursuant t o c o l l e c t i v e b argaining agreements, 
were $20,617,000 and $19,252,000 f o r 1976 and 1975, r e s p e c t i v e l y . The 
unfunded p o r t i o n of p r i o r s e r v i c e costs increased from $127,477,000 at 
December 31, 1975 t o $185,493,000 at December 31, 1976 as a r e s u l t o f 
r e t r o a c t i v e b e n e f i t s granted c e r t a i n employee groups pursuant to c o l -
l e c t i v e b a r g a i n i n g agreements. The a c t u a r i a l l y computed value of vested 
b e n e f i t s f o r the d e f i n e d b e n e f i t pension plans exceeded the market value 
o f the a s s e t s o f such plans by approximately $75,000,000 as of December 31, 
1976. An u n r e a l i z e d investment l o s s a r i s i n g i n 1974, p r i m a r i l y as a 
r e s u l t of reduced market value of s e c u r i t i e s owned by the p l a n s , r e s u l t e d 
i n an i n c r e a s e i n pension costs f o r 1975 of approximately $6,100,000. 
I n c e n t i v e Compensation Plans provide f o r awards t o management 
employees i n cash and/or common stock of TWA. The t o t a l amount which 
can be provided i n any one year cannot exceed c e r t a i n percentages (rang-
i n g from 4% t o 7-1/2%) of t h a t p a r t of the income which i s i n excess of 
6-1/2% of c a p i t a l employed, as d e f i n e d i n the p l a n s . The amounts charged 
t o income were $2,342,000 and $569,000 f o r 1976 and 1975, r e s p e c t i v e l y . 
No payments were made to A i r l i n e management employees under t h i s p l a n 
i n 1976 or 1975. 
The Deferred Compensation U n i t P l a n provides f o r compensation 
equal t o the i n c r e a s e i n market value of a share of TWA common stock a t 
u n i t m a t u r i t y date over the i s s u e value on the award date f o r each u n i t 
awarded t o management p a r t i c i p a n t s under the p l a n . M a t u r i t y dates extend 
from one t o f i v e years f o l l o w i n g the award date. The estimated cost of 
the p l a n i s accounted f o r over the p e r i o d during which the r i g h t s of the 
p a r t i c i p a n t s mature. At December 31, 1976, 501,888 u n i t s were outstand-
i n g . The amounts charged to income were $1,145,000 and $-0-for 1976 
and 1975, r e s p e c t i v e l y . No m a t e r i a l payments were made to management 
employees under t h i s p l a n i n 1976 or 1975. 
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17. CONTINGENCIES 
(a) Reference i s made t o Notes 3 and 7 f o r contingencies concerning 
Income Taxes and A i r c r a f t A c q u i s i t i o n Commitments, r e s p e c t i v e l y . 
(b) A c t i o n s are pending i n v a r i o u s courts by landowners and o t h e r s , 
i n c l u d i n g owners of property l o c a t e d i n areas adjacent to a i r p o r t s used 
by TWA, seeking t o e n j o i n c e r t a i n a i r c r a f t operations a t such a i r p o r t s 
or t o recover damages from the a i r p o r t operators or the various a i r 
c a r r i e r defendants, based, among other t h i n g s , upon a l l e g e d excessive 
noise r e s u l t i n g from such operations. TWA i s a defendant or a 
cross-defendant i n a number of these a c t i o n s and i s a les s e e a t the a i r -
p o r t s Involved i n a number of other a c t i o n s . The r e l a t i v e r i g h t s and 
l i a b i l i t i e s as among the various persons concerned, i n c l u d i n g the a i r 
c a r r i e r s , are not e n t i r e l y c l e a r . Even i n those cases i n which the 
a i r c a r r i e r s are not defendants, any l i a b i l i t y of a i r p o r t operators 
could r e s u l t i n higher a i r p o r t costs t o a i r c a r r i e r s , i n c l u d i n g TWA, 
u s i n g the a i r p o r t s i n v o l v e d . 
(c) A c l a s s a c t i o n was brought against TWA i n 1970 by approximately 350 
former hostesses a l l e g i n g t h e i r discharge by TWA f o r pregnancy v i o l a t e d 
T i t l e V I I of the C i v i l R i g hts Act of 1964. They seek reinstatement, 
back pay, and a t t o r n e y s ' f e e s . TWA b e l i e v e s i t has s u b s t a n t i a l 
defenses t o t h i s a c t i o n . I n October 1976, the t r i a l court granted 
the p l a i n t i f f s ' motion f o r summary judgment on the i s s u e of l i a b i l i t y . 
TWA has appealed such determination. I n the event p l a i n t i f f s p r e v a i l , 
the amount of monetary recovery w i l l depend on various f a c t o r s a f f e c t i n g 
each p l a i n t i f f ' s c l a i m and cannot be p r e d i c t e d . I t i s , however, the 
o p i n i o n of TWA's General Counsel t h a t , i n the aggregate, any such r e -
c o v e r i e s w i l l not m a t e r i a l l y a f f e c t TWA's f i n a n c i a l c o n d i t i o n . 
A l s o , the Equal Employment Opportunity Commission brought 
s u i t s i n 1975 and 1976 a l l e g i n g that TWA v i o l a t e d T i t l e V I I of the C i v i l 
R i g h t s A c t of 1964 by r e f u s i n g t o t r e a t pregnancy and pregnancy r e l a t e d 
d i s a b i l i t i e s i n the same manner as other temporary d i s a b i l i t i e s f o r s i c k 
and d i s a b i l i t y pay purposes, and by r e q u i r i n g f l i g h t attendants t o go 
on mandatory maternity l e a v e . I n j u n c t i v e r e l i e f and monetary damages 
are being sought. A s i m i l a r s u i t had been brought by the New York 
S t a t e Human Ri g h t s Commission a l l e g i n g t h a t TWA's p o l i c y v i o l a t e s New York 
law. I n 1976 p r i v a t e a c t i o n s were commenced ag a i n s t TWA on behalf of 
female employees as a c l a s s and by c e r t a i n females i n d i v i d u a l l y a l l e g i n g 
the same wrongful conduct and seeking s u b s t a n t i a l l y the same r e l i e f . 
The U. S. Supreme Court has r u l e d t h a t T i t l e V I I does not r e q u i r e t h a t 
pregnancy be t r e a t e d as a d i s a b i l i t y . There remains some ques t i o n , 
however, r e s p e c t i n g the requirements under T i t l e V I I t o pay s i c k pay 
during pregnancy. The New York Court of Appeals has h e l d t h a t the New 
York Human Ri g h t s law r e q u i r e s t h a t pregnancy be t r e a t e d the same as 
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any other d i s a b i l i t y . Under T i t l e V I I , the New York Human Rig h t s law 
and other a p p l i c a b l e s t a t e laws, c e r t a i n l e g a l i s s u e s remain u n s e t t l e d 
and the outcome of the cases i n v o l v i n g TWA cannot be p r e d i c t e d . I t i s 
the o p i n i o n of TWA's General Counsel, however, that i n the event there 
are any monetary r e c o v e r i e s by the p l a i n t i f f s i n these cases, the amount 
of such r e c o v e r i e s w i l l not m a t e r i a l l y a f f e c t TWA's f i n a n c i a l c o n d i t i o n . 
Class a c t i o n s u i t s , i n which i n j u n c t i v e r e l i e f and monetary 
damages are being sought, have been brought i n 1976 a l l e g i n g t h a t TWA 
v i o l a t e d the C i v i l R i g h t s A c t of 1964 by engaging i n employment p r a c t i c e s 
which u n j u s t l y d i s c r i m i n a t e on the b a s i s of sex, or rac e , or both. The 
outcome of these cases cannot be p r e d i c t e d . I t i s , however, the o p i n i o n 
of TWA's General Counsel that the f i n a l r e s o l u t i o n of these cases w i l l 
not m a t e r i a l l y a f f e c t TWA's f i n a n c i a l c o n d i t i o n . 
(d) There e x i s t c e r t a i n other contingent l i a b i l i t i e s r e s u l t i n g from 
a c t u a l and threatened l i t i g a t i o n s , but i n the o p i n i o n of TWA's General 
Counsel none w i l l r e s u l t i n l i a b i l i t y which, over and above any insurance 
coverage i n respect t h e r e o f , would m a t e r i a l l y a f f e c t TWA's f i n a n c i a l 
c o n d i t i o n or i n t e r f e r e w i t h i t s o p e r a t i o n . 
MISCELLANEOUS LINE ITEMS - LIABILITIES 
The only l i n e item not p r e v i o u s l y c a t e g o r i z e d i s noted 
as f o l l o w s : 
UNITED AIRLINES 1976 1975 
Eq u i t y of others i n s u b s i d i a r i e s $1,872 $1,537 
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TITLE 
The m a j o r i t y of the a i r l i n e s r e p o r t s surveyed use the word 
"income" i n t h e i r d e s c r i p t i v e t i t l e f o r t h e i r o perating statement. The 
f o l l o w i n g t a b l e i n d i c a t e s the breakdown of operating statement t i t l e s : 
Table 3-1 
Operating Statement T i t l e s 1976 
Income 3 
Income and r e t a i n e d earnings 1 
Operations 2 
Earnings 3 
Other t i t l e s 2 
T o t a l 11 
Examples of the operating statement t i t l e s used are as 
f o l l o w s : 
Statement o f Income 
Statement o f Earnings 
Statement of Consolidated Earnings 
Statement of Consolidated Income and Retained Earnings 
Statement o f Operations and Earnings Retained f o r Use i n the 
Business 
Consolidated Statement(s) o f Operations 
Consolidated Statement(s) o f Operations and Retained Earnings 
UNUSUAL FORMATS 
TRANS WORLD AIRLINES - Operating revenues and expenses c l a s s i f i e d 
as a i r t r a n s p o r t , t r a n s p o r t r e l a t e d or nontransport. A l l other 
c a r r i e r s report operating revenues and expenses by f u n c t i o n s . 
(000 omitted). 
TRANS WORLD AIRLINES 1976 1975 
OPERATING REVENUES: 
A i r l i n e : 
A i r t r a n s p o r t $1,935,628 $1,728,097 
Transport r e l a t e d 101,620 77,679 
Nontransport 45,598 35,783 
T o t a l 2,082,846 1,841,559 
H o t e l operations 348,296 307,853 
Vending and food s e r v i c e 539,311 490,713 
T o t a l 2,970,453 2,640,125 
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TRANS WORLD AIRLINES (continued) 
OPERATING EXPENSES: 
Cost of s e r v i c e s and products s o l d : 
A i r l i n e : 
A i r t r a n s p o r t 
Transport r e l a t e d 
Nontransport 
T o t a l 
H o t e l operations 
Vending and food s e r v i c e 
T o t a l 
S e l l i n g and a d m i n i s t r a t i v e 
Mutual a i d (Note 12) 
T o t a l 
OPERATING INCOME (LOSS) 
RESTATEMENT, EXTRAORDINARY ITEMS, ACCOUNTING CHANGES, AND PRIOR  
PERIOD ADJUSTMENTS 
The number of a i r l i n e s r e s t a t i n g p r i o r years income i n 1976 
i s as f o l l o w s : 
Table 3-2 
Restated 3 
Not r e s t a t e d . 8 
T o t a l 11 
An example o f the footnote concerning a restatement f o l l o w s : 
UNITED AIRLINES 
NOTE 2—ACCOUNTING RESTATEMENT 
E f f e c t i v e J u l y 1, 1976, United r e v e r t e d to the u n i t method o f 
d e p r e c i a t i o n f o r a i r c r a f t . Under the group/composite method p r e v i o u s l y 
used since January 1, 1975, d e p r e c i a t i o n had i n c l u d e d a f a c t o r f o r 
e a r l y retirements o f a i r c r a f t due to p o s s i b l e c a s u a l t y l o s s e s . (Such 
e a r l y retirements had a l s o been provided f o r p r i o r to 1975, although i n 
accounts separate from d e p r e c i a t i o n . I n contemplation of the 1975 
change to group/composite d e p r e c i a t i o n , the cumulative balance o f these 
separate p r o v i s i o n s had been r e c l a s s i f i e d to accumulated d e p r e c i a t i o n 
at December 31, 1974.) I n 1975, the S e c u r i t i e s and Exchange Commission 
questioned United's d e p r e c i a t i o n method and, I n 1976, r e q u i r e d United 
to e l i m i n a t e from a i r c r a f t d e p r e c i a t i o n any allowance f o r p o s s i b l e 
e a r l y c a s u a l t y r e t i r e m e n t s . 
$1,562,247 $1,500,108 
70,776 52,985 
40,592 32,422 
1,673,615 1,585,515 
279,256 251,944 
496,719 454,279 
2,449,590 2,291,738 
417,290 375,825 
512 17,566 
2,867,392 2,685,129 
$ 103,061 $ (45,004) 
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UNITED AIRLINES (continued) 
The accompanying f i n a n c i a l statements and notes thereto have 
been r e s t a t e d to r e f l e c t the u n i t method o f d e p r e c i a t i o n f o r a i r c r a f t 
(which e l i m i n a t e s any allowance f o r e a r l y retirements due to c a s u a l t y 
l o s s e s ) and to i n c l u d e i n current earnings those gains and l o s s e s on 
sal e or retirement o f i n d i v i d u a l a i r c r a f t not p r e v i o u s l y recognized 
because of group/composite d e p r e c i a t i o n . The restatement decreased 
UAL's p r e v i o u s l y reported net l o s s f o r 1975 by $1,104,000 ($.04 per 
share) and increased r e t a i n e d earnings at January 1, 1975 by 
$17,250,000. 
SUMMARY OF EXTRAORDINARY ITEMS: 
The number of a i r l i n e s showing an e x t r a o r d i n a r y item i n 1976 
or 1975 i s as f o l l o w s : 
Table 3-3 
1976 1975 
Ex t r a o r d i n a r y item 2 
No e x t r a o r d i n a r y item 9 11 
T o t a l 11 11 
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The a i r l i n e s reported accounting changes as f o l l o w s : 
Table 3-4 
1976 1975 
Cumulative e f f e c t i n income s t a t e -
ment on l y - 3 
Cumulative e f f e c t i n r e t a i n e d earnings 
statement: 
Income statement r e s t a t e d - 1 
Both income statements and r e t a i n e d 
earnings statements r e s t a t e d - 1 
Restatement o f f i n a n c i a l statements 
d i s c l o s e d i n notes 1 
E f f e c t of change i n p r i o r p e r i o d 
d i s c l o s e d i n notes 1 
Other 1 
The accounting changes made were f o r the f o l l o w i n g reasons: 
Table 3-5 
1976 1975 
De p r e c i a t i o n changes 2 1 
Vacation pay a c c r u a l s - 2 
Forei g n currency t r a n s a c t i o n s - 2 
Pension costs - 1 
Uninsured costs - 1 
An example o f the income statement p r e s e n t a t i o n (000 omitted) 
and note d i s c l o s u r e of an accounting change f o l l o w s : 
BRANIFF AIRWAYS 1976 1975 
INCOME BEFORE PROVISION FOR INCOME TAXES 
AND CUMULATIVE EFFECT OF ACCOUNTING CHANGE. $36,023 $27,823 
PROVISION FOR INCOME TAXES 9,006 6,475 
INCOME BEFORE CUMULATIVE EFFECT OF ACCOUNTING 
CHANGE 27,017 21,348 
CUMULATIVE EFFECT OF ACCOUNTING CHANGE FOR 
VACATION PAY (LESS FEDERAL INCOME TAX 
BENEFIT OF $4, 033, 000) (4,367) 
NET INCOME $27,017 $16,981 
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BRANIFF AIRWAYS 
NOTE 2 - ACCRUED VACATION PAY 
In 1975, the Company adopted the accounting p r a c t i c e of 
r e c o r d i n g v a c a t i o n pay as earned r a t h e r than as p a i d which was the 
p r i o r p r a c t i c e . The new method i s the predominant p r a c t i c e and 
improves the c o m p a r a b i l i t y of the f i n a n c i a l statements w i t h those of 
other companies. The e f f e c t o f the change i n 1975 was to decrease 
income before cumulative e f f e c t o f accounting change by $775,000. 
The cumulative e f f e c t , to December 31, 1974 to apply r e t r o a c t i v e l y 
the new method, i s shown as a one-time charge a g a i n s t 1975 income. 
Only one a i r l i n e r eported a p r i o r p e r i o d adjustment. An 
example o f the r e t a i n e d earnings p r e s e n t a t i o n f o r the p r i o r p e r i o d 
adjustment f o l l o w s : 
TRANS WORLD AIRLINES 1976 1975 
STATEMENT OF CONSOLIDATED RETAINED EARNINGS: 
Balance a t beginning of year, as p r e v i o u s l y 
reported $ 98,733 $189,012 
P r i o r p e r i o d adjustment of income tax 
expense (4,000) 
Balance at beginning of year, as r e s t a t e d 98,733 185,012 
Net income ( l o s s ) 36,833 (86,279) 
Balance at end of year $135,566 $ 98,733 
OPERATING REVENUES 
The p r i n c i p a l o p e rating revenue captions used by a i r l i n e com-
panies and the subcaptions and the number of times such captions 
appeared are as f o l l o w s : 
Table 3-6  
P r i n c i p a l Captions 
Operating revenues 10 
Revenues 1 
T o t a l 11 
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Table 3-7  
Subcaptions 
Passenger 9 
Other 6 
Cargo 5 
M a i l 4 
Mutual a i d a s s i s t a n c e 2 
F r e i g h t 2 
Transport r e l a t e d 2 
Nontransport 2 
Charter 2 
The remainder o f the operating revenue subcaptions are l i s t e d 
below. They appeared on l y once. 
Table 3-8 
F r e i g h t and express Express, f r e i g h t , and m a i l 
Charter, c o n t r a c t s e r v i c e s and Charter and other t r a n s p o r t a t i o n 
other A i r l i n e 
A i r t r a n s p o r t Hotel operations 
Hotels Business s e r v i c e s 
Vending and food s e r v i c e Other operations 
I n c i d e n t a l and other revenues 
Examples o f operating revenue p r e s e n t a t i o n (000 omitted) by 
vario u s a i r l i n e s are as f o l l o w s : 
BRANIFF AIRWAYS 1976 1975 
OPERATING REVENUES: 
Passenger $582,715 $509,894 
Express, f r e i g h t , and m a i l 50,443 44,531 
Charter 12,808 14,657 
Transport r e l a t e d 21,536 19,035 
Other 7,081 6,843 
T o t a l $674,583 $594,960 
CONTINENTAL AIRLINES 
OPERATING REVENUES: 
A i r l i n e : 
Passenger $463,271 $455,146 
Cargo 48,854 46,307 
Charter, c o n t r a c t s e r v i c e s and other (Note 9 ) . . 28,319 2,356 
T o t a l a i r l i n e 540,444 503,809 
Other operations 11,020 11,588 
T o t a l operating revenues $551,464 $515,397 
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NORTHWEST AIRLINES 1976 1975 
OPERATING REVENUES: 
Passenger $786,414 $659,849 
Cargo 119,882 88,308 
M a i l 25,137 23,280 
Charter and other t r a n s p o r t a t i o n 25,955 29,019 
Mutual A i d Agreement (559) (5,340) 
Nontransport 6,979 5,447 
T o t a l operating revenues $963,808 $800,563 
OPERATING EXPENSES 
The p r i n c i p a l o p e rating expense captions used by a i r l i n e com-
panies and the subcaptions and the number of times such captions appeared 
are as f o l l o w s : 
Table 3-9 
P r i n c i p a l Captions 
Operating expenses 10 
Expenses. 1 
T o t a l 11 
Table 3-10  
Subcaptions 
General and a d m i n i s t r a t i v e 8 
F l y i n g operations 6 
Maintenance 6 
D e p r e c i a t i o n and a m o r t i z a t i o n 6 
Passenger s e r v i c i n g 5 
A i r c r a f t and t r a f f i c s e r v i c i n g 4 
D e p r e c i a t i o n 2 
H o t e l operations 2 
F l y i n g and ground operations 2 
Other 2 
Sales and a d v e r t i s i n g 2 
Sales, a d v e r t i s i n g , and r e s e r v a t i o n s 2 
Promotion and s a l e s 2 
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The remainder of the operating expense subcaptions used are 
l i s t e d below. They appeared on l y once. 
Table 3-11 
Reservations and s a l e s 
Marketing and a d v e r t i s i n g 
D i r e c t maintenance 
Maintenance and ground operations 
A i r c r a f t s e r v i c i n g 
F u e l 
D e p r e c i a t i o n and obsolescence 
Nontransport 
A i r t r a n s p o r t 
Business s e r v i c e s 
Mutual a i d 
Cost o f i n c i d e n t a l revenue 
Wages, s a l a r i e s , and employee 
b e n e f i t s 
S e l l i n g and a d m i n i s t r a t i v e 
A d v e r t i s i n g and p u b l i c i t y 
Marketing and a d m i n i s t r a t i v e 
Maintenance burden 
Ground s e r v i c i n g 
T r a f f i c s e r v i c i n g 
F u e l and O i l 
D e p r e c i a t i o n and am o r t i z a t i o n , 
l e s s amounts charged to other 
accounts 
Transport r e l a t e d 
Vending and food s e r v i c e 
Operations, e x c l u s i v e of 
expense l i s t e d s e p a r a t e l y 
Examples of the operating expense p r e s e n t a t i o n (000 omitted) 
by various a i r l i n e companies are as f o l l o w s : 
DELTA AIR LINES 1976 1975 
OPERATING EXPENSES: 
F l y i n g operations $ 464,854 $ 425,300 
Maintenance 162,047 162,486 
A i r c r a f t and t r a f f i c s e r v i c i n g 279,262 259,522 
Promotion and sal e s 170,747 147,055 
Passenger s e r v i c e 138,388 127,452 
D e p r e c i a t i o n . 148, 897 127,191 
General and a d m i n i s t r a t i v e 47,138 32,994 
T o t a l operating expenses $1,411,333 $1,282,000 
UNITED AIRLINES 
OPERATING EXPENSES: 
Operations, e x c l u s i v e o f expenses l i s t e d 
s e p a r a t e l y - A i r l i n e : 
F l y i n g and ground operations $1,588,299 $1,354,611 
Maintenance 402,998 325,764 
Hotels 174,868 149,142 
Business s e r v i c e s 83,747 13,194 
D e p r e c i a t i o n and a m o r t i z a t i o n 204,562 190,427 
Sales and a d v e r t i s i n g 266,025 224,561 
General and a d m i n i s t r a t i v e 149,828 129,813 
T o t a l operating expenses $2,870,327 $2,387,512 
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WESTERN AIR LINES 
OPERATING EXPENSES: 
F u e l 
Wages, s a l a r i e s , and employee b e n e f i t s 
D e p r e c i a t i o n and a m o r t i z a t i o n 
Other 
T o t a l operating expenses. 
DEPRECIATION 
A l l the a i r l i n e s surveyed used s t r a i g h t - l i n e d e p r e c i a t i o n . The 
f o l l o w i n g t a b l e i s a l i s t of the ranges used by the a i r l i n e companies 
surveyed f o r the " u s e f u l l i f e " of t h e i r f l i g h t equipment: 
Table 3-12 
$108,279 
226,367 
38,058 
202,643 
$575,347 
$ 93,134 
201,661 
36,054 
179,563 
$510,412 
10 years 1 
11 - 16 years 1 
12 - 14 years 1 
12 - 15 years 1 
12 - 18 years 1 
14 years 2 
14 - 16 years 1 
15 years 1 
18 years 1 
T o t a l 10 
N a t i o n a l A i r l i n e s , i n s t e a d of d i s c l o s i n g the u s e f u l l i f e of 
t h e i r f l i g h t equipment d i s c l o s e d the t e r m i n a t i o n dates by type. 
An example of a d e p r e c i a t i o n and u s e f u l l i f e footnote i s at 
Se c t i o n 1, Summary of Accounting P o l i c i e s , page 1-6. 
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NON-OPERATING INCOME (EXPENSE) 
The p r i n c i p a l non-operating income (expense) captions used by 
a i r l i n e companies, and the subcaptions and the number of times such cap-
t i o n s appeared are as f o l l o w s : 
Table 3-13 
P r i n c i p a l Captions 
Other income (expense) 3 
Other income (deductions) 3 
Non-operating income and (expense) 2 
Non-operating expense ( c r e d i t ) 1 
Other charges ( c r e d i t s ) 1 
Non-operating income/deductions from 
Income 1 
T o t a l 11 
Table 3-14  
Subcaptions 
Gain (Loss) on property d i s p o s a l s 10 
I n t e r e s t c a p i t a l i z e d 8 
Other - net 7 
I n t e r e s t income 6 
I n t e r e s t expense 4 
Miscellaneous expense 4 
I n t e r e s t on long-term debt 3 
The remainder o f the non-operating income (expense) subcaptions 
are l i s t e d below. They appear only once. 
Table 3-15 
I n t e r e s t on long-term debt, net I n t e r e s t earned 
o f c a p i t a l i z e d i n t e r e s t Net earnings o f s u b s i d i a r y 
I n t e r e s t expense ( e x c l u s i v e o f Gain on f o r e i g n currency t r a n s l a t i o n 
i n t e r e s t c a p i t a l i z e d ) F o r e i g n exchange l o s s e s 
R e a l i z e d and u n r e a l i z e d gains on Temporary investments income 
f o r e i g n currency t r a n s l a t i o n s Mutual a i d payments-guaranteed 
Gains on extinguishment of debt 
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Examples of the non-operating income (expense) p r e s e n t a t i o n 
(000 omitted) by various a i r l i n e companies are as f o l l o w s : 
CONTINENTAL AIRLINES 1976 1975 
NON-OPERATING EXPENSE AND (INCOME): 
I n t e r e s t expense $29,701 $36,232 
Less i n t e r e s t expense c a p i t a l i z e d (955) 
Loss on d i s p o s i t i o n o f Boeing 747 a i r c r a f t 17,503 
Other, net (1,242) (603) 
T o t a l non-operating expense - net $28,459 $52,177 
TRANS WORLD AIRLINES 
OTHER CHARGES (CREDITS): 
I n t e r e s t expense $64,719 $67,232 
I n t e r e s t income (18,129) (13,092) 
I n t e r e s t c a p i t a l i z e d (115) (2,897) 
Gain on f o r e i g n currency t r a n s l a t i o n - net (11,993) (16,002) 
Loss on d i s p o s i t i o n o f property - net 2,172 16,227 
Other - net 4,309 6,989 
T o t a l other charges ( c r e d i t s ) $40,963 $58,457 
TAX PROVISIONS 
The degree of tax d i s c l o s u r e i n the income statement v a r i e s 
among the a i r l i n e s . The captions used to describe the p r o v i s i o n s are 
summarized as f o l l o w s : 
Table 3-16 
P r o v i s i o n f o r income taxes 3 
P r o v i s i o n ( c r e d i t ) income taxes 2 
P r o v i s i o n f o r taxes on income 1 
Federal income tax ( c r e d i t ) 1 
Income taxes 1 
Income taxes ( c r e d i t s ) 1 
Income tax (expense) c r e d i t 1 
Taxes on earnings 1 
T o t a l 11 
A d d i t i o n a l l y , the f o l l o w i n g subcaptions are used: 
Table 3-17 
Income taxes provided 
Less a m o r t i z a t i o n of investment tax c r e d i t 
Deferred F e d e r a l income tax c r e d i t 
State and f o r e i g n income taxes 
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In the footnote d i s c l o s u r e o f the surveyed a i r l i n e s , t e n i n -
cluded a schedule d i s c l o s i n g a breakdown of the p r o v i s i o n . The other 
a i r l i n e provided a footnote, but d i d not d i s c l o s e the breakdown. 
Examples o f the income statement p r e s e n t a t i o n (000 omitted) 
and the r e l a t e d footnote d i s c l o s u r e f o l l o w s : 
BRANIFF AIRWAYS 1976 1975 
INCOME BEFORE PROVISION FOR INCOME TAXES 
AND CUMULATIVE EFFECT OF ACCOUNTING CHANGE. $36,023 $27,823 
PROVISION FOR INCOME TAXES 9,006 6,475 
INCOME BEFORE CUMULATIVE EFFECT OF ACCOUNTING 
CHANGE 27,017 21,348 
CUMULATIVE EFFECT OF ACCOUNTING CHANGE FOR 
VACATION PAY (LESS FEDERAL INCOME TAX 
BENEFIT OF $4,033) (4,367) 
NET INCOME $27,017 $16,981 
NOTE 6 - Income Taxes 
P r o v i s i o n f o r income taxes f o r the years ended December 31, 
1976 and 1975 i s summarized as f o l l o w s : 
1976 1975 
( i n thousands) 
Federal: 
Current - before investment tax 
c r e d i t $4,263 $3,956 
Current - investment tax c r e d i t (2,040) (1,699) 
Deferred 6,683 4,168 
Other 100 50 
T o t a l $9,006 $6,475 
Deferred Federal income taxes, other than those r e l a t i n g to 
the cumulative e f f e c t o f accounting change (see Note 2), r e s u l t from 
tim i n g d i f f e r e n c e s i n the r e c o g n i t i o n of expenses f o r tax and f i n a n c i a l 
statement purposes. The sources o f these d i f f e r e n c e s and the tax 
e f f e c t thereof were as f o l l o w s : 
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1976 1975 
( i n thousands) 
Excess of tax over book d e p r e c i a t i o n . . . . $13,342 $9,283 
Excess of book over tax a m o r t i z a t i o n 
o f developmental and preoperating 
costs (400) (621) 
Investment tax c r e d i t s recognized i n 
deferred Federal income taxes (6,286) (4,829) 
Other 27 335 
T o t a l $ 6,683 $4,168 
The reason f o r the d i f f e r e n c e , expressed as a percentage of i n -
come before p r o v i s i o n f o r income taxes and cumulative e f f e c t o f account-
i n g change, between the s t a t u t o r y U. S. Federal income tax r a t e and the 
e f f e c t i v e tax r a t e i s as f o l l o w s : 
1976 1975 
S t a t u t o r y r a t e 48% 48% 
Investment tax c r e d i t (23%) (24%) 
E f f e c t i v e r a t e 25% 24% 
Investment tax c r e d i t s generated and unapplied on tax r e t u r n s 
amounted to approximately $15,235,000 at December 31, 1976 which e x p i r e s 
$848,000, $6,086,000, and $8,301,000 i n the years 1981 through 1983. I n 
a d d i t i o n , investment tax c r e d i t s o f $4,616,000 were used by a former 
parent, and the Company i s c l a i m i n g i t s r i g h t to reimbursement o f such 
amounts since such c r e d i t s would have been u t i l i z e d by the Company under 
p r o v i s i o n s o f the I n t e r n a l Revenue Code. There i s a dispute between the 
p a r t i e s as to the former parent's o b l i g a t i o n i n t h i s matter. The Company 
intends to a g g r e s s i v e l y pursue c o l l e c t i o n o f i t s c l a i m . Approximately 
$16,851,000 of such amounts have been a p p l i e d as a r e d u c t i o n of p r o v i s i o n s 
f o r d e f e r r e d F ederal income taxes. A l s o see Note 9. 
PAN AMERICAN WORLD AIRWAYS 1976 1975 
INCOME TAX (EXPENSE) CREDIT: 
Deferred F e d e r a l income t a x c r e d i t $ 4,016 11,654 
State and f o r e i g n income taxes (4,115) (3,510) 
T o t a l income tax (expense) 
c r e d i t $ (99) $ 8,144 
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The d e f e r r e d Federal income tax c r e d i t s f o r the years 1972 
through 1975 represent r e v e r s a l s of a p o r t i o n of the d e f e r r e d Federal 
income taxes provided i n p r i o r years f o r the income taxes expected to 
be payable i n l a t e r years as a r e s u l t of t i m i n g d i f f e r e n c e s i n the 
r e c o g n i t i o n o f c e r t a i n expenses, p r i n c i p a l l y d e p r e c i a t i o n , f o r f i n a n c i a l 
r e p o r t i n g purposes as compared w i t h Income tax r e p o r t i n g purposes. Such 
Fed e r a l income tax c r e d i t s are used to reduce f i n a n c i a l statement l o s s e s 
because i t i s appropriate to assume that tax l o s s carryforwards w i l l be 
a v a i l a b l e to reduce taxes that would otherwise be payable as a r e s u l t of 
the r e v e r s a l of the t i m i n g d i f f e r e n c e s . The u t i l i z a t i o n of Federal i n -
come tax c r e d i t s to reduce f i n a n c i a l statement l o s s e s i s l i m i t e d to the 
lower of the tax e f f e c t of the l o s s or the tax e f f e c t o f t i m i n g d i f f e r -
ences expected to reverse p r i o r to the e x p i r a t i o n of the seven-year 
p e r i o d during which a tax l o s s carryforward i s a v a i l a b l e . The 1972 and 
1973 d e f e r r e d Federal income tax c r e d i t s represent the s t a t u t o r y r a t e 
a p p l i e d to the pre-tax income or l o s s of the companies i n c l u d e d i n the 
c o n s o l i d a t e d tax r e t u r n u t i l i z i n g s t a t e and f o r e i g n Income taxes as 
deductions. The 1974 and 1975 deferred F e d e r a l income tax c r e d i t s were 
l i m i t e d to the tax e f f e c t of t i m i n g d i f f e r e n c e s expected to reverse I n 
the carryforward p e r i o d s . 
The d e f e r r e d Federal income tax c r e d i t f o r 1976 r e s u l t s from 
the u t i l i z a t i o n of the l o s s before e x t r a o r d i n a r y items to o f f s e t the 
g a i n from the debenture exchange. The income tax expense r e l a t e d to 
the g a i n on the debenture exchange and the d e f e r r e d F e d e r a l income tax 
c r e d i t have been c a l c u l a t e d a t an e f f e c t i v e Federal income tax r a t e o f 
24%, which r a t e recognizes the f u l l 50% a l l o w a b l e f o r investment tax 
c r e d i t s , although such c r e d i t s may not be claimed i n income tax r e t u r n s 
u n t i l f u t u r e years. 
Approximately $56,000,000 of l o s s carryforwards were a v a i l -
able as of December 31, 1975 f o r f i n a n c i a l r e p o r t i n g purposes f o r 
a p p l i c a t i o n against income reported subsequent to t h a t date. This 
amount was f u l l y u t i l i z e d I n 1976; the tax e f f e c t o f these l o s s c a r r y -
forwards has been Included as an e x t r a o r d i n a r y c r e d i t , a l s o a t an 
e f f e c t i v e F e deral tax r a t e o f 24%. 
The Company estimates t h a t no F e d e r a l income tax w i l l a c t u a l l y 
be payable f o r 1976 because of the a v a i l a b i l i t y of the tax l o s s c a r r y -
forwards to o f f s e t t a x able income. See Note 5 to Consolidated F i n a n c i a l 
Statements. 
INVESTMENT TAX CREDIT 
Only one a i r l i n e surveyed had an investment tax c r e d i t amount 
appear on the face of the income statement as a separate l i n e item. 
The p r e s e n t a t i o n of the p r o v i s i o n i s as f o l l o w s : 
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DELTA AIR LINES 1976 1975 
PROVISION FOR INCOME TAXES: 
Income taxes provided $ 53,949 $ 39,324 
Less - A m o r t i z a t i o n o f investment tax c r e d i t s . . . . (14,613) (11,359) 
T o t a l p r o v i s i o n f o r income 
taxes $ 39,336 $ 27,965 
The r e l a t e d footnote d i s c l o s u r e f o r income taxes f o r D e l t a A i r 
Lines i s at page 1-15. 
NET INCOME 
The p r i n c i p a l captions used by the a i r l i n e s to designate net 
income are summarized as f o l l o w s : 
Table 3-18 
Net income 4 
Net earnings 3 
Net income (l o s s ) 2 
Net earnings f o r the year 1 
Net earnings ( l o s s ) f o r the year _1 
T o t a l 11 
EARNINGS PER SHARE 
The p r i n c i p a l captions used by the surveyed a i r l i n e s t o 
designate earnings per share f o r a simple c a p i t a l s t r u c t u r e are 
summarized i n the f o l l o w i n g t a b l e : 
Table 3-19 
Earnings per share 2 
Earnings per share o f common stock 1 
Net income per common share 1 
Earnings per common share 1 
Earnings ( l o s s ) per share 1 
T o t a l 6 
3-17 
SECTION 3 
INCOME STATEMENT 
The p r i n c i p a l captions used to designate a dual p r e s e n t a t i o n 
of earnings per share are summarized as f o l l o w s : 
Table 3-20 
Primary earnings per share 
P a l l y d i l u t e d earnings per share 
Earnings (Loss) per common share on average shares 
Earnings (Loss) per common share assuming f u l l 
d i l u t i o n 
Earnings (Loss) per share o f common stock - primary 
Earnings (Loss) per share of common stock - f u l l y 
d i l u t e d 
Earnings per share - primary 
Earnings per share - f u l l y d i l u t e d 
The f o l l o w i n g t a b l e shows whether the amount of common shares 
outstanding or equivalents i s shown i n the income statement or d i s -
c l o s e d elsewhere. 
Table 3-21 
Shown on income statement 3 
Shown on balance sheet 1 
D i s c l o s e d i n notes 7 
None -
T o t a l 11 
An example of an earnings per share p r e s e n t a t i o n i n the income 
statement and the r e l a t e d footnote d i s c l o s u r e f o l l o w s : 
AMERICAN AIRLINES 
1976 1975 
EARNINGS (LOSS) PER SHARE OP COMMON STOCK: 
Primary $1.97 $( .79) 
F u l l y d i l u t e d $1.90 $ -
H. EARNINGS (LOSS) PER SHARE 
Primary earnings ( l o s s ) per share o f common stock are based on 
the average number o f shares o f common stock outstanding during the year 
(1976 - 28,574,000; 1975 - 28,549,000). The i n c l u s i o n o f common stock 
equ i v a l e n t s (stock options) would not have a d i l u t i v e e f f e c t on primary 
earnings per share. 
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F u l l y d i l u t e d earnings per share were determined on the b a s i s 
of the average number of shares o f common stock and common stock equi-
v a l e n t s outstanding and assumes the conversion o f the subordinated 
c o n v e r t i b l e debentures, i f such conversion would have a d i l u t i v e e f f e c t , 
i n t o common stock. Net earnings a p p l i c a b l e to common stock were i n -
creased to r e f l e c t the e l i m i n a t i o n o f i n t e r e s t and debt expense ( l e s s 
tax e f f e c t ) r e l a t e d to the c o n v e r t i b l e debentures. The number of shares 
used i n t h i s c a l c u l a t i o n f o r the year ended December 31, 1976, was 
32,485,000. F u l l y d i l u t e d earnings per share are not a p p l i c a b l e to 1975 
since the e f f e c t would be a n t i - d i l u t i v e . 
EASTERN AIR LINES 1976 1975 
EARNINGS PER COMMON SHARE (Note B): 
Income (Loss) before e x t r a o r d i n a r y item and 
cumulative e f f e c t o f a change i n accounting 
p r i n c i p l e $1.76 $(2.86) 
E x t r a o r d i n a r y item .56 
Cumulative e f f e c t on p r i o r years (to December 31, 
1974) o f changing method of rec o r d i n g v a c a t i o n 
l i a b i l i t y (Note D) - (1.84) 
Net income ( l o s s ) $2.32 $(4.70) 
NOTE B - EARNINGS PER SHARE 
Earnings per share are based on the average number o f common 
and common equivalent shares outstanding - 19,197,247 i n 1976 and 
19,043,225 i n 1975. Net income a v a i l a b l e to common shareholders has 
been reduced by the P r e f e r r e d Stock dividends I n a r r e a r s o f $677,000 
f o r 1976 and $813,000 f o r 1975. The e f f e c t on earnings per share o f 
assuming conversion o f the outstanding c o n v e r t i b l e i s s u e s would not 
be m a t e r i a l f o r 1976 and would have had an a n t i - d i l u t i v e e f f e c t f o r 
1975 (see Note K f o r a d i s c u s s i o n of the p r e f e r r e d stock exchange). 
MISCELLANEOUS LINE ITEMS 
Of the eleven (11) a i r l i n e companies surveyed o n l y one showed 
a p r e v i o u s l y undescribed account - e q u i t y I n income of unconsolidated 
s u b s i d i a r i e s and a s s o c i a t e d companies. The example f o l l o w s : 
PAN AMERICAN WORLD AIRWAYS 1976 1975 
EQUITY IN INCOME OF UNCONSOLIDATED SUBSIDIARIES 
AND ASSOCIATED COMPANIES, NET OF INCOME TAXES 
(NOTE D) $4,511 $4,865 
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TITLE 
The a i r l i n e companies i n c l u d e d in the survey used s e v e r a l 
t i t l e s to describe t h e i r statement o f changes i n f i n a n c i a l p o s i t i o n . 
The f o l l o w i n g t a b l e i n d i c a t e s the breakdown of the statement t i t l e s : 
Table 4-1 
Statement(s) of Changes i n F i n a n c i a l 
p o s i t i o n 6 
Consolidated statement(s) o f changes i n 
f i n a n c i a l p o s i t i o n 3 
Statement of changes i n con s o l i d a t e d 
f i n a n c i a l p o s i t i o n 2 
T o t a l 11 
* * * * * 
FORMAT 
The format o f the statements used by the surveyed a i r l i n e 
companies i s as f o l l o w s : 
Table 4-2 
Balanced statement 1 
Unbalanced statement 10 
T o t a l 11 
The net t o t a l s shown on the unbalanced statements are: 
Table 4-3 
Changes I n working c a p i t a l 8 
Cash and investments 2 
T o t a l 10 
The p r i n c i p a l captions used by a i r l i n e companies to d e s i g -
nate sources, a p p l i c a t i o n s and net changes i n f i n a n c i a l p o s i t i o n are 
as f o l l o w s : 
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Table 4-4 - Sources 
Source of funds 3 
Funds provided by 3 
Funds provided 2 
Sources o f working c a p i t a l 2 
Working c a p i t a l provided 1 
T o t a l 11 
Table 4-5 - A p p l i c a t i o n s 
A p p l i c a t i o n o f funds 3 
Funds used 2 
Funds used f o r 2 
A p p l i c a t i o n o f working c a p i t a l 1 
Funds a p p l i e d f o r 1 
Uses of working c a p i t a l 1 
Working c a p i t a l used 1 
T o t a l 11 
Table 4-6 - Net Change i n F i n a n c i a l P o s i t i o n 
Increase (decrease) i n working c a p i t a l 3 
Decrease i n working c a p i t a l 2 
Increase (decrease) i n funds during year 1 
Increase (decrease) i n cash and short-term 
investments 1 
Increase i n working c a p i t a l 1 
T o t a l i n c r e a s e (decrease) 1 
Not d i s c l o s e d 1 
Increase i n cash and temporary cash investments...1 
T o t a l 11 
OPERATIONS 
A l l o f the a i r l i n e companies surveyed i n c l u d e d i n t h e i r s t a t e -
ment of changes a s e c t i o n i n d i c a t i n g the funds provided i n t e r n a l l y o r 
from o p e r a t i o n s . Those items i n c l u d e d i n such s e c t i o n are summarized 
i n Table 4-7. 
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Table 4-7 
Deferred income taxes 
De p r e c i a t i o n and a m o r t i z a t i o n 
Net income 
Other 
Deferred investment tax c r e d i t 
T r a n s l a t i o n of f o r e i g n indebtedness 
Gain ( l o s s ) on d i s p o s a l o f property and 
equipment 
Equ i t y i n s u b s i d i a r y 
Cumulative e f f e c t o f accounting change 
Earning before cumulative e f f e c t o f change 
i n accounting p r i n c i p l e 
Income before e x t r a o r d i n a r y item and cumulative 
e f f e c t o f accounting change exc l u d i n g 
gain on s a l e 
A m o r t i z a t i o n of deferred investments c r e d i t s 
Deferred F e d e r a l income tax b e n e f i t o f 
accounting change 
Warrant expense 
Gain from repurchase o f long-term debt 
D e p r e c i a t i o n and obsolescence 
Examples o f the operations s e c t i o n (000 omitted) of 
companies' statement of changes i n f i n a n c i a l p o s i t i o n f o l l o w : 
AMERICAN AIRLINES 1976 1975 
SOURCE OF FUNDS: 
Net earnings ( l o s s ) $ 56,315 $(22,410) 
Less u n d i s t r i b u t e d earnings ( l o s s ) of 
Fl a g s h i p I n t e r n a t i o n a l , Inc (3,918) 183 
T o t a l 60,233 (22,593) 
Depr e c i a t i o n and obsolescence 109,813 105,695 
Deferred F e d e r a l income tax 17,900 ( 6 ,400 ) 
T o t a l source of funds $187,946 $ 76,702 
11 
10 
8 
5 
3 
3 
3 
2 
2 
2 
1 
1 
1 
1 
1 
1 
the a i r l i n e 
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EASTERN AIR LIKES 
FUNDS PROVIDED BY: 
Income ( l o s s ) before e x t r a o r d i n a r y item 
and cumulative e f f e c t o f accounting 
change exc l u d i n g ( l o s s ) gain on s a l e 
of equipment of ($620) and $3,956 
De p r e c i a t i o n and a m o r t i z a t i o n - operations 
Depreciation and a m o r t i z a t i o n - other 
P r o v i s i o n f o r income taxes 
T r a n s l a t i o n o f f o r e i g n indebtedness 
Warrant expense 
Non-transport s u b s i d i a r i e s : 
E q u i t y i n r e s u l t s o f operations 
P r o v i s i o n f o r impairment i n investment.. 
Funds provided from operations e x c l u s i v e 
of accounting change 
Cumulative e f f e c t o f accounting change.... 
Funds provided from operations 
NORTHWEST AIRLINES 
SOURCE OF FUNDS: 
Net earnings 
Items not r e q u i r i n g current funds: 
D e p r e c i a t i o n and a m o r t i z a t i o n : 
A i r c r a f t and r e l a t e d f l i g h t equipment 
Other 
Deferred income taxes 
Deferred investment c r e d i t 
T o t a l from Operations.. 
OTHER SOURCES 
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$ 35,002 
103,1414 
4,760 
10,857 
(4,756) 
4,019 
153,026 
$153,026 
$ 51,737 
92,747 
9,967 
36,765 
(522) 
$(57,670) 
98,248 
5,172 
(4,579) 
4,027 
16,756 
61,954 
(35,000) 
$ 26,954 
$ 43,396 
88,304 
10,576 
7,731 
(1,375) 
$190,694 $148,632 
Captions used to describe the other sources* o f funds or 
working c a p i t a l are summarized as f o l l o w s : 
Table 4-8 
Issuance o f long-term debt 10 
Proceeds from d i s p o s a l o f pro p e r t y and equipment.... 10 
Other - net 7 
Cash advances returned on leased equipment 4 
Proceeds from employee stock purchase p l a n 3 
Increase (decrease) i n unused t i c k e t s h e l d by 
passengers 3 
Increase (decrease) i n non-current 
r e c e i v a b l e s 2 
Issuance o f common stock 2 
Dividends 2 
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*Captions t h a t appeared o n l y once are l i s t e d i n the f o l l o w i n g t a b l e : 
Table 4-9 
Working c a p i t a l components 
Revolving c r e d i t notes 
Increase i n accounts payable 
Increase i n accounts payable 
and accrued l i a b i l i t i e s 
F e d e r a l income tax refund 
Reduction i n equipment purchase 
deposits 
Proceeds from s a l e o f investments 
Decrease i n accounts r e c e i v a b l e 
Increase i n deferred c r e d i t s 
and other items 
Examples of the other sources s e c t i o n (000 omitted) of the 
a i r l i n e companies' statement of changes i n f i n a n c i a l p o s i t i o n are as 
f o l l o w s : 
CONTINENTAL AIRLINES 1976 1975 
Proceeds from new borrowing $ 3,327 $ 61,115 
Proceeds from d i s p o s i t i o n o f pro p e r t y 
and equipment 6,732 45,151 
DELTA AIR LINES 
Long-term f i n a n c i n g $50,543 $ 97,833 
D i s p o s i t i o n o f pro p e r t y and equipment 
(book value) 5,790 39,001 
Common stock i s s u e d under employee stock 
o p t i o n p l a n - 55 
Other 3,284 517 
TRANS WORLD AIRLINES 
Net cash r e c e i v e d from s a l e o f c e r t a i n equipment $24,011 $140,292 
Proceeds from s a l e o f investment 9,000 
Net book value o f pro p e r t y r e t i r e d 5,617 8,250 
Long-term debt i s s u e d 20,383 40,738 
Common stock i s s u e d 5,038 5,382 
Increase (decrease) i n : 
Accounts payable and accrued l i a b i l i t i e s 13,502 (2,163) 
Advance t i c k e t s a l e s 12,424 10,308 
Revolving c r e d i t notes - net 77,000 
Decrease (increase) i n r e c e i v a b l e s 3,645 (19,560) 
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USES OF FUNDS 
The various captions used to describe the uses o f funds are 
summarized i n the f o l l o w i n g t a b l e : 
Table 4-10 
Decrease i n long-term debt 11 
Property, equipment, and deposits 11 
Cash dividends 6 
Increase i n deferred charges and 
other items 2 
Other - net 2 
Increase i n investment and advances of 
s u b s i d i a r y 2 
Increase i n route a c q u i s i t i o n costs 2 
Prepayment of long-term debt 2 
Advance payments on equipment purchase c o n t r a c t s . . . 2 
Captions th a t appeared only once are l i s t e d i n the f o l l o w i n g 
t a b l e : 
Table 4-11 
Repurchase of common stock Decrease i n accrued l i a b i l i t i e s 
A d d i t i o n s to equipment Increase i n other items - net 
purchase deposits Increase - deferred c r e d i t s 
Decrease i n accounts payable and non-current l i a b i l i t i e s 
Deposits pledged as s e c u r i t y Deferred charges 
Working c a p i t a l components Increase i n r e c e i v a b l e s 
Goodwill a r i s i n g i n Increase i n expendable p a r t s 
a c q u i s i t i o n and su p p l i e s 
Examples o f the uses of funds s e c t i o n (000 omitted) of the 
a i r l i n e companies' statement of changes i n f i n a n c i a l p o s i t i o n f o l l o w : 
BRANIFF AIRWAYS 1976 1975 
APPLICATION OF FUNDS: 
$ 89,606 $ 67,092 
128,372 28,245 
23,679 13,131 
5,610 5,805 
4,285 4,548 
954 680 
3,299 
$252,506 $122,800 
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Purchase o f property and equipment 
Reduction o f long-term debt 
A d d i t i o n s to equipment purchase deposits. 
Cash dividends to parent company 
A d d i t i o n s to long-term prepayments 
A d d i t i o n s to deferred charges 
Other - net 
T o t a l 
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PAN AMERICAN WORLD AIRWAYS 
USES OF WORKING CAPITAL: 
Property and equipment a d d i t i o n s $ 58,696 $ 69,762 
Long-term debt becoming c u r r e n t l y payable 25,875 22,975 
Retirement of long-term debt 9,383 18,514 
Deposits pledged as s e c u r i t y 10,639 -
T o t a l $104,593 $111,251 
WESTERN AIR LINES 
APPLICATIONS OF WORKING CAPITAL: 
Purchase o f pro p e r t y and equipment 
and advances thereon $ 42,362 $ 41,985 
Repurchase of common stock (Note 10) 30,527 
Reduction of long-term debt i n c l u d i n g t r a n s f e r s 
t o current l i a b i l i t i e s 20,000 15,750 
Cash dividends 5,312 7,126 
Preoperating costs r e l a t e d to route development.. 4,270 -
T o t a l $102,471 $ 64,861 
CHANGES IN COMPONENTS OF WORKING CAPITAL 
The methods used by a i r l i n e companies to d i s c l o s e the components 
of changes i n working c a p i t a l f o l l o w : 
Table 4-12 
D i s c l o s u r e i n separate summary 
or note to statement 8 
D i s c l o s u r e w i t h i n the statement 3 
T o t a l 11 
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Examples o f the various types of d i s c l o s u r e o f the change i n 
components o f working c a p i t a l f o l l o w (000 omitted): 
BRANIFF AIRWAYS 1976 1975 
INCREASE (DECREASE) IN WORKING CAPITAL, 
BY COMPONENTS: 
Cash $(15,107) $ 6,599 
U. S. Government and other s e c u r i t i e s 11,013 (7,383) 
Accounts r e c e i v a b l e 778 11,211 
Inventory 744 107 
Other current assets 26 (1,397) 
Notes payable and current m a t u r i t i e s 
o f long-term debt 3,784 (1,936) 
Accounts payable (2,003) 633 
A i r t r a f f i c l i a b i l i t y (613) (226 
Income taxes payable (564) 771 
Dividends payable - 1,005 
Accrued compensation and retirement 
b e n e f i t s (2,270) (1,757) 
Accrued v a c a t i o n pay (1,200) (9,420) 
Other current l i a b i l i t i e s 1,409 (3,182 ) 
(DECREASE) IN WORKING CAPITAL $(4,003) $(4,975) 
CONTINENTAL AIRLINES 
CHANGES IN COMPONENTS OF WORKING CAPITAL: 
Increase (decrease) i n current a s s e t s : 
Cash $ 7,908 $ 5,323 
Short-term investments (10,042) (105) 
Receivables (14,135) 13,141 
Spare p a r t s and s u p p l i e s , net 340 4,427 
Prepaid expenses 223 (84) 
(Increase) decrease i n current l i a b i l i t i e s : 
Current instalments of long-term debt... (6,515) 19,723 
Accounts payable 2,263 (384) 
A i r l i n e t r a f f i c l i a b i l i t y 390 (7,378) 
Accrued expenses 2, 039 (7,081) 
T o t a l increase (decrease)... $(17,529) $ 27,582 
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UNITED AIRLINES 
(COMPONENTS SHOWN WITHIN THE STATEMENT 
UNDER "OTHER SOURCES"): 
Issuance of long-term debt $ 26,222 $105,375 
Increase (decrease) i n accounts 
payable and accrued l i a b i l i t i e s 121,944 (1,389) 
Increase i n advance t i c k e t s a l e s 
and customer deposits 54,933 18,941 
Other, net 6,817 9,518 
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